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Example

Against a contract for Rs.1,00,000 + GST Rs. 18000, UPPTCL decides to levy liquidated

damages/penalty @ 10% of Rs. 10,000 on the contractor as per the terms of the contract.

The following procedure should be followed:

1. ‘The contractor shall submit his tax invoice for a total amount of Rs. 1,18,000 (Rs. 1,00,000 +
GST Rs. 18,000).

2. UPPTCL shall issue a tax invoice towards liquidated damages for Rs. 10,000 (under tariff
heading 999794) + GST Rs. 1,800 totaling to Rs. 11,800 to contractor.

3. UPPTCL shall deposit the GST of Rs. 1,800 and file the prescribed monthly returns within the
prescribed time limit.

4. UPPTCL shall make a net payment of Rs. 1,06,200 (Rs. 1,18,000 minus Rs. 11,800) to the

contractor.
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