


')

y, e s
“:3?{!9?&(” b‘ITAR PRADESH o 65AE 644992

:‘ 5 . . . 3 ' . ‘_ \
g il ‘eénd ‘l,(’ ar, Son of Shri S. R. Singh aged 56 years, having my office at 5* Floor, Shakti
r:\j" "+ Bhawan,-14' Marg, Lucknow — 226001 (Uttar Pradesh) do hereby solemnly affirm and state as
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,_‘; 5 :;4;[ ol %ﬂ‘ the Superintending Engineer, attach to Director (Planning & Commercial) of the Uttar
5 desh Power Transmission Corporation Limited, the Petitioner in the above matter and am
B duly authorized by the said Petitioner to swear the present affidavit.

2. That I have read the contents of the reply to the 1* Data Gaps as per the Hon’ble UPERC's
Letter dated 5™ January 2023 in the matter of TRUE-UP PETITION FOR FY 2021-22,
l ANNUAL PERFORMANCE REVIEW FOR FY 2022-23 & AGGREGATE REVENUE
REQUIREMENT & TARIFF FOR FY 2023-24 filed by the Petitioner and I have understood

g the contents of the same.
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3. That the contents of the reply filed by the Petitioner are based on the information available
g with the Petitioner in the normal course of business and believed by me to be true.

54. I say that the Text, Appendixes and Annexure to this reply are the true and correct copies of

their original.
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- L1 € named, do hereby verify the contents of the above affidavit to be true to the best
. . ofmy de, no part of it is false and nothing material has been concealed therefrom.
A v« Verified at Lucknow on the 30" day of January 2023.
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UPPTCL's Response te Data Gaps in Petition No. 1907 of 2022
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Annexure 1
R.M. LALL & CO. Head Office: Tel.: +91-522-4043793

CHARTERED ACCOUNTANTS 4/10. Vishal Khand, Gomti Nagar, +91-522-2304172
Lucknow-226 010, INDIA e-mail: rmlallco@rmlallco.com

INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Uttar Pradesh Power Transmission Corporation Limited,
Shakti Bhawan,

Lucknow,

Report on Standalone Financial Statements

Qualified Opinion:

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Powcer
Transmission Corporation Limited (“the Company™). which comprise the Balance Sheet as at 31
March, 2022, the Statement of Profit and Loss (including other Comprehensive Income). the Statement
of Cash Flows and the Statement of Changes in Equity for the year then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information
(“the Standalone Financial Statements™) in which are incorporated accounts of six transiiission zones
(*Zones”), which have been audited by other auditors,

In our opinion and to the best of our information and according to the explanations given 10 us. except
for the effects of the matters deseribed in the “Basis lor Qualified Opinion™ section of our veport, the
aforesmid Sumndalone Financial Statements give the information required by the Companies Act. 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (*Ind AS™) prescribed under Seetion 133 of the Act read with the Companies
(Indian Accounting Standards) Rules. 2013, as amended and other accounting principles generally
accepted in India, of the state of alfairs of the Company as at March 31, 2022, and the Loss. including
other comprehensive income, its cash Mows und changes in equity Tor the vear ended on that date.

Basis Tor Qualitied Opinion:

We draw attention to the matters deseribed in “dumevwee I the effect of which, individually or in
aggregate, are material but not pervasive 1o the financial statement and matiers where we are anable 10
obtain sufficient and appropriate uudit evidence. Our opinion is qualified in respect of these matters.

We conducted our audit of the Standalone Financial Swuteinents in accordance withy the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standaras
are further deseribed in the Auditor’s Responsibilities for the audit of the Standalone Financeil
Statements section of our report. We are independent ol the Company in accordance with the Code of
[<thies issued by the Institute of Chantered Accountants of India (ICAL) together with the independence
regquirements that are relevant to our gudit of the Standalone Financial Staements under the provisions
ol the Act and the Rules made there under. and we have lulfilled our other ethical responsibilities in
accordunce with these requirements and the ICALs Code ol Lthies. We believe that the audit evidence
we Lave obtained is sufficient and appropriate to provide a basis for our audit opinion on the Standalone
Finonoia! Silements,
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accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and prudent: and
design. implementation and maintenance of adequate internal financial controls. that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant (o the
preparation and presentation of the financial sta.ements that give a true and fair view and are frec from
material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing. as applicable. matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with Governance are also responsible for overseeing the Company’s [inancial reporting
process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc
frec from material misstatement. whether due to {raud or error, and to issue an auditor’s report that
includzs our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always defect a material misstatement when it eists.
Misstatements can arise from fraud or error and are considerced material il individually or in the
aggregate. they could reasonably be expecied to influence the cconomic decisions of users taken on the
basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional scepticism throughout the audit, We alsoe

o Identify and assess the risks of material misstaement of the Standalone Financial Sttements.
whether due to fraud or error. design and performn audit procedures responsive 1o those risks,
and obtam audit evidence that is sufTicient and appropriate 10 provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion. forgery. intentional  omissions,
misrepresentations or the cverride of internal control.

e  Obtain an understanding ol internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013. we are 2iso responsible for expressing our opinion on whether the
company has adequate internal financial controls  system in place and the operating
eifectiveness of such controls,

e Evaluate the appropiiateness of accounting policies used und the reasonableness of accounting
estimates and related disclosures made by management.

o Concluce on the appropriateness of management’s use ol the going concern hasis of accounting
and. based on the audit evidence obtained. whether a material unceriainty exists related 1o
events or conditions that may cast significant doubi on the Company s ability 1o continue as
going concern. If we conclude that a material uncertainly exists. we are raguired 1o dravw
attention in our auditor's report o the related disclosures in the financial statements or. if such
disclosures are inadequate. to modfy our opinion. Our conclusions are based on ihe audit
evidence obtained up o the date of our auditer’s report. However, futare events or conditions

may causc the Company o ¢ease continee as L poing concern.
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o Evaluate the overall presentation. structure and content of the Standalone Financial Statements.
including the disclosures. and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements i the Standalone Financial Statements that individually
or in aggregate makes it probable that the cconomic decisions of a reasonably knowledgeable user of
the firancial statements may be influenced. We consider quantitative materiality and quaiitative dctors
in (i) planning the scope of our audit work and n evaluating the results of our work: and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and 1o communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related
safeguards.

From the matters communicated with those ¢harged with governance. we determine those matters that
were of most significance in the andit of the Standalone Financial Statements of the current period and
are therefore the key audit matiers. We describe these matters in our auditor’s report unless law or
regulation precludes public disclasure about the matter or when. in extremely rare circumstance. we
determine that a matter should not be communicated in our report because the adverse consequences af
doing so would reasonably be expected to outweigh the public interest henatits of such communication,

Other Matters:

We did not audit the Books of accounts/ information of Zones located at Prayagraj Zone (LC: 11 & 12),
Gorakhpur Zone (LC: 13 & 14). Lucknow Zore (LC: 15, 16 & 17), Meerut Zone (LC: 18 & 19), Agra
Zone (LC: 20 & 21) and Jhansi Zone (LC: 22 & 23) included in the Standalone Financial Statements of
the Company. The Books of accounts/ information of these Zones have been codited by the Zone
auditors whose reports have been furnished to s, and vur opinion in so far as i relates 1o the amounts
and disclosures included in respect of Zones. is based solely on the reports of such Zone auditors.

Report on Cther Legal and Regulatory Reguicements:

I. As required by the Companies (Auditor’s Report) Order. 2021 (“the Order™) issued by the
Government of India in terms of sub-section (11) of Section 143 of the Act. we give in
“Annexure-117, a statement on the matters speciliad in the paragraphs 3 and 4 of the said Order.
to the extent applicable.

LB

As required by directions issued by the Comptroiler & Auditor General of india under section
143(5) of the Act, we give in “Annexure - 11 (a) and Hi (b)Y, & statement on the maiters
specified in the directions and sub-directions.

3. As per Notification No' GSR 463(L) dated S June 2015 issued by the Ministry ef Corporate
Affairs. Government of India. and Section 197 of the Act is not applicable to the Government
Companies Accordingly. reporting in accordance with requirement of provisions of section
197(16) of the Act is not applicable o the Coinpany.




Y

a

Except for the matiers described in the “Basis for Qualified Opinion™ section. we have
sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion and except for the mauers described in “Basis for Qualitied Opinion™
section, proper books of account as required by law have been kept by the Company so
far as it appears from our examination vl those bocks and proper returns adequate tor
the purposes of our audit have been received from the Zones of the Company not visited
and not audited by us.

The reports on the accounts of the Zones of the Company audited under Section 143(8)
of the Act by Zone auditors have been sent to us and have been properly dealt with by us
in preparing this report

The Balance Sheet. the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Chanaes in Fquity dealt with by this Report are in agreement with the
haoks of account and with the returns received from the Zones not visited and not
audited by us,

Except for the matters deseribed in the “Basis for Qualitied Opinion” section. in our
opinion, the aforesaid Standalone Financial Statements comply with the [ndian
Accounting Standards “Ind AS™ prescribed under Section 133 of the Act read with
relevant rules issued there under.

Being a Government Company. pursuant to the Notification No. GSR 463(F) dated 3"
June. 2015 issued by Ministry of Corporate Affairs. Government of India: provisions of
sub-section (2) of section 164 of the Act, regarding disqualification of the directors are
not applicable to the Company.

With respect to the adequacy of the internal financial controls system in place and the
operating effectiveness of such controls. refer to our report in “Annexure—1V™.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 1o
the best of our information and according to the explanations given 10 us:

i, Except for the effects of the matiers described n the “Basis of Qualified Opinion™
section, the Company has disclosed the impaet of pending litigations on its
financial position in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts
entailing any material foreseeable losses.

ii. There were no amounts which were required 1o be transferred 1o the Iny estor
Education and Protection Fund by the Company.

iv.(a) The management has represented that, 1o the best ol its knowledge nnd belief.
no funds have been advanced or loaned or invested (cither from borrowed funds
or share premiunt or uny other sources or kind of funds) by the Company to or
in any other persons or entities, including forcign entities {“Inwrmediaries™
with the understanding, whether recorded i writing or otherwise. that the

Intermediary shall
gm Page 5 of 20
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* Directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company

or

*  Provide any guarantee. security or the like to or on behalf of the Ulimate
Beneficiaries. .

(b) The management has represented. that. w the best of its knowledge and belict,

no funds have been received by the Company [rom any persons or entities,
including foreign entities (“Funding Parties”). with the understanding. whether
recorded in writing or otherwise. that the Conipany shall:

= Directly or indirectly. lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries™) by or on behall of the
Funding Party o1

«  Provide any guarantee. security or the like from or on behalf of the Ultimate
Beneficiaries.

(¢) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances. nothing has come 1o our notice that has
caused us 1o believe that the representations under clause (a) and (b) above
contain any material misstatement.

v. During the year, no dividend has been declared - paid by the company.

For R.M. LALL & CO..
Chartered Accountants

(_‘. Anchal Rastadey

Partner
Place: Lucknow M. No. 076935
Date: 26-09-2022 UDIN: 22076935AVEUAFEY835
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Aannexure |

As referred to in, and forming part of. our audit report of even date to the members of U.P.
Power Transmission Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31" March, 2€22.

On the basis of such checks as we considered appropriate and according o the intormation and
explanations given to us during the course of our audit. we report that:

|, The Company has not complied with the following Ind AS notificd under Section 133 of the
Companies Act, 2013. read with Rule 3 of the Companies (Indian Accounting Standards) Rules.
2015 (as amended):

4. Trade Receivable (Note-9i, Other Current Assets (Note-11) e Ocher Current Liabilities
(Note-20) have been classified as current assets/liabilities include balances which are
outstanding for realisation/settlement since previous financial years and in the absence of
adequate information/explanations regarding the realisabilit/setticment of such amoums
within twelve months after the vear end. reasons for not classilying them as non-current
assets/liabilities is inconsistent with Ind AS 1 Presentation of Finuncial Statements. This
has resulted in over statement of respective current assets/liabilities and understatement of
the corresponding non-current assets/liabilities.

b. The Note — 8 Inventories — ta) Stock of Materials = Capitel Works. has not been classitied
as part of property. plant and equipment and recognised. measured and disclosed i
accordance with Ind AS 16 Property, Plant and Equipment.

L

Recognition of insurance and oiher claims, refunds oi Custom Duty. interest on Income
Tax & Trade Tax. interest on loans to staff and other items ol income covered by
Significant Accounting Policy No. 2V of Note | has been done on cash basis, This is
not in accordance with the provisions of Ind AS 1 Presentation of Financial Statenients.

4. Accounting for employce bencfits: Actuarial valugtion ol gratuity liability of the
employees covered under GPF scheme has not been obtained. (Refer foot note no. 1 of
Note — 24). This is inconsistent with Ind AS 19.

e Assessment of the Impairment of Assets has not been done by the company. which is
inconsistent with Ind As- 36 Impairment of Assels.

i The Financial Assels- Trade Receivables (Note=9). Advances o Fuiplavees, ddvances 1o
Suppliers/Comractors (O&M), Receivables (Note- 11) have not been measured at fair value
as required by Ind AS 109 Financial Instruments (Refer Para 2(X1) of Note-1
“Significant Accounting Policies™) and proper disclosures as required in Jnd AS 107
Financial Instruments: Disclosures have not been done 1ol the same. (Refor Para 3 of
Note — 33 “Notes on Accounts ™)

2. No documentary evidence in respect of ownership/title of land, land rights and buildisgs were
made available to us and hence ownership as well as accuracy of balances could not be verified.

I'he Company has transferred its 2.2250 hectares of land to the Department of Tourism, Trawah

in the earlier financial years. Howcever, the approprate accounting adjustment under the head
‘Property, Plant & Equipment” in this regard is still pending (note ne.33 para 16)

p
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The Company has transferred its land measuring 5.9 acres, located at Tay Mahal. East Gaie Road
to Tourism Department for construction of Mughal Museum. However. the appropriate
accounting adjustment under the iwead "Property, Plant & Fquipment”™ m this regard s sill
pending (note no.33 para 16).

5. The Company has transferred its land measuring 993 square meter located at 13233 KV /S
Sub-station Neembu Park. Lacknow to Madhyanchal Vidyut Vitean Nigam Liumnited. [However.
the appropriate accounting adjustment under the head "Property. Plant & Eguipment” i this
regard is still pending (note no.33 para 16).

0. Inter unit transfers amounting Rs. 25287.39 Laces (Refer Note-11 & 33 Para 18)) are subject to
reconciliation and consequential adjustments,

7. Advances to Suppliers/Contractors (Capital) (Nore-3). Trade Receivables (Nore-9). Advances 1o
fmployees, Suppliers & Contractors (O&M) and Receivables from Employees and Others /Nore-
11). Liability for Capital/O&M Suppliers/Warks, Deposits from  Suppliers. DISCOMS,
Electrification works. FSDF, Inter Company Balances rNoswe-20) are subject to confirmation and
reconciliation.

8. It was observed that the maintenance of pany-wise & accounts-wise subsidiary ledgers and its
reconcilintion with primary books ol accounts i.e.. cash books and sectional jeurnal are not
proper and eltective

9. Sufficient and appropriate documentary audit evidence in respeet of Contingent liabilines
disclosed in Pura 6 of Note 29 “Notes via Accenants " were not provided (o us,

10.  In Significant accounting policy (Pura 261l te) of Note-1) supervision charges received against
deposit work has been considered as revenue income (non-tarifl’ income) and on the other side it
has also been considered as capital receipt by crediting to capital reserve. As per Generally
Accepted Accounting Practices. when the receipt and related expenses are being considered as
revenue nature then it cannot be considered again as capitai nature. Theretore. capital reserve &
capital expenditure both are overstated by Rs, 3665.74 Lacs.

1. Against CWIP of Rs. 6,95 180.87 Lacs (Note No. 3). agcing schedule has not been given. hence
we are unable to comment thereon (Note 33( 14Y¢).

12, Audit observations in Zones' Audit Reports, excluding those which have been
appropriately dealt with elsewhere in the repert.

i) Pravagraj Zone (LC: 11 & 12)
(a) Material Stock [AG-22] includes "material stock Excess/short pending investization” which
are lying old since very fong and pending for reconciliation and necessary adjustments, it

any. arising thereol. Unit-wise details of excess material are es hereunder

Account Head | Amwunt (In Rs.)

|
|
i
|

|
! - .l . i
1 \ E-765 KV S/s Anpara | 113 [ 2810 | 64.78.120.17Cr.
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(b) Rs. 61.48 crore in respect of ten-year-old capital works where work has 10 be discontinued
and yet to be resumed on account of disputes with contractors. The cost of the project is
subject to the risk and liability attached to such discontinued projects.

il) Gorakhpur Zone (LC: 13 & 14)

Material Stock [AG-22] inzludes “material stock Excess/short pending investigation™ which are
lying old pending for reconciliations and necessary adjustments. if' any, arising thereof.

iii) Lucknow Zone (LC: 15,16 & 17)

Zone has inventory of Rs.355.32 crores however only quantity is being physically verified by
concerned units but the inventory records with valuation were not available for audit and iten
wise details of valuation ol inventory as at end of the financial year were not available,

iv) Meerut Zone (LC: 18 & 19)

a. Zone had discarded the Assets worth Rs. 62.71 crores under transmission division and Rs. 0.05
crores under civil division and shown Rs. 40.72 crores and Rs, 0.005 crores respectively in the
material stock account of rransmission and civil zone. alter charging the depreciation up to the
month of discard of the assets. In our opinion such method is in contravention to the IND AS-
36 of Impairment of assets and IND AS-2 of the inventory. Value of assets discarded and
Depreciation on such assets can't be obtined individually from fixed assets schedule in the
absence of the complete records at the zone.

bh. Zone had shown the capital WIP Rs. 518.03 crores and Rs. 113.77 crores respectively i
transmission division and Civil division and out of such CWIP. no reason for the delay in
completion of project which was started before 3 Years of Rs. 118.24 Crores and Rs. 45.23
crores is not provided to audit hence suitable provision is required to be made.

c. CWIP Movement i.e.. Work wise Balance in the beginning of the vear. work done during the
year, capitalisation and closing balance detail was not ay ailable tor verification and only
closing balances and ageing of CWIF as on 31.03.2022 was available. CWIP in the zone consist
of Rs. 24531 crores and Rs. 47.30 Crores which is outstanding for more than 3 years
respectively in transmission division and civil division in the absence of current status of the
CWIP we are unable 1o comment on the same.

d. Zone is showing the inventory of Rs. 348.35 crores in transmission division and Rs. 0.001
crores in Civil division. No Inventory Records are available for the verification and no physical
verification of Inventory is carried out by the zone. In the absence of inventory records we arc
unable to verify the valuation of inventory. identification of Slow/Non-moving inventory and
the existence of inventory hence we are unable to comments on the accuracy of Inventory. Zone
is not following IND AS-2 in this regard

¢. Zone had received Deposit/Grant from the various govt / Non govt organization of Rs. 57788
crores in transmission division for doing the various work. IND AS-20 with regard 10 the
Government grant is also not followed by the Zone. Adjustment. il any. arises at the tire of
reconciliation is not ascertainable at this stage.

£ An amount of Rs. 0.76 crores paid on the lease rent rent for use of land. The company had not
followed IND AS-116 for lease accounting.

22 SOt B,

e sAfwge

woloTiotishiaio

Page 9 of 20



g. Depreciation on assets is charged on the basis of category of the assets instead of charging
individual asset wise depreciation as defined in the accounting policy of the company which
stipulates the policy of retaining the 10% of the salvage value and the charging of the
depreciation maximum of 90% of the total cost.

13, For want of complete information. the cumulative impact of our observations i paras | 1o 12
above and in the Annexmre 11 to this report on assets, liabilities. income and expenditure is not
ascertained.

For R.M. LALL & CO.,
Chartered Accountants

Partner
Place: Lucknow M. No. 076935
Date; 26-09-2022 UDIN: 22076935AVEUALE983S
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Annexure 1

As referred to in, and forming part of. our audit report ol even dite to the members of U.P,
Power Transmission Corporation Limited on the Standulone Financial Statements of the
Company for the year ended 31" March 2022,

i) (a) (A) The company has not maintained proper records showing full particulars including

(b)

(¢)

(d)

quantitative details and situation of Property, Plants & Equipment’s

(B) The company has not maintained proper records showing full particulars of Intangible
Assels.

The company has not carried out physical verification of the Property. Plants &
Equipment’s except Agra & Jhansi zone, hence we are unable to comment whether any
material discrepancy was noticed as such o nal. Agra & Jhansi zone where auditors has
reported as below: -

Agra Zone:

“As explained o us, the Fixed Asset of the Transmission Zone (Sowth west), has been
physically verified by the management ai reasonable intervals having regard to the size of
the company and the nature of ins asseis.”

Jhansi Zone:

“Ay explained (o us, the Fived Asset of the Transmission Zone (South central). hay been
physically verified by the managenient ar reasonable intervals having regard to ihe size of
the company and the nature of its assets.”

The title deeds of immovable properties hdve not been provided. except Agra & Jhansi
yone. Hence. we are unable to comment on the matter whether the wile deeds of
immovable properties are held in the name of the company or not.

(a) Revaluation of Property, Plant & Equipment is not applicable on the company (Refer
Note-1 Para 2.1.¢).

(b) During the yvear, Revaluation of Intanginle Assets has not been done by the company

According to the information and explanaiions given to us by the Management. no
proceeding has been initiated or panding against the company for holding any benami
property under the Prohibition of Benami Property Transactions Act. 1988 (as amended)
and rules made thereunder as at the end of the financial year. (Refer Note-33(f).

ii). (a) (i) The physical verification for imventories has heen conducted by the munagement at
reasoneble interval during the year

(i) Auditors of Lucknow. Mecrut. Goraklipur & Prayagraj Zone have reported as below: -

Meerut Zone
In the absence of Physical verification of inventory clause pertaining to treatment of any
discrepancies of 10% or more found is not ascertainable

Lucknuw

We are unable 10 comment on vatuation part of inventory as the same is not being reflected
with physical verification of quantity.

Thr P G
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Gorakhpur & Prayagraj Zone

“As per information and explanations given to us, the Paysical verification of inventory
has been conducted by the management (SDO of the unirs) at reasonable imtervals diring
the vear. Physically verified balance needs (o be compared with book  balances
discrepancies 1o be identified, recorded. and reconciled. The procedure of physical
verification of Inventories followed by tire management is required o be sirengthened in
relation to the size of the units and naure of its business. Siace the Units Zone is not
medntaining proper records of inventory, we can 't comment whethee the discrepaacies
benveen physical and book halonces of stocks have beeti properdy deait with in the hooks
of account”

Hence. we are unable to comment whether any material diserepancies were noticed and it so.
whether they have been properly dealt within thie books of accounts.

(b) To the best of our knowledge and according o the information and explanations given Lo us
by the Management. during any point of time n working capital limits has been
sanctioned in excess of five crore rupees. in aggregate. from banks or financial institutions
on the basis of security of current assels.

iii). During the year the company has not made investments in. provided any guarantee or secarity
or granted any loans or advances in the natuse of loans, secured or secured. to Companics.
firms. Limited Liability Parmerships or any other parties, paragraph 3(iii) ol the Order™ 15
not applicable.

iv), The Company has not made any loans, investments, guarantecs and security under provisions
of section 185 and 186 of the Compuries Act 2013. Accordingly. paragraph 3(iv) of “the
Order™ is not applicable.

v). To the best of our knowledge and according to the information and explanations given to us
by the Management. the company have not accepted any deposit (including deemed deposit).
Accordingly, paragraph 3(v) of “the Order™ is not applicable.

vi). The cost records prescribed under section 148(1) of the Companies Act. 2013 have been made
by the company. We have pot, however, made a detailed examination of the same.

vii). a) According 1o the information and explanation given (o s, the company is generally regular
in depositing the undisputed statutory dues including Goods and Service Tax, provident fund.
employees' state insurance, income-tax. sales-tax. service tax, duty of customs. duty of excise.
value added tax, cess and 2ny other statutory dues to tae appropriate authorities.

b) According to information and explanations given 1o us by the Management. there are no
statutory dues including Goods and Service Tax. provident fund, empioyees' state insurance.
income-tax. sales-tax. service tax. duty of customs, duty of excise. value added tax. cess and
anv other statutory dues to the appropriate authorities except the following, dues, which have
not been deposited on account of any dispute:

"Fﬁature of the | Name of the [ Amount 1 Period to
|'

Forum where dispute is ‘1

Statute dues ‘ (Rs.) which the pending |
amount {
‘ , E velates, |
T —— P, ! - | - | e
Service  Tax | Service Tax | 32.49..201.00 | 2014-15 In‘ Allahabad  High  Court. l
L T, NN 200718 [ Prayegry
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Nature of the | Name of the Amount Period to | Forum where dispute is ‘
Statute dues (Rs.) which the ‘ pending
amount I- ‘
| relates,

Code of Civil | Expenditure 20.87.847.79 | 1986-1987 +A_Ilql1ahaidwﬁ@_h—(~5§11

Procedure. 1908 i _ | Prayagraj
WIS S— i = e s R S
Val P UP VAT 2.22.91317.00 | 20i1-12 To | Deputy COMMISSIONer.
! 2012-13 Division Varanasi.
_ | el
Uttar _Pradesh, | VAT 17.73.045.00 | 2011-12 | Addl. Commissioner Grade-

Value Added

Tax Act. 2008,

2 (Appeal) Commercial
Department, Varanasi ‘

|

Uttar Pradesh, | VAT T T17.42.67800 1201213 | Addl. Commissioner Grade- |
Value  Added 12 (Appeal)  Commercial |
Tax Act, 2008. | Department, Varanasi |
! b | DI 1
| Uttar Pradesh, | VAT 47.75.873.00 | 2014-15 Addl. Commissioner Grade- |
' Value  Added ' 2 (Appeal; Commercial |

Tax Act, 2008, i Department, Varanasi

|

= i '} . : = = e |
Uttar  Pradesh, | VAT 46,91.721.00 | 2015-16 Addl Commissioner Grade- |
Value Added | [2  (Appeal) Commercial !
Tax Act, 2008, | , | Department. Varanusi |

——— —d S—— —_— —— - i e e e e

viii). To the best of our knowledge and according to information and explanations given to us by the
Management. the Company has not surrendered or disclosed any transaction, previously
unrecorded in the books of account in the tax assessments under the Income Tax Act. 1961, as
income during the year. Accordingly. requirement o report on clause 3(viit) of “the Order™ s
not applicable to the Company.

ix) (a) According to information and explanations given 1o us by the management. the company
has not defaulted in repayment of loans or other borrowing or in the payment of interest
thereon to any lender.

(b) According to information and explanations given 1o us by the management, the company is
not declared wilful defaulter by any bank or financial institution or other lender.

(¢) According to information and explanations given 1o us by the management. Term loans
were applicd for the purpose tor which the Toans were obtained.

(d) According to inforiation and explanations given (o us by the management, funds raised on
short term basis have not been utilised for long term purposes.

(¢) According to information and explanations ziven to us by the management, the company

has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or juint ventures.

i Y
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(

x). (a).

(b)

xi). (a).

(b)

(¢)

According to information and explanations given to us by the management. the company
has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

As per the information given and explanations provided. no moneys were raised by the
company by way of initial public offer or further public offer (including debi
instruments). Accordingly. paragraph 3(x.a) of “the Order™ is not applicable.

The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully. partially or optionally ¢onvertible) during the year
Accordingly. paragraph 3(x.b) of “the Order™ is not applicable.

Based upon the audit procedures performed the purpose of reporting the true and fair view
of the standalone financial statements and o the best of our knowledge and according 1o
the information and explanations given 1o us by the Management. no fiaud by the company
or no material fraud on the company have been noticed or reported for the vear ended 317
March 2022,

any report under sub-scetion (12) of section 143 of the Companies Act has not been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (A udit and
Auditors) Rules, 2014 with the Central Governmenm:

According (o information and explanation given to us by management. whistle-blowe:
complaints have not been received during the year by the company:

xii.) The Compuany is not Nidhi Company: hence clause 3(xii) of the order is not applicable.

i), In

our opinion and ccording 1o the informaton and explanation given to us, the company is

in compliance with section 177 and 188 of the Companies Act, 2013 w herever applicable, for
all transactions with the related party 2nd the details of related party transactions have been
disclosed in the standalone financial statements as required by the nd AS.

xiv). (a) The company has an internal cudit systern commensurate with the size andd nature ol its

business which needs 1o be strenytiiened.

(b) The reports of the Internal Auditors for the period under audit were considered.

xv). According to information and explanation given to us by management. The Company has not
entered into any non-cash transactions with directors or persons connected with them as
referred to under section 192 of the Companies Act. 2013,

xvi). (a).

(b).

(¢)

According 1o information and explanation given 10 us by management. the Company is not
required to be registered under section 45-1A of the Reserve Rank of india Act. 1931

According to information and explanation given to us by management, the company has
not conducted any Non-Banking Financial or Housing Finance activities without a valid
Certificate of Registration (CoR} from the Reserve Bank of India as per the Reserve Bank
of India Act 1934:

According to information and ecplanation given (o us by management, the company is not
a Core Investment Company (C1C) as defined in the regulations made by the Reserve Bank

G
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(d) According to information and explanation given 1o us by management. since the company
is not a Core Investment Company (C1C). therelore para 3(xvi.a) is not applicable

xvii). Company has not incurred cash losses in the financial year and in the immediately preceding
financial vear.

sYiii).  There has been no instance resignation of the statutory auditors during the year

xix). On the basis of the financial ratios disclosed in the note 33(i) to the standalone firancial
statement, ageing and expected dates of realisation of financial assets and payment of
{inancial liabilities, other information accompanying the financial statements, the Auditor’s
knowledge of the Board of Directors and management plans. in our opmion that no material
uncertainty exists as on the date of the audit report that company is capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
vear from the balance sheet date,

xx). (a) In respect of other than ongoing projeets. the company has not transferred any anspent
amount to a Fund specified in Schedule V1! to the Companies Act within a period ol six
months of the expiry of the financial year in compliance with second proviso to sub-
section (3) of section 135 of the said Act:

(b) No amount remaining unspent under sub-section (5) of section 135 of the Companies
Act, pursuant 1o any ongoing project, has been transferred to special account in compliance
with the provision of sub-section (6) of section 135 of the said Act.

xxi). Since the company does not have any subsidiaries or associates. therefore the company is nol
required 1o prepare consolidated financial statement, so the clause (xxi) of paragraph 3 of
CARO 2020 is not applicable

For RM. LALL & CO.,

Partner
Place: Lucknow M. Na, 076935
Date: 26-09-2022 UDIN: 220769353AVEUAEY835
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Annexure I (a)

As referred to in, and forming part of, our audit report of even date to the members U.P. Power
Transmission Corporation Limited on the Standalone Financial Statements of the Company for
the year ended 31> March, 2022,

Dircctions of Comptroller and Auditor General of Tadia under section 143(5) of the Companics

Act, 201

3. ;

S.No. | Directions | Reply ,
s e o]
'. A Whether the Company has system in place | The Company has no system in place to
! to process all the accounting transactions | process the accounting transactions through |
' through I'T system? [f yes. the implications | I'T system. The Cash book and Sectional |
of processing of accounting transactions | lournals in SI. Si2, 8J3 & S are
' outside 1T system on the integrity of the | maintained but ledgers/sub ledgers are not |
accounts  for  with  the  financial | maintained. |
| implications. if any. may be stated.
) L — | : !
2 Whether there is any restructuring of an | There are noocases ol restriucturmy ol an
existing loans or cases of waiver/write off | existing loan or cases of waiver/write off |
debts/loans/interest ete. made by lender to | debty/loans/interest ete. made by fender to the
the Company due to the company's | Company due to the company's inability to
! inability to repay the loan”? 1f yes, the | repay the loan during the year. ;
: financial implant may be stated. '
o Whether fund  receivedireceivahle  for | Funds received at HO are property accounted
specific  schemes  from  Central/State | for/utilized as per its term and conditions and
Agencies  were  properly  uccounted | remitted 1o respective zones for atilization
‘ for/utilized as per its term and conditions? thereol, Zone auditors have not reported any
| List the cases of deviation. ' case of deviation i this regard.

Place: Lucknow
Darte: 26-09-2022

A

e

For R.M. LALL & CO.,
Chartered Accountanis

M. No. 076935
UDIN: 22076935AVFEUAEY83S
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Annexuore 1 (b)

As referred to in, and forming part of, our audit report of even date to the members of U.P,
Power Transmission Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31° March, 2022,

Sub-Directions of Comptroller and Auditor General of India under section 143(5) of the

Companies Act, 2013,

Sub - Directions

Remarks

I. | Adequacy ol steps 10
| encroachment of idle Tand owned by

. | Company may be examined. In case land
of the company is encroached. under
litigation. not put to use or declared
surplus. details may be provided.

prevent |

As per the information provided by the
masagement of the company. they have not |
declared any land as surplus and turther m‘l‘
incidence of encreachment was reported by any

unit during the year under audit. Suitable sieps |
are being taken 1o prevent encroachment of idle |

] land owned by the Company. -
2. 'Where land acquisition is involved in | Land acquisition is involved in seting up new
lscning up new projects. report whether | projects and  settlements ol dues are done
| sertlement of dues done expeditiously and | expeditiously. No casc of deviation was reported
l'in a transparent mapner in all cases. The | by the Zone Auditors, f
| ‘ cases of deviation may please be detailed. ‘

i k] l Is the system of evacuation of Power ‘ The Transmission system ol evacuation of power
| commensurate with power available for | is commensurate with power available for
| transmission  with  the  gencrating | transmission  with  state  owned  generating
1 company? I not. loss, il any. elaimed by | campany.
| the generating  company  may  be |

| commented. _ . e

4. | How much transmission loss in excess o | UPERC. @ state commission. has approved intra- |
prescribed norms has been incurred | state transmission loss of 3%% for the FY |

| during the vear and whether the same has | 2021-2022. UPPTCL incur ed actual intra-state |
| been properly accounted for in the books | transmission loss of 3.33% which is within the i’

| ol accounts” | limit of approved intra-state transmission loss for
| the FY 2021-2022. )

's. ! Whether the assets constructed and The constructions of asscts are carried out by the
|

completed on behalf of other agencies
and handed over to them has been
properly accounted for in the financial
statements.

company on the request of the heneficiary
agency. As per terms of Agreement, i the assets
| become the property ol the agency  on
completion of deposit works, it is handed over to
the ageney along with a statement showing item
or work wise total expenditure incurred.

Place: Lucknow

Date: 26-09-2022

G,

For RM. LALL & CO.,

Partner
M. No. 076935
UDIN: 22076935AVETAEY83S
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Anpexure 1V

As referred fo in, and forming part of, our audit report of even dute to the members of U.P.
Power Transiission Corporation Limited on the Standalone Financial Statements of the
Company for the year ended 31% March, 2022,

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 af the
Companies Act, 2013,

We have audited the internal financial controls over financial reporting of L.P. Power Transmission
Corporation Limited (“the Company™) as of 31 March. 2022 in conjunction with our audit of the
Srandalone Financial Statements of the Company for the year ended on that date

Management’s Responsibility for Internal Financial Controls

The management of the company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting eriteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (‘ICAI"). These responsibilitics include the design. implementation and maintenance of adequale
internal financial controls that were operating cfectively for ensuring the orderly and elficient conduct
of its business, including adherence to Company’s policies. the safeguarding of its assets, the
prevention and detection of frauds and errors. the aceuracy and completeness of the accounting records.
and the timely preparation of reliable financial information. as required under the Companies Act. 2013

Auditors’ Respousibility

Our responsibility is to express an vpinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing. issued by ICAL and deemed to be prescribed under seetion 143(10) of the Companies Acl.
2013. to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and. both issued by the institute of Chartered Aceountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and il such controls operated effectively in all
material respects.

Our audit involves performing procedures w obtain audit evidence about the adequaey of the internal
financial controls system over linancial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting. assessing the risk that a material weakness exists. and lesting and
evaluating, the desizn and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on -the auditor’s judgement, inciuding the assessment ol the risks of
material misstatement of the financial statements. whether Jue to fraud or errar.

We believe that the audit evidence we have obtained is su fTicient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,

Meuning of Internal Financial Controls over Finuncial Reporting

A Company's internal financial control over financial reporting is a process designed 10 prov ide
reasonable assurance regaraing the presentation of financial reporting and the prevaration of financial
statements for external purpouses in accordance with gener goepted accounting principles. A
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company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the mainterance of records that. in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary 10 permit preparation of financial statements in accordance with
generally accepted accounting principles. and that receipts and expenditures of the company are being
made only i uccordance with authorizations o management and directors of the companv: and (3)
provide reasonable assurance regarding prevention ot timely detection of un-authorised acquisition. use.
or disposition of the company's assets that could have a material effect on the [inancial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Recause of the inherent limitations of interna! financial controls over financial reporting. including the
possibility of collusion or improper management override of controls, materia, misstatements due 10
error or fraud may occur and not be detected. Also, projections of any evaluation ol the internal
financial over financial reporting 1o future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions. or that the
degree of compliance with the policies or procedures inay deteriorate.

Opinion:

In our opinion. the Company has, in all material respects. an adequate internal inancial controls system
aver financial veporting and such internal financial controls over tinancial reporting were operating
effectively as at 31st March, 2022, based on the iniernal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Control over Financial Reporting issaed by the Institute
of Chartered Accountants of India except tor ihe deficiencies reported by us in Cdmnexure 1oanmd
Amnexure 17 1o our audit report of even date on the Standalone Financial Statements of the Company
for the vear ended 3 1* March, 2022, and as reported by the branch auditors.

a. Prayagraj and Gorakhpur Zone:
i, Dual control over banking and cash nansactions is necessitated at all the units ol the Zone,

ii. Daily cash balancing of cash book is recommended to ascertain cash balance ar a particular
date.

h. Prayagraj Zone:

(i) Periodical review. accounting and adjustments relating 1o high value old balances
relating to advances liabilities, deposits, inter unit transact ons/balances,

(i) Periodical review of bigh value conmiract works at appropriate ievel with timely
completion/Closure of completed but pending works and pending accounting for
related materials with adjusanent of advances cle..

(iiiy  Physical verification of raw materials and finished goods 10 be conducted by un
independent person. instead of persons of the same univdepartment.

¢. Lucknow Zone:
i\ The Zone does nol have an appropriate mieral control syster for jnventory. Only

quantitative Physical verificaiion of inventory is dong,ltem wise inventory valuation at the
end of financial year 1s not prepuied.
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contractors, staffs and other paties

ii, There is no svstem of reconciliation and/or balance confirmation with suppliers,
and in some cases the accounts reflect adverse

balances. This could potentinfly result in misstaiements of balances of suppliers.

contractors, staffs and other partics in MTB

iii.  The system of reconciliation of inter-unit accounts at univ zone level needs improvement
as (here is huge pendency of Opening Balances outstanding carlier than FY 2015-16.

iv. There is no apparent internal control system to ensure timely receipt of ternal audit
reports and action on points raised in internal audit reports needs improvement.

Place: Lucknow
Date; 26-09-2022

Pl

For RM. LALL & CO.,.
Charterced Accountants

(CA Anchal Rastogi
Paruer
M. No. 076935
UDIN: 22076935AVEUAFEY83S
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Annexure 7

ZONE

| AG CODE| DEBIT (Audited) | DEBIT (from ZAO) | CREDIT (Audited) | CREDIT (from zA0)|  Difference |

L wranu ruar | | O IV, ITLLY | 0L T HVI,ITEALD | 4,00,73,00,470.47 | 4,00,73,00,L7 747 | =)
gﬂf 3?31:; T v
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. 12,89,150.00 11,60,235.00 |Stock
1,79,63,993.00 50,58,658.00 |Stock
1,02,37,500.00 |Transfer

3,80,95,664.00 - Sent for Repair
3,73,71,517.00 - |Sent for Repair

- 5,40,474.00 4,86,427.00 |Stock

3 24,14 486.69 |Transfer

1,89,000,00 1,70,100.00 |Stock

1,81,782.99 97,566.07 |Stock

22,434.00 2,368.00 |Stock

= 4,07,648.00 3,66,883.00 |Stock

- 6,13,238.00 5,51,914.00 [Stock

10,000.00 9,000.00 [Stock

27,926.00 3,441.00 |Stock

27,926.00 6,144.00 [Stock

27,926.00 6,144.00 [Stock

27,926.00 6,144.00 |Stock

- 10,000.00 9,000.00 |Stock

10,000.00 9,000.00 |Stock

15,223.00 64.00 |stock

1,50,000.00 49,500.00 [Stack

- 2,16,465.00 48,575.00 |Stock

’ 40,262.00 9,566.00 [Stock

- 54,000.00 12,830.00 [Stock

96,029.00 5,493.00 |Stock

43,545,00 18,336.00 [Stock

- 1,54,401.00 1,04,808.75 |Stock

N 50,000.00 54,000.00 [Stock

T Y 3,41,802.00 2,34,724.05 |stock

12,000.00 7,723.50 |Stock

Nﬁ 1,12,529.00 47,137.59 [Stock

i . 7,50,000.00 6,75,000.00 |Stock

N 4,32,980.00 3,89,682.00 |stock

N\ 2,20,992.39 70,010.39 [Stock

- 2,20,000.00 1,98,000.00 |Stock

2,64,000.00 2,37,600.00 |Stock

15,000.00 13,500.00 [Stock

P 45,000.00 40,500.00 [Stock

Amaunt of fs. 2991508 is showing difference of Accumulated
Depreciation under AC Code: 12 541 from the Book 's Record due
tocarrection entry of depreciation debited during the F.Y, 2021-
22 { assets namely 63 MVA Transformern was sent for Repair under
FY 2018-1% but directly diverted by company to other unit.)
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_ awanasae  Annexure 9

targe Corporate Branch, Lucknow

Date : 13/01/2023

To whom so ever it may concern

Account : Mis Uttar Pradesh Power Transmission Corporation Ltd.
Reference : Company's request dated 13.01.2023

We certify that M/s Uttar Pradesh Power Transmission Corporation Limited is enjoying various Term
Loan facilities from our bank. Interest paid during FY 2021-22 by the company does not contain any
penalty/surcharge/DPS etc.

This certificate is being issued at the specific request of the Company without any risk and
responsibility on the part of bank or its signing officials

&

Chief Manager

eV

Large Corporate Branch, Lucknow, Ground Floor, Hazratganj, Lucknow, Telegnone no:
0522-2287460, 2286998 IFSC code: ALLA021 0062

ol Y m anadnil
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Ajay Kapoor
CE(TSE), Prayagraj
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Form No : P3
Name of Transmission licensee : UPPTCL, TSE, Prayagraj
Details of Electrical Accidents

True-Up
FY 2021-22
Type of Accident Claimed
No. Of Accidents
Fatal Non Fatal Total
TSE - Prayagraj

Human NIL NIL NIL
Animal NIL NIL NIL
Total : NIL NIL NIL

Ajay Kapoor
CE(TSE), Prayagraj
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Form NO. P-3

Name of Transmission licensee - UPPTCL
Details of Electrical Accidents

Name of Unit : TSW, Agra

True Up
Type of Accident FY 2021-22
Fatal l _Non Fatal |  Total _
ETC, Agra :
i | | L
ETC, Aligni-h “ G
Human (ETD-I, Aligarh) 01 NIL 01
Animal NIL NIL NIL
ETC, Mathura
........................ Niliisiso s snivenis e
- ETC-I, Kanpur
........................ Nll
ETC"H,K&HP“I‘
........................ Nl snunairaanasmanis































e e T ™ e o

Animal a 0 1]
Total "] 4] 0
Form No. P-3
ELECTRICITY TRANSMISSION CIRCLE, NOIDA
True-Up
FY 2021-22
Type of Accident Claimed
No. of Accidents
Fatal | Non Fatal|  Total
Name of Division- Electy. Trans. Division-l, Ghaziabad .
Human 0 ] 0
Animal 3] 0 0
Total 0 0 0
Form No. P-3
ELECTRICITY TRANSMISSION CIRCLE, MUZAFFARNAGAR
True-lp
FY 2021-22
Type of Accident Claimed
No. of Accidents
Fatal Non Fatal Total
Human 0 0 0
Animal 0 0 0
Tatal 0 0 0
















