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DIRECTORS’ REPORT

To,
The Members,
Uttar Pradesh Power Transmission Corporation Limited,

The Directors have pleasure in presenting the 4™ Annual report on the
performance of your company for the financial year ended on 31 March 2008
alongwith audited Statement of Accounts, Auditors’ Report and Review of the
Accounts by the Comptroller and Auditor General of India.

FINANCIAL RESULTS
The salient features of the Company’s financial results for the period under review are

as follows:- "
Rs. in Crore

Year ended Year ended

PARTICULARS - 31.03.2008 31.03.2007
INCOME
Revenue from wheeling of power 680.22 0.00
Other Income 11.34 0.29
TOTAL (A) 691.56 0.29
EXPENDITURE
Operational Expenditure :- . -
Repairs & Maintenance Expenses , 66.53 0.00
Employees Cost * - ' 19353 0.31
Administralive, General & Other Expenses 992 0.01
TOTAL (B) 269.98 ¢.32
Operational Profit/{Loss) before Dep. intt. and Prov. C=(A-B) 421.58 (0.03}
Interest and Finance Charges 161.89
Depreciation - 25378 0.00
Bad debts & Provisions 13.79 0.00
TOTAL (D} : i : 429.46 - 0.00
Profit/{Lass) Before Prior Period Incomaf(Exp.) and Tak . (7.88) (0.03)
ADD :'Net Prior Period Income/ (Expenditure) . . - {653 0.00

Preliminary Exp. E 0.01 0.01
NET PROFIT/(Loss) Before Tax : (14.42) {0.04)
Provision for Fringe Benefit Tax 032 0.00
NET PROFiT/{Loss) After Tax ' (14.74) (0.04)

Note :  The Current year balances are not comperable with the previous year balances as the
h business of Transmissions wheeling has been transferred to the corporation w.e.f
01.04.2007 only.

THE AMOUNT, IF ANY, PROPOSED BY THE BOARD TO CARRY TO

RESERVE

In view of the fact that ompany has accumulated losses upto the year under
review and no surplus is available for appropriation, thus no amount is proposed to be
transferred to any reserve,
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DIVIDEND

The Directors could not recommend any dividend during the year under
review, as the company has no profits to distribute.

OPERATIONS

In terms of Transco Transfer Scheme Notification no. 2974(1)/24-P-2-2010,
Dated 23 Dec 2010, issued by GoUP, the company has been carrying out the business
of transmission/wheeling of power w.e.f 01.04.2007.

PHYSICAL ACHIEVEMENTS
During the year under review the following transmission works have been

completed:-

A. Lines

(iy 400KV Lines 0.000 CKT KM
(i) 200KV Lines 140.000 CKT KM
(i) 132 KV Lines _ . 581.000 CKT KM

B (i) Sub Stations

New Commissioned Capacity Augmented
Voltage No of Capacity z?sc: Capacity
SISs (MVA) (MVA)
400KV - - - . -
220KV - |. 1 200 - _ 7 460
132 KV 8 260 46 1079

B (ii) Capacitors
1. 132 KV - 100 MVAR
2. 33KV -NIL

B (iii) Bay (Energized)

1. 400 KV - 1 No.
2. 220 KV - 3 No.
3. 132 KV - 14 No.
4 33 KV - 95 No.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE BALANCE SHEET RELATES AND THE DATE OF REPORT

There has been no change in the commitments between the end of financial year and
the date of this report.
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ANY CHANGE WHICH HAS OCCURRED DURING THE FINANCIAL YEAR IN THE
NATURE OF THE COMPANY BUSINESS, COMPANY SUBSIDIARIES OR IN THE
NATURE OF THE BUSINESS CARRIED ON BY THEM AND GENERALLY IN THE
CLASSES OF BUSINESS IN WHICH THE COMPANY HAS INTEREST.

The Electricity Act 2003 came into existence on 9th June, 2003. The Act
required separation of transmission business from distribution and trading of
electricity. A Trading Corporation was created as a subsidiary of UPPCL but later the
GoUP decided that trading of electricity will be done by UPPCL and the newly
created Trading Corporation be converted into the Transmission Corporation.
Accordingly the name and obJect clauses of Trading Corporation have been changed.
The change has been approved by The Registrar of Companies, UP. It has become
effective from 13th July ”006 Further the object clauses of UPPCL have also been
changed and the objects re!atlng to transmission business have been amended in the
Memorandum of Association'of U.P. Powér Corporation Ltd., UPPCL is continuing

-as a trading company (Bulk buying a.nd selling of power) and UP Power Transmission

Corporation will carry on Transmis$ion business'separately. It is to further clarify that
the GoUP have, vide notiﬁcati’ohf,i:io. [22/U.NN.P/24-07 dated 18.07.07 declared
UPPTCL as a State Transmission Utility under the section 39 of the Electricity Act

~ 2003. Further as per GoUP notificaiion no. 2974(1)/24-P-2-2010, Dated 23 Dec 2010,

UPPTCL has commenced the opei:ﬂibh of the Transmission business w.e.f. 01.04.07.

CONSERVATION OF EN]ER(;Y TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO

Information in accordance with the provisions of section 217(1) (e) of the
Indian Companies Act 1956 read with the Companies (Disclosures of Particulars in
the report of Board of Directors) Rules 1988 regardmg conservation of energy,
technology absorption and foreign exchaage earnings and outgo is given in the
Annexure forming part of this report.

PARTICULARS OF THE EMPLOYEES

There was no person employed for the whole and/or part of the year in the
Corporation drawing remuneration exceeding Rs. 60 Lakh per annum (or Rs. § Lakh
per month) for the purpose of Section 217 (2A) of the companies Act 1956.

DIRECTORS
The structure of the Board of Directors during the year under consideration

has been as under:-

S. Name : Designation Working Period
No (for F.Y. 2007-08)
Appointment | Retirement/
Cessation
1 | Shri Ashok Kumar Khurana | Chairman & MD 26.05.06 29.04.07
2 | Shri G. Pattanaik Chairman & MD 09.06.07 24.03.08
3 | Shri G. Pattanaik | Chairman 24.03.08 Working
4 | Shri A. K. Awasthi Managing Director | 24.03.08 Working
- § | Shri A. K. Awasthi Director 26.05.06 21.10.07
6 | Shri Rajeev Kapoor Director 22.10.07 30.11.07
7 | Shri A. K. Awasthi Director 30.11.07 24 03.08
8 | Shri S. K. Agarwal Director 11.01.05 14.08.07
g | ShriH.C. Singh Director 14.08.07 Working
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The Board places on record the appreciation for the valuable services rendered
by the Directors during their association with the Company.

DIRECTORS® RESPONSIBILITY STATEMENT

Pursuant to the requirement of section 217 (2AA) of the Companies Act, 1956
it is hereby confirmed that:" | .

(i) In the preparation of thf_’: annual accounts, the applicable accounting

standards have been followed except few cases for which proper
explanatiop has bezn given in the accounts.
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(i)  The Directors have selected appropriate accounting policies and
applied them consistently, except that the changes mentioned
separately, and made’ jud;;ments and estimates that were reasonable
and prudent so as to give a true and fair view of the state of affairs of

¢ company as at March 31, 2008 and of the profit and loss for the
said period.

(i)  Proper and sufficient care has.been taken for the maintenance of
adequate accounting records in accordance with the provisions of
Companies A«t, 1956 for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities. Moreover it
is to inform to the shareholders that various shortcomings, which have
been found by management and also those, which have teen pointed
out, by the Statutory Auditors and the C&AG shall be accounted for in
the following years.

“(iv)  The accoutits for the financial year ended March 31, 2008 have been
made on a going concern basis.

IO
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SUBSIDIARY COMPANIES
There is no subsidiary of the company.

AUDIT COMMITTEE

According to section 292A of the Companies Act, 1956 Board has constituted
an Audit Committee consisting of the following members as on date:-

Chairman & Managing Director UPPTCL. - Chairman
Joint Secretary (Finance), U.P. Govt. and

part time Director of UPPTCL - Member
General Manger (T&D) REC and

part time Director of UPPTCL - Member
Director (Finance), UPPTCL - Presenter
Company Secretary’ - Coordinator

The Audit Committee has reviewed the duly approved annual financial
statement.
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AUDITORS

M/s A. Sachdev & Co., Chartered Accountants, were appointed as Statutory
Auditors of the Company for the financial year 2007-08 by C&AG of India. The
Statutory Auditors have audited the accounts of the company for the year ended on
31% March 2008. The reports ol the auditors and replies on their comments are

annexed to this report. )

REVIEWY OF ACCOUNTS BY THL C&AG OF INDIA

The comments of Comptreller and Anditor General of India w/s 619 (4) of the
Companies Act 1956 on the Annual Accounts of the Corporation for the year ended
31 March 2008 are appended te this report. The commients & reply of the
management are also enclosed.

INDUSTRIAL RELATIONS
Industrial relations remained peaceful and cordial during the period under

7

ACKNOWLEDGEMENT

The Corporation acknowledges the co-operation and continued assistance
extended by various Central and State Govt. Departments, U.P. Electricity Regulatory
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For and on behalf of the Board of Directors

(Awanish Kumar Awasthi)
Managing Director
Date: w.\-._)\

Place: Lucknow




ANNEXURE [-TO) THE DIRECTORS' REPORT

Disclosure under the Companies (Disclosure of Particulars in the Report of Board of

L

A.

applicable

B.
1.
2.
3.

C.

“

L]

" Directors) rules 1988.

CONSERVATION OF ENERGY: : Not

(UPPTCL is not covered in the. list of industries required to furnish the

information as contained in the Schedule.)

TECHNOLOGY ABSORPTION:

{a) RESEARCH AND DEVELOPMENT (R&D) :

No significant work has been done in R&D during the vear.

(b) TECHNOLOGY—AB“%\ORPTION, ADAPTATION AND INNOYATION :

Efforts, made towards Technology Absorption, Adaptation
and innovation in brief are as under:

Substation Automation System (SAS) Compliant 220 KV & 132
KV substations, for which design & Engineering was finalised
and has been incorporated in tender specifications.

Benefits derived as result of the above efforts:
The above system will fetch the facility of remote monitoring and
control of substation along with reduction in manpower.

Imported Technology

Polymer insulators in high voltage transmission lines were
introduced and there were noticeable reduction in line tripping
during foggy conditions. This technology is ‘being used
worldwide in the developed countries.

FOREIGN EXCHANGE EARNING AND OUTGO:

(M
(1)

Earn:ngs in foreign exchange: NIL
Foreign exchange outgo: NIL

For and on behalf of the Board of Directors
(Awanish Kumar Awasthi)
Managing Director,
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMJTED
( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

BALANCE SHEET AS at31.3.2008

{ Amount jn Rs. )

KUSUMWaAL

[ PARTICULARS ] SCHEDULE I AS at 31 MARCH 2008 I AS at 31 MARCH 2007 ]
SOURCES OF FUNDS

Sharehgiders funds :

Share Capital (1) 50000000 50000060

Share Application Money (1A) 22083352000 0

Raserve & Sumplus (2) 2833014422 24966366422 [i] 50000000
Loan Funds 3) 24681767511 o
TOTAL 49628133933 50000000
APPLICATION OF FUNDS

Fixed Assets

Gross Block {4) 57862791847 0

Less - Accumulated Depreciation 21924810229 0

Net Block 35537981618 0

Capital Work in Progress {5) 7983578032 43921559650 0 0
Current Assets, Loans and Advances

Stores & Spares (6) 2901734141 T

Sundry Debtors {7 2183834910 i)

Cash and Bank Balances {8} 511160219 55950526

Cinier Cuiment Assels ' (%) 76392439 501009

Loans & Advances (10) 251304971 0

Interr Un# Transfers 481926724 ) 0

6406353404 57491535

Less ; Current Liahilities and Provisions {11) 10610635173 8354042

Mot Current Agsets -4204281774 ) 49136593
#isc. Expanditure-to the axtent not written off or adjusted

Praliminary Expenses 74600 149200
Pidfi & Loss Account ( Debit Balanoe) 9910781457 714207
Significant Accounting Palicy 8 Notes on Accounts {21

Schedule 1 to 21 form integral part of Accounts.

TOTAL 49628133933 50000000

1H.K.Abamal) (Suhanghu Owivedl) (5.K.Agarwal) {Navneet Sehgal)}
Company Secretary Dy. General Manager Director (Finance) Chairman & Managing Director.
{Part Time) {Accounts)
L}

Place: Lucknow Subject to our report of even date
Date : OCI-II-U .

For A. Sachdev & Compaﬂv

.G.Bansal}
Partner
M.No. 094274
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITE

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

%

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED.ON 31.3.2008 _ '
i { Amount in Rs.)
PARTICULARS SCHEDULE Year ended 31.03.2008 | Year ended 31.03.2007
INCOME
Revenue from Wheeling of power (12) 6802217751 ) o
Other Income {13) 113381333 2921807
TOTAL 6915609084 2921807
EXPENDITURE
Repairs & Maintenance Expenses (14) 665289915 0
Employeas Cost {15) 1935255882 3103000
Administrative,General & Other Expenses (186) 98167040 177305
Interest and Finance Charges (7 1618861871 |
Depreciation {18) 2537851012 0
Bad debts & Provisions (19) 137945135 0
TOTAL 6954370855 3280305
Profit/(Loss) before Prior Pertad Incomel{Exp.} & Tax (773177 1) {35A49R)
Prior Period Income/f{Expenditure) (Net) {20) (65331873) [}
Priliminary Expenses written off 74500 74600
Profit/{Loss) bafore Tax {144168214) {43202R)
Provision for Fringe Benefit Tax 3198520 Is]
Profit/{Loss) after Tax {147366774) (423098)
Accumulated loss BIF (714207 {281109)
Accurmnulated loss as per Transfer Scheme (S#62700476) —
Loss Carried Gver to Balance Sheet (9910781457) (714207)
Earning Per Share (EPS) : )
Numerator (147366774) {433098)
Denominator 50000 50000
Nominal Value of Shares Rs.1000/- each Rs.1000/- each
Basic EPS . (2947.34) (8.66)
Nurmerator (1473RG7T74) (433098)
Dencminator 20458762 50000
Ditluted EPS {7.20) {B.66)
Significant Accounting Policy & Notes on Accounts (21}
L (-
Rl '
(HK 1} (Sudthansh ivediy {S.K.Agarwal} {Navneet Sehgal)
Company Secreatary Dy. General Manager Director (Finance) Chairman & Managing Director.

Place : Lucknow

Date : oq-’,-”

KUSUMWAL

Subject to our report of even date

For A. Sachdev & Company

Charte¥ed Accountants

N No. 00130 ‘

.G.Bansal}

Partner
M.No. 094274
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

- ( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

(5

SCHEDULE -1
SHARE CAPITAL .
‘ ___{Amount in Rs.}
PARTICULARS AS AT 31.2.2008 AS AT 31.3.2007
A. AUTHORISED :
100000000 Equity Share of Rs. 1000/-each fully paid up 100000000000 50000000
8. ISSUED SUBSCRIBED AND PAID UP
50000 Equity Share of Rs.1000/-each fully paid up 50000000 50000000
TOTAL 50000000 50000000
SCHEDULE - 1A
SHARE APPLICATION MONEY
: {Amount in Rs.)
PARTICULARS AS AT 31.3.2008 AS AT 31.3.2007
SHARE APPLICATION MONEY 22083352000 ]
Pending for allotment :
TOTAL 22083352000 0
SCHEDULE - 2
RESERVES AND SURPLUS '
. {Amount in Rs.)
PARTICULARS AS AT 3%.3.2008 AS AT 31.3.2007
Capital Reserves
i) Consumers Contributions towards 1025783422 0
Service Line and other charges 3
B Reslructuring Alc 1807231000 ]
P i, §
TOTAL / 2833014422 1]

b B n
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L.GAN FUNDS

- UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
. 14-ASHOK MARG, SHAKTI BHAWAN, LUGCKNOW.

SCHEDULE - 3

{Amount in Rs.)

PARTICULARS AS AT 31.1.2008

AS AY 31.3.2007

A. SECURED LOAN -
TERM LOANS :
Power Finance Carporation Ltd. 5066048154
(Secured against hypothecation of Line &
Substation under the scheme.)

B. UNSECURED LOANS -
TERM LOANS : .
Govt, of UP 5089817258

- FINANCIAL INSTITUTIONS

Rural Electrification Corporation 1_td. 6621467747

{ Guaranteed by Gowi. of UP )
Power Finance Corporation Ltd, 4659970352

{ Guaranteed by Govt. of UP )
(i ) MISCELLANEOUS INSTITUTION

. National Capitat Region Planning Board 457200000

{ Guaranteed by Govt. of UP )
HUDCO ’ FTRTIRATNG

{ Guaranteed by Gowt. of UP }

GRAND TOTAKLTOAN 240617875101

y (o

4

a

KUSUMWAL




.

. |
UTTAR PRADESH POWER TRANSMISSION Oomvom%.:oz LIMITED

. ( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
- - . ;
. T 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. ,,
- ] .
*
SCHEDULE - 4
. R 1 -E. A
» FIXED ASSETS .
: ' (Amount in Rs.)
Gross Block ) Net Block
Particulars As at 31.3.2007 Additions Deductions / | As at 31.3.2008 | As at 31.3.2007 Additions “aoncnzoau_‘ As at 31.3.2008 | As at 31.3.2008 As at 31.3,2007
Adjustments ,
) / ,>&ﬁ.__:o:?
Land & [and Rights r
) Land owned under full fitle 0 248668317 0 248,668,317 0 o | 0 0 248,668.317 0
fi} Land owned under lease 0 532,054 , 0 532,054 0 o | 0 0 532.054 0
Buildings 0 1,755,264,779 153,022 1.755,111,757 0 656,736,601 | 93,640 656,642,961 1.098,468.798 0
Other Civil Works 0 383,485,424 0 383,485,424 0 1445277 | 0 144,527,017 238,858,407 0
Ptant & Machinery 0 27.975,763.401 623,383,273 27.352,380,128 0  10,007.068.457 ,_ 118,276,748 9,888,791.709 17,483,588 419 1]
Lines. Cable Netwark etc. 0 27.937.500,754 131.896.710 27 805,504,044 0 11093138641 4,803,824 11,088,394 ,817 16,717.109.227 0
Vehicles 0 39,082,837 2,081,528 37,001,311 0 17,869,572 _, 1,421,282 16,448,290 20,553,021 1]
Furniture & Fixtures 0 10,979,966 61.236 10,918,030 0 3725001 | 0 3.725,001 7.183.029 0
Office Equipments 0 17,432,638 406,727 17.025.811 0 5,329,155 | 3,600 5,325,555 11,700,356 0
Assats taken over from 0 252,164,871 0 252,164 871 0 120,954,879 | 0 120.954 879 131,209,952 0
licensees pending final
valuation 1
GRAND TOTAL . 0 58,620,875,041 758,083.194 57 852,791,647 O _ 22,049,409.323 , 124,598,094 21,924 810229 35.937.981 618 0

-
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.+ UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMETEE
. ( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE - 5

CAPITAL WORKS IN PROGRESS

{Amount in Rs.)

PARTICULARS AS'AT 31.3.2008 AS AT 31.3.2007
Capital Work in Progress * 4462822705 0
Revenue Expenses pending for Capitalisation ™ 412496000 0
SUB TOTAL(A ) 4875318705 0
Advances to Suppliers/Contractors 3150621374 0
- Less : - Provision for doubtful Advances . 42362047 0
agzinst Capital Works ) "
SUB TOTAL (B) 3108259327 0
- : - GRAND TOTAL 7983578032 0
Hotes :
=" * It includes Establishment and Administration & General Cost related to works.

-1t mcludes Borrowing fLost only related to works.

Yig .
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= UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd.) ¢
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE - 8
STORES & SPARES .
_ . (Amount in Rs.)
PARTICULARS AS AT 31.3.2008 | AS AT 31.3.2007
Stock of Materials - Capital Works ' 2564697632 o
Stock of materials - O & M 682501437 V]
Other Materials 651555812 3308754881 0 o
: 5UB TOTAL 3308754881 0
Less - Pravision for Unserviceable Stores 407020740 0
TOTAL 2901734141 0

Note:  Other materials Include material issued to fabricators, obsolete material, scrap transformer sent for repair store,
excess/shortage pending for investigation and material in transit

SCHEDULE -7
SUNDRY DEBTORS
. _ - {Amount in Rs.)
PARTICULARS AS AT 31.3.2008 } AS AT 31.3.2007
Sundry Debtors - Wheeling of Power 22538773585 0
‘ 2288773588 0
Debts outstanding for a period
exceeding six months
Secured & Considered good "] B )
Unsecured & Considered good ] -0
Considered doubtful o 0 0o 0
Other Debts
Unsecured & Considered good 2183834910 . 0
Considered doubtful ) 114938679 2298773589 0 0
Less - Provision for Bad & Doubtful Debts 114938679 0
TOTAL 2183834910 ]
SCHEDULE -8
CASH AND BANK BALANCES '
_(Amount in Rs.)
PARTICULARS AS AT 31.3.2008 v AS AT 31.3.2007
CASH IN HAND ) .
Cash in Hand ( Including Stamps in hand } 349532 .0
Balances with Scheduled Banks
In Current & Other account 510730687 )] .
In Fixed Deposit accounts 80000 511160219 56990526 56990526
TOTAL— 511160219 56990526

PRe>
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> UTTAR PRADESH POWER TRANSMISSION CORPORATION LlMlTED
e { Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd.) «
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

SCHEDULE - 9

OTHER CURRENT ASSETS .
- {Amount in Rs.)
PARTICULARS - AS AT 31.1.2008. | AS AT 31.3.2007
Income Accrued but not Due 501009 501609
Recelvables . -
UPRVUNL 36393492 0
UPJVNL 983795 37377287 0 0
“Employees : 39526157 0
Others 23041970 0
Totat 62568127 0
Less - Provision for Doubtful Receivables 25194088 37374039 0 0
Prepaid Expenses 1140104 .0
Theft of Fixed Assets Pending Investigation 1044249 ) ) 0
- Less - Provision for estimated iosses 1044249 ] 1} 0
Total 76322430 501009
‘ SCHEDULE - 10
. ‘ LOANS AND ADVANCES .
g = ) {Amountin Rs.)
- PARTICULARS AS AT 31.3.2008 { - AS AT 31.3.2007

A. LOANS { Secured/considered qood |
Employees ( including advances ) - 1251578 0
{ Adjustable / recoverable from salary )
ADVANCES (Unsecured)

Suppliers / Contractors 269125060 0
Less - Provision for Loan & Advances 26912506 242212554 0 ]
Tax Deducted at Source 65140378 0
D. Deposits - .
Fringe benefit tax Adv. Tax 10742121
Less -Provision 9041660 1700461 R 0
TOTAL . 2513049%1 0

L (e
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LlMlTED
( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. ) .
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE - 11

{Amount in Rs.}

CURRENT LIABILITIES AND PROVISIONS
= e S e e

PARTICULARS AS AT 31.3.2008 | (AS AT 31.3.2007
CURRENT LIABILITIES
Liability for Capital Supplies/ Works 4690525759 ]
Liability for O & M Supplies / Works ' 328907250 0
Staff Related Liabilities 665982202 1]
Deposits & Retentions from Suppliers & Others ' 473905549 0
Deposit for Electrification works - 3512172147 0
-Net Payabte to - )
UPPCL 277924244 8324942 _

KESCO 10802612 0

Dakshinanchal vvNL 28027243 0

Madhyanchal VVNL ’ 56812080 0

Paschimanchal VNI 25174960 Q
Poorvanchal VVNL 35438228 435179467 4] 8324942
Sundry Liabilities 12340655 0
Liabilittes for Expenses 50431488 anooo

Liabilities towards UP Power Sector Emplo ee Trust
Provident Fund Liabilities 78582032

Pension and Gratuity Liability 133857346 212439378 g
CPF Liability 3393891 0
Interest Accrued but not Due on Borrowings 225357392 G
TOTAL 10610635178 8354942

@
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+ TAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd., ) .-
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.

b

SCHEDULE 12
REVENUE FROM WHEELING OF POWER -
{Amguntin Rs.}
PARTICULARS For the year ended on 31.3.2008 For the year ended cn 31.3.2007
Wheeling Charges 6802217751 0
TOTAL 6802217751 - 0
.

OTHER INCOME

SCHEDULE 13

{Aoaunt in Ra.}

PARTICULARS For the year ended on 31.3.2008

For the year ended on 31.3.2007

Interest from :

Loans to Staff 353472 J

Fixed Deposits 1214625 2921807
Others 7142 1575239 0. 2921807
Income from Contractors/Suppliers 100733419 0
Rental from Staff 1006440 0
Miscellaneous Receipts 9609061 3
Excess found on physical verification of Stores 467174 0
TOTAL 113391333 2821807

REPAIRS AND MAINTENANCE

SCHEDULE 14

{Amount in Rs.)

PARTICULARS For the year ended on 31.3.2008 For the year ended on 31.3.2007
Plant & Machinery : 566234440 0
Buildings 39693895 i
Other Civil Works 622406 0
Lines, Cables Networks etc. 58575135 G
Vehicles - Expenditure 24464361
Less - Transferred to different Capital & -
O&M Works/Administrative Exp. 24464361 0
Furniture & Fixtures 24325 0
- Office Equipments 139714 . . D
TOTAL 665289915 0

KUSUMWAL




-2 UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

o ( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. ) i
- 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,
A
. SCHEDULE 15
EMPLOYEES COST Y
{Amount in Rs.)
PARTICULARS For the year ended on 31.3.2004 For the year endad on 31.3.2007
Salaries & Allowances 1521418269 " 3103000
Dearness Allowance 430037866 0
Other Allowances 66616262 0
Bonus/ Ex-gratia 24736310 0
Medical Expenses ( Re-imbursement } 22156796 0
Leave Travel Assistance 30384 0]
Eamed Leave Encashment 48931641 Q
Compensation 411100 0
Staff Welfare Expenses 3375920 0
Pension & Gratuity 339221689 0
Other Tarminal Benefits 13230912 ]
Expenditure on Trust 1387558 0
Sub Totai 2471554787 3103000
- LESS - Expenses Capitalised ' 536298905 4]
TOTAL 1935255882 3103002
%
02 _ SCHEDULE 1§
. ADMINISTRATIVE,GENERAL & OTHER EXPEMNSES
{Amount in Rs.}
n .- PARTICULARS For the year ended on 31.3.2008 For the year ended on 31.3.2067
Rent 2437982 o
Rates and Taxes 103735 0
Insurance 780428 ¢
Communication Charges 12574677 o
tegal Charges ) 2769503 0
Auditors Remuneration 8 Expenses 0
Audit Fee 466074 10000 0
Travelling Expenses 150958 627032 0 10000
Censultancy Charges : 32080 0
Technical Fees & Professional Charges 7474680 13469
Travelling and Conveyance 32289939 0
Printing and Stationery 4989655 800
Advertisement Expenseas 2293433 \ 0
Electricity Charges 4658137 a
Water Chames 30052 0
Enlertainment 132624 0
Expenditure on Trust - 197205 a
Miscellaneous Expenses 34806623 153036
SUB TOTAL 106197786 . 177305
LESS - Expenses Capitalised 23835067 0
SUB TOTAL 82362719 177305
OTHER EXPENSES
T Compensation { Other than staff ) 561112 0
- Other Losses 16243209 0
_' TOTAL 99167040 177305

oy
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. ) ;-.
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. ,

SCHEBULE 17

INTEREST AND FINANCE CHARGES

{Amount in Rs.}

PARTICULARS For the year ended on 31.3.2008 For the year ended on 31.3.2007
Interest on Loans " 0
Government of UP 166717258 ' i}
PFC 988159024 0
HUOCO 374337687 0
08I 472895 0
NCRPB 37063873 (o}
REC 358434841 1965185578 0
Bank Charges 55172293 Q
5UB-TOTAL 2031357871 0

LESS - Interest Capitalised 412496000
GRAND TOTAL 1618861871 0
Schedule 13
DEPRECIATION

{Amount in Rs.)

PARTICULARS For the year ended on 31.3.2008 For the year ended on 31.3.2007

Depreciation on Fixed Assets.-.

Buildingz 51818563 8]
Other Civil Works 6684586 0
Fiant & Machinery 1195814059 c
Lings, Cable Network etc 1292185772 0
.. Veshictes T 3870410 _ 0
Fumiture & Fixtures™~-- = 552444 "0
Office Equipments 1696388 &
Dep. On Computer &
communi;alion system 11517495 o
2565139718 2565139718 0 0
Less Equivalent amount of Dapreciatian on Assels 27288706 0
3cquired out of the Consumer's Contribution and
GoUP's Capital Subsidy
GRAND TOTAL .. 2537851012 0

v ,
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. ) i
14-ASHOK‘MARG, SHAKTI BHAWAN, LUCKNOW.

BAD DEBTS & PROVISIONS : oo
{Amount in Rs.)

PARTICULARS For the year anded on 31.3.2008 For the year ended on 31.3.2007 .
PROVISIONS 0
Doubtful Debts ( Sale of Power ) 114938679 0
Doubtful advances ( Supptiers/Contractor ) 20676004 0
Other Current Assets (Receivables) 296396 0
Provision for doubtful Advances _against Capital Works 2034056 g

TOTAL ) 137945135 0

Schedule 20
NET PRIOR PERIOD INCOME/EXPENDITURE

(Amount in Rs.)

PARTICULARS For the year ended on 31.3.2008 For the year ended on 31.3.2007
A INCOME |
3 _Other Excess Provisions 266637 . 0
SUB TOTAL 266697 0
B EXPENDITURE
a O & MExpenses 2333429 0
b_ Employee Cost . 9945075 0
¢ Adminisirative 8& General Exp : 19610572 0
d Depreciation Under/Excess Provided 33709494 0
5U8 TOTAL 65598570 g
NET AMOUMT 85331873 0

- (2 0
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

(a)

)

()

(a)
(b)

()

(d)

(e)

(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

SCHEDULE NO. 21 - BT

A- SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial statements are prepared in accordance with the provisions of the -
Companies Act, 1956. However where there is a deviation from the provisions of
the Companies Act, 1956 in preparation of these accounts, the corresponding
provisions of Electricity (Supply) (Annual Accounts) Rules 1985 have been
adopted.

The accounts are prepared under historical cost convention, on accrual basis.
unless stated otherwise and on accounting assumption of going concern.

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on
Income Tax & Trade Tax are accounted for on cash basis. Interest on loans to
staff is accounted for on receipt basis after the recovery of principal in full.

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation.

All costs relating to the acquisition and installation of fixed assets tilt the date of
commissioning are capitalized.

Consumers Contribution received towards cost of capital assets are treated
initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

In case of commissioned assets, where final settiement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the
year of final settlement. '

Due to multiplicity of functional units as well as multiplicity,of function at particular
unit, employee cost and general & administration expenses are capitalized on the
basis of amount of total expenditure of Capital works as follows:-

In case of Capital Transmission works
(i) @ 10% on 132 & 220 KV Substations and Lines,
(i) @ 8% on 400 KV Substations and Lines, and
(i) @ 6% on 765 KV Substations and Lines

In case of deposit works @ 15%.and in case of other Capital Works @ 11 %.

B !
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(f)

(a)

(b)

(a)

(b

(c)

(b)

b

Borrowing cost during construction stage of capitai assets are apportioned on the
average balance of capital work in progress for the year. The determination of
amount of borrowing cost attributable to capital works are capitalized as per the
computation method given in the Electricity (Supply) (Annual Accounts) Rules
1985. .

DEPRECIATION ‘

Depreciation is charged-on Straight Line Method at the rates specified in Schedule
XIV of the Companies Act 1956. -

Depreciation on additions to / deductions from Fixed Assets during the year is
charged on Pro rata basis.

STORES & SPARES

Stores & Spares are valued at cost.

Steei scrap is valued at realizable value and scrap other than steet is accounted
for in the accounts as and when sold.

Any shortage /excess of material found during the year end are shown as
“rmaterial short/excess pending investigation" till the finalization of investigation.

REVENUE RECOGNITION

Transmission revenue is incorporated in the accounts on the basis of actual
expenses incurred in the relevant year and a return on Equity is charged as
approved by the Board of Directors from time to time. Any difference in
transmission tariff approved by UPERC and the actual tariff is presented in the
true-up filed before the UPERC and accounted for accordingly.

in case of Inter State transmission, revenue from transmission of energy/open
access is recogmsed and accounted at tariff approved by NRLDC.

All prior period income & expenditure are shown i in the current period as a distinct
item.

EMPLOYEE BENEFITS

' \
- Liability for Pension & Gratuity in respect of employees has been determined on

the basis of actuarial valuation and has been accounted for on accrual basis.

Leave encashment, medical benefits and LTC are accounted for on the basis of
claims received and approved during the year.
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1. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(@) Accounting of the Provisions has been made on the basis of estimated
expenditure to the extent possible' as may be required to settle the present
obligations. : '

(b) Contingent lizwilities have been disclosed in the Notes on Accounts. - .

(c) The Contingent assets of unrealisable income have not been recognised.

ot @&/

{Hmm) (s ﬁr Give] (SK Agarwal) (Navnieet Sehgal)
A

Company Secretary Dy.General Manager Director (Finance) Chaiman & Managing Director,
{Part Time) {Accounts) ‘
Placa : Lucknow
i Subiject to our of even date
Date: o _1y-1) I report

For A. 3achdev & Company
Chartered Accountants
FRN No. 001307
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Pariner
M. No.094274
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UITAR PRADESH POWER Tﬁm\a;’f‘wﬁ!aSEON CORPORATION LIMITED

{Formerly known as UTTAR PRAI Z5H VIDYUT VYAPAR NIGAM LIBHTED)

SCHEDULE NQ. 21

B- NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF
BALANCE SHEET AS AT 31.03.2008 AND PROFIT & LOSS ACCOUNT. .
FOR THE YEAR ENDED ON THAT DATE -

1. (a) The Uttar Pradesh Power Transmission Corporation Limited
(UPPTCL) came into existence when in compliance to GoUP
letter no. 293 dated 16.05.2006, the Name and Object Clause of
the MoA of erstwhile Uttar Pradesh Vidyut Vyapar Nigam
Limited (incorporated on 31.05.2004) was changed on
13.07.2006.

(b} The State Govemment through Gazette Notification No.
2974(1)/24-P-2-2010, Dated 23 Dec 2010 made a provisional
Transfer Scheme for the purpose of transfer of the transmission
activities including Assets, Liabilities and related proceedings
from U.P. Power Corporation Ltd. (UPPCL) to the Uttar Pradesh
Power Transmission Corporstion Limited. inder the Transfer
Scheme, the effective date was defined as 01.04.2007, the date
since which UPPCL and UPPTGL nave started working as
separate entities for purchase/sala of Bulk Power and
fransmission work respectively,

2. In F.Y. 2007-08, the ﬁnal accounts ,ave been prepared as per actual
balances lying in the units’ books as on 01.04.07 (the date of taking
over of transmission business by the company). The difference
between unit wise balances and the balances appearing in the
provisional Transfer Scheme amounting to Rs. 180.72 crore have been
shown as Restructuring A/c under the head Reserve & Surplus
pending finalisation of Transfer Scheme.

3. Based on actuarial valuation report dated 9.11.2000 (adopted by Board
of Directors of UPPCL), provisions for accrued liability on account of
FPension and Gratuity has been made @ 16.70% and 2.38%
respectively on the amount of basic Pay and D.A. paid to employees.. -

4, Share Capital provided in the Transco transfer Scheme (provisionai )
amounting to Rs. 1263.97 crore has been shown as 'Share Apphcahon
Money Pending Allotment' in the Balance Sheet.

5 {(a) The Provision for Bad & Doubtful Debts against revenue from
Wheeling/transmission charges of Power has been made @ 5%
of the debtors.

y(,_,f




-
(%2
——

(c)

{d)
(e)

I

The provision for doubtful loans & advances has been made @
10% on the balances of suppliers/contractors appearing under
the head "Loans & Advances® / "Capital Works in Progress”.
However, no provision is made for the amount of material issued
to contractors for capital works. {Material Control AJc - Capital).

The provision for doubtful receivables against "Employees" and
"Others", appearing under the head of 'Other Current Assels',
has been made @ 10% except (iy Rs. 0.23 crore in ETD-l
Allahabad and (i) Rs. 1.86 crore in ETLEU, Varanasi where
100% provision has been made.

Preliminary expenses have been written off @ 20%.

Pursuant to Corporation Order No. 175/kavini & vi.pra. dated.
19.02.2009 the provision of pay arrears of 6th Pay commission
till 31st March 2008 amounting to Rs.51.32 crore have been
made in the accounts during current year.

6. The reconciliation of batances of Inter Unit Transfers {IUTs) amounﬁng'
to Rs. 48.19 Crore {Debit) is in process and effect of reconciliation, if
any, will be provided for in the accounts of subsequent years.

7 (a)

(b}

(c)

(b)

Where historical cost of a discarded/ retired’ cbsciete fixed
asset is not available, the estimated value of such asset anad
depreciation thereon has been adjusted and aceounted for,

In case of properties transferred under Provisional Transfer
Scheme 2010, the process of getting the Corporation's name
substituted in the records is in progress. =

The depreciation during the year has been provided on Pro rata
basis which was hither to provide on opening balances of Fixed
Assets only. The change in depreciation policy has resulted in
increase of depreciation amounting to Rs. 10.09 crore durng the
year.

Some balances appearing under the heads ‘Current Assets’,
'Loans & Advances', 'Unsecured Loans’, ‘Current Liabilities’, and .
Material in transit/ under inspection/ lying with contractors/
fabricators are subject to confirmation/ reconciliation and
subsequent adjustments as may be requireg. ’

On an overall basis the current assets, loans and advances
have a value on realisation in the ordinary course of business at
least equal to the amounts at which they are stated in'the
Balance Sheet.

9. Amount due to SSI units could not be ascertained and interest thereon
could not be provided for want of complete information. Efforts are

bein

)2

ade to segregate this information.
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Interest payable on cash credit overdralt from banks has been

- 10,
accounted i as and when debited by banks.

11, The Corporation has earlier raised the ftransmission tariff  bills
@ Rs. 0.12 per unit. However, in view of accounting policy the
transmission revenue has been accounied for @ Rs. 0.1317 per unit”
duly approved by the Board of Directors, for which the bills will be
revised in due course of time. ' :

12. Payment to Directors and Officers in foreign currency towards foreign
tour was NiL. '

13.  Debts due from Directors were Rs. Nit.

14.  Information pursuant to provision of Part | & Il of Schedule-V| of
Companies Act, 1956 are as under: -

(a)  Energy transmitted/wheeled during the year §1572.2353 MU.

(b) Contingent Liabilities:

Sl . : 2007-08

No. . Details Amaunt (Rs. in lacs)
(i) Capital commitments 22827.75
(i) Other Contingencies ‘ 1425 41

45. Since the Company is principally engaged in the business of
transmission & wheeling of Electricity, and there are no other
reportable segments as per AS-17, hence the disclosure as per AS-17
on segment reporting is not required.

16. . Disclosure as per AS-18: -

{a) List of Related parties (ke.y management personnel)
S. Name Designation Working Period
No {for F.Y, 2007-08)
Appointment | Retirement/
Cessation

1 | Shri Ashok Kumar Khurana | Chairman & MD 26.05.06 29.04.07

2 | Shri G. Pattanaik Chairman & MD 09.06.07 24.03.08

3 | Shri G. Pattanaik Chairman 24.03.08 Working

4 | Shri A. K. Awasthi Managing Director | 24.03.08 Working

5 | Shri A. K. Awasthi Director 26.05.06 21.10.07

6 | Shri Rajeev Kapoor Directar 22.10.07 30.11.07

7 | Shi A. K. Awasthi Director 30.11.07 24.03.08

8 | Shri S. K. Agarwal Director 11.01.05 14.08.07

9 | Shri H.C. Singh Director 14.08.07 Woarking




(b) Transactions with related parties- Remuneration and Benefits paid
to key management personnel (Chairman, Managing Director and
Directors) - NIL.

