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(1) CGST Act 2017 ¥ Anti Profiteering %1 Scoi® 8RT 171 ¥ fbar M7 8, Wl f& 399 WoR &— Any

reduction in rate of tax on any supply of goods or services or the benefit of input tax credit shall
be passed on to the recipient by way of commensurate reduction in prices.
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Service by way of transmission or distribution of electricity by an electricity transmission
or distribution utility is exempt from GST under notification No. 12/2017- CT (R), SI. No. 25. The

other services such as-

1. Application fee for releasing connection of clectricity.

ii. Rental Charges against metering equipment.
1il. Testing fee for meters/transformers, capacitors etc.
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#1v. Labour charges from customers for shifting of meters or shifting of service lines.
. V. Charges for duplicate bill.
./~ Provided by DISCOMS to consumer are taxable.
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Sub:-

Annexure

-

UNDERTAKING BY BIDDER TOWARDS ANTI PROFITEERING CLAUSE OF GST
ACTs/RULES

(to be submitted on letter head)

........................ {Designation of the agreement Authority of UPPCL/UPPTCL)
......................... {Address)

Undertaking towards compliance of Provision of Section 171 of the GST Act’2017

pertaining to Anti-Profiteering,

Ref:

Place:

Date:

Tender/ WO/PO/No.............. Dated..............for supply/work of
(Brief description of work/supply)

------------------------------

We (Name of bidder with address) have submitted Bid No............... dated
............. against aforesaid tender.

Or We
......................... (Name of contractor with address) have accepted the WOQ/PO
Noovveeein, (4 7: - IREE——— for the above referred work/supply.

According to section 171 of CGST Act/SGST Act, “any reduction in rate of tax on any supply
of Goods or Services or the benefit of input Tax Credit shall be passed on to the recipient by
way of commensurate reduction in prices.”

Accordingly, we hereby offer a discount of Rs............. o % on quoted prices due
to reduction in rate of tax or availability of benefit of Input Tax Credit. Further working on
the besis of which benefit of reduced prices is working out shall be provided to
UPPCL/UPPTCL along with supporting document/ evidences.

We hereby confirm that, above discount is maximum possible benefit available and is in
compliance with the aforesaid Section 171 of CGST/SGST.

In case it 1s found at a later that, any additional benefit on account of GST is available to us,
we hereby undertake to pass on the benefit to UPPCL/UPPTCL subsequently.

In case of failure from our part, of passing on the benefit, we hereby authorize
UPPCL/UPPTCL to recover the amount from any amount due to us, or to take legal action us
for recovery the amount due to us, or to take legal action against us for recovery of the same.

Signature of Authorised Signatory of Bidder/Contractor
Name
Designation

Seal



Circular No. 34/8/2018-GST

F. No. 354/17/2018-TRU

Government of India

Ministry of Finance
Department of Revenue
Tax research Unit

LR X

Room No. 146G, North Block,
New Delhi, 1* March 2018

The Principal Chief Commissioners/ Chief Commissioners/ Principal Commissioners/

To,

Commissioner of Central Tax (All) /

The Principal Director Generals/ Director Generals (All)
Madam/Sir,

Subject: Clarifications regarding GST in respect of certain services

I am directed to issue clarification with regard to the following issues as approved by

the Fitment Committee to the GST Council in its meeting held on 9%, 10" and 13% January

2018:-
S. Issue Clarification
No.
1. | Whether activity of bus body

building, is a supply of goods

or services?

In the case of bus body building there is supply of
goods and services. Thus, classification of this
composite supply, as goods or service would depend
on which supply is the principal supply which may be
determined on the basis of facts and circumstances of

each case.

Whether retreading of tyres
is a supply of goods or

services?

In retreading of tyres, which is a composite supply, the
pre-dominant element is the process of retreading
which is a supply of service. Rubber used for
retreading is an ancillary supply. Which part of a
composite supply is the principal supply, must be
determined keeping in view the nature of the supply
involved. Value may be one of the guiding factors in
this determination, but not the sole factor. The primary
question that should be asked is what is the essential

nature of the composite supply and which element of
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the supply imparts that essential nature 10 the
composite supply.

Supply of retreaded tyres, where the old tyres belong
to the supplier of retreaded tyres, is a supply of goods
(retreaded tyres under heading 4012 of the Customs
Tariff attracting GST @ 28%}

Whether Priority Sector

Lending Certificates
(PSLCs) are outside the
purview of GST and

therefore not taxable?

In Reserve Bank of India FAQ on PSLC, it has been
mentioned that PSLC may be construed to be in the
nature of goods, dealing in which has been notified as
a permissible activity under section 6(1) of the
Banking Regulation Act, 1949 vide Government of
India notification dated 4" February, 2016. PSLC are
not securities. PSLC are akin to freely tradeable duty
scrips, Renewable Energy Certificates, REP license or

replenishment license, which attracted VAT.

In GST there is no exemption to trading in PSLCs.
Thus, PSLCs are taxable as goods at standard rate of
18% under the residuary S. No. 453 of Schedule 11l of
notification No. 1/2017-Central Tax(Rate). GST
payable on the certificates would be available as ITC
to the bank buying the certificates.

(1) Whether the activities
carried by DISCOMS
against recovery of charges
from consumers under State
Electricity Act are exempt

from GST?

(2) Whether the guarantee
provided by State
Government to state owned

companies against

(1) Service by way of transmission or distribution of
electricity by an electricity transmission or distribution
utility is exempt from GST under notification No.
12/2017- CT (R), Sk No. 25. The other services such
as, -
i. Application fee for releasing connection of
electricity;
ii. Rental Charges against metering equipment;
iii. Testing fee for meters/ transformers,
capacitors etc.;

el

iv. Labour charges from customers for shifting

of meters or shifting of service lines; |
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guarantee commission, is v. charges for duplicate bill;
taxable under GST? provided by DISCOMS to consumer are taxable.
(2) The service provided by Central Government/State
Government to any business entity including PSUs by
way of guaranteeing the loans taken by them from
financial institutions against consideration in any form
including Guarantee Commission is taxable.
2, Difficulty if any, in the implementation of this circular may be brought to the notice
of the Board.