3 ~17.  Due to losses/ depreciation and uncertainties to recover such losses/
S depreciation in near future, accounting of deferred tax assets as’
required by AS-22 issued by ICAl is not made.

18. In the opinion of management, there is no specific indication of
impairment of any assets as on balance sheet date as envisaged by
AS 28 of ICAL Further, the assets of the corporation have been
accounted for at their historical cost and most of the assets are very oid
where the impairment of assets is very unlikely.

19.  The figures as shown in the Balance Sheet, Profit & Loss Account and
Schedules have been rounded off to the nearest rupee.

20. The current year balances are not comparable with the previcus year
balances as the business of transmission/ wheeling has been
. transferred to the company w.e.f. 01.04.2007 only.

* N O™ @L

{S.K. Agarwal) {Nawneet Sehgai)
Company Secretary Dy.General Manager Director (Finance) Chairman & Manaaing Director,
(Part Time} {Accounts) ‘ .

Place : Lucknow

Date: OG-y

Subject to our report of even date

For A. Sachdev & Company
Chartered Accountants

M. No.084274

W




"4 "-t-'-\‘-'-*.-"- ...'

UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-Ashok Marg, Shakti Bhawan, Lucknow.
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration details

Registration No. - 20-28687 | State Code | 20
Balance Sheet Date 31 3 2008
Date Month Year

Capital raised during the year

{Amount in Rupees Thousands )

Public issue : Bonus Issue
- NIL ] [ NIL
Rights Issue : Private Placement
NIL | { NIL

Position of Mobilisation and Development of Funds

{Amount in Rupees Thousands )

Total Liabilities Total Assets
[ - 49628134 | | 49628134
Sources of Funds :

Paid Up Capitat Reserves & Surplus
[ 50000 | | 2833014
Share App. Money pending for allotment Unsecured Loans
[ 22083352 | [ 19595720
Secured Loans
1 - 5066048 ]

Applications of Funds :

Net Fixed Assets Miscellaneous Expenditure
| 43921560 ! [ 75
Accumulated Losses Net Current Assets

[ 9910781 ] [ -4204282

Investments

Performance of the Company

{Amount in Rupees Thousands )

Turnover (Gross Revenue) Total Expenditure

6915609 | | 7059703
(+/-)Profit/Loss before Tax _ (+/-)Profit/Loss after Tax
-144168 ) | ¥ 147367

Earning per Share (in Rupees) Dividend rate in %

[ -2947 | | ' NIL
Product/Service description Item code No.
.Transmission of Electricity NA

Ly
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CASH FLOW STATEMENT OF UTTAR PRADESH FOWER TRANSMISSION CORPORATION LIMITED
{(Formarty knowsi'as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED.)

FOR THE YEAR ENDED 31st MARCH 2008

Rs. in crom
2007-08 2008-07
CASH FLOW FROM OPERATING ACTIVITIES .o
Net Loss Before Taxation & Extraordinary items 7.884 - - fo.05)]
Adiustment For, ;
a |Dapreciation 253.78 L -
b_{interast & Financial Chargas 161.89 N
c {Bad Debts & Provision 13.79 -
d linterest income (0.16) - (0.29)
8_|Prior Period Expenditure (Nat) {6.53) -
[ |Fringe Benefit Tax {0.32) -
9 |Premilinary exp written off 0.01, 0.01
Sub Total 42248 {0.28)]
Operating Profit Before Working Capital Changs $14.58 . {033
Adjustment for,
a |Stores & Spares {290.17)} -
b [Sundry Debtors (229.88)) -
¢ |Other Cument Assets 7.62)| 0.12
d llLoans & Advances (27.40) -
8 [Inter Unit Transfer {48.19) -
f [Cument Liab. & Provision . 1,060.23 0.35
Sub Total 458.97 0.45
NET CASH FROM OPERATING ACTIVITIES (A) 8735 , [RF]
CASH FLOW FROM INVESTING ACTIVITIES
a |Decrease (increase) in Fixed Assets (3847584 . -l
b _|Decrease {Increase) in Wark in Progress {798.36) -
¢ |(lncrease)/Decreasa in Investments - -
d |Decrease/(Increase) in Restructuring Alc . -
o |Interest incomes - 0.16 . 029
NET CASH GENERATED FROM INVESTING ACTIVITIES (B) (4,645.78) 0.29
CASH FLOW FROM FINANCING ACITIVITIES
a _{Proceeds from Bomowing {Naf) 2,466.17 -
tb {Proceeds from Share Capital 2,208.34 -
¢_|Proceeds from cansumers contribution & GoUP capital subsidy (Reseve & Surplus) 283.30 -
d_|interast & Financial Charges {161.89)} -
e JAccumulated Loss as per Transfer Scheme (975.27) -
NEY CASH GENERATED FROM FINANCING ACTIVITIES {C) 3,8619.65 -
NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) 45.42 0.41
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5.10 5.29
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 51.12 510
e
AW o —
(M. \3’5&'&1) (Su u Owl/vedi) (SK. Agarwal) {Naneet Sehgal)
mpa ta Dy.Ganeral Manager Girector (Finance} Chaimnan & Managing Director.
{Part Time} {Accounts)
Place : Lucknow Subie;:to our repotu.:evm date
. of A. Sachdev & Compan
Date: OF-1- 1y Chartered Amounla\t:




A. Sachdev & Co.

27(1), Gokhale Marg

Chartered Accountants Lucknow- (U.P.), 226001 .
Tel (0522) : 2207154, 2207354
— :
Auditor's Report
To,

The Members of,

Uttar Pradesh Power Transmissic.. Corporation Limited
{formerly known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
Lucknow

1.

(a)

(b)

We have audited the attached Balance Sheet of Uttar Pradesh Power Transmission
Corporation Limited as at 31% March 2008, the annexed Profit and Loss account and
also the Cash Flow statement for the year ended onthat date annexed thereto
(which have been signed by us on this date with reference to this report) wherein are
incorporated the accounts of 4 transmission zones audited by the respective Zonal
auditors. These Financial statements are the responsibility’ of the Company's
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing standards generally
accepted in india. Those standards require that we plan and perform the audit to
obtain reasonable assurance about “vhether the fnancial siatemsnis. are frse of
material misstatement. An audit inciudes examining on test Dasis evidence
supporting the amounts and disclosures in tha finanriai:siaiements _An_audit also
includes assessing the accounting principtes used and significant estimates made by
management, as weli as evaiuating the overail financial statement presentation. We
believe that our audit provides a reasonable basis for gur cpinion.

As required by the Companies (Auditors Report) Order, 2003 issue& l-a-y the Centrat N
Govemnment in terms of Section 227(4A) of the Companies Act 1956, as amended ~

from time to time, we enclose in the Annexure, a statement on the matters specified
in paragraph 4 of the said Order.

The accounts of the previous years’ have not been placed before the
shareholders in the Annual General Meeting. However, in view of the
clarification issued from the office of C&AG for clearing the pending accounts
in arrears, the accounts for 2007-08 are being certified pending approval/
adoption of previous year's accounts in the AGM.

Attention is invited to following notes appearing under Schedule-21

As mentioned in note number ‘2’ the accounts of transmission units have been
prepared as per actual balances outstanding therein as on 01-04-2007. Pending
finalisation of the final transfer scheme, the resultant difference of Rs. 180.72 Crores
(Net Croedit) between the notified balances in the ‘Provisional transfer scheme’ and
‘Unit Wise balances’ is reflected as 'Restructuring a/c’ under ‘Reserves & Surplus’.

As referred in note no. ‘11, the revenue on account of ‘Transmission charges’ have
been accounted for @ Re 0.1317 per unit pending revision of bills and its
acceptance by the concemed distribution companies.

Further, the subsequent approval of the UPERC on the same has also been
obtained on 02.11.2011.
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A. Sachdev & Co. 27(1), Gokhale Marg
Chartered Accountants Lucknow- (U.P.), 226001

—

Tel (0522) : 2207154, 2207354
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Statutory Audit Report 07-08

(a) As referred in Note no. 8{a), the balances appearing under current
assets, loans and advances, unsecured loans, current liabilities (including the
balances of DISCOMs efc), material-in-transit/under inspection/lying with
contractors/fabricators etc are subject to confirmation, reconciliation and
conseéquential adjustments, if any. .

(b} As referred in note no. ‘6", the reconciliation of Inter Unit balances of Rs.
48.19 crores (net debit) at the year end is in process. The effect of unmaiched
entries on the accounts is ot ascerfainable at this stage.

ACCOUNTING STANDARDS

() The inventories have been valued at cost and not at ‘Jower of cost or net
realisable values’ as required by AS-2 ‘Valuation of inventories’.{refer accounting
policy no. 4} .
(i) Recognition of subsidies and grants and interest on loans to staff has been done
on cash basis, which is not in accordance with AS-9 'Revenue Recognition'.
{Refer Accounting policy no. 1(c)}

(iii) The employee costs and ‘General & Administrative exps.’ are capitalised on the
basis of pre determined percentages of the total expenditure of capital works as
against allocating the proportionate indirect expenses incumed during the pericd.

This system of capitalisatior; of indirect expenses is not in accordance with the
treatment prescribed as per AS 10 of ICAI.

(iv) Leave encashment is accounted for on the basis of claims received and

accepted during the year and not on the basis of actuarial valuation as required

- by AS 15. Further, as stated in accounting policy number 6(a) and note no. ‘3’ of

Schedule 21, the provision for pension and gratuity in respect of employees has

been made on the basis of actuarial valuation report dated 09.11.2000 instead of
latest actuarial valuation. -

Further, the disclosure requirerents relating to ‘nature of employment benefit
plans’, ‘financial effect of the changes in the plans’ & ‘Present values of defined
benefit obligations' etc, as envisaged by AS- 15 have not been made in the

accounts.

(v) Borrowing costs on fixed assets is capitalised on the Work in Progress at the

beginning of the year without taking into account the actual date of
commissioning or purchase of assets. (refer Accotnting Policy no. 2(h of
Schedule 21).

Further, interest is also capitalised on certain assets which may not be qualifying
assets as they do not take substantial period of time to get ready. In our opinion,
this method of capitalisation of bomowing costs on fixed assefs is not in
accordance with the provisions of AS-16.

(vi) The company has not worked out details of asset-wise impairment as required by

AS-28 'Impairment of Assets’. (Refer Note No.18 of Schedule-21).
The prescribed details as required by Part | of Schedule VI to the Companies Act,

" 1956 pertaining to the dues payable to Small Scale Industrial units have not been

disclosed in the accounts. (Refer note no. 9 of Schedule -21)
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(i)
(i)

(iv)

V)

(vi)

{vii)

(viii)
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Further to our comments referred to in paragraph 1 to 8 above, we report that:

We have obtained all the information and explanations, except as stated above,
which to the best of our knowledge and belief were necessary for purposes of our
audit.

It was observed that the system of maintaining party-wise subsidiary ledgers and
its matching with primary books of accounts is not effective. Subject to this, In our
opinion proper books of accounts as required by law have been kept by the
company so far as appears from our exammatlon of books.

In our opinion, proper retums adequate for the purposes of our audit have been
received from zones not visited by us.

The Zonal auditor's reports have been forwarded to us and the same have been
appropriately dealt with by us in framing our report.

The Balance Sheet and the Profit and Loss Account and the Cash Flow
Statement dealt with by this report are in agreement with the books of accounts
and with the audited retums received from the Zones.

in our opinion, except for the non compliance with certain specified Accounting
Standards as stated in paragraph no. 7 above, the Balance Sheet and Profit &
Loss Account and Cash Flow Statement deatlt with by this report comply with the
accounting standards referred to in Section 211 (3C) of The Companies Act,
1956.

in view of Department of company affairs’ circular no. 8/2002, the provisions of
disqualifications of directors as per section 274(1)(g) of the Companies Act, 1956
are not applicable to the company.

In our opinion and to the best of our information and according fo the explanations
given to us, the said accounts read together with the accounting policies and
notes referred to in Schedule - 21 | give the information required by the
Companies Act, 1956 in the manner so required and subject to our
observations referred to in paragraphs ‘6 & 7’ above, gives a true and fair
view in conformity with accounting principles generally accepted in India:

(a) In the case of the Balance Sheet, of the State of Affairs of the Company as
at 31st March 2008;

(b) In the case of the Profit and Loss Account, of the Loss for the year ended on
that date; and

(c) .In the case of Cash Flow Statement, of the Cash Flows for the year ended
on that date.

For A. Sachdev & Co.
Chartered Accountants

FRN No. 001307C
Pible

(K. G. Bansal)
Partner

M.No. 094274
Place: Lucknow

Date : ,OCI _n-n

------
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L (Annexure referred to in our report of even date to the members of U. P. Power Transmission

(i}

{ii}

\‘J'
a

ak?
[E]

{tii)

{iv}

"
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(a)

(b}

(c)

(a)

(b}

()

(a)

(b)
(c)

(d)

Corporation Umited on the accounts for the year ended on 31° March 2008)

The Company has not maintained proper records showing full particulars including
quantitative detalls and situations of fixed assets at most of the units.

The company has not carried out physical verifications of the fixed assets hence
we are unable to comment whether any material discrepancy was noticed as such
ornot.

The Company has not disposed of substantiat part of the fixed.assets during the
year.

" As per informations provided by the management, the stock of stores and spare

parts have been physically verified by the management. during the year. in our
opinion, having regard to the nature and location of stocks, the frequency of
physical verification is reasonable.

The procedures of physical verification of inventory followed by the-management are
reasonable and adequate in relation to the size of the company and nature of

business except at few units of Y-ansmission {East) Aflahcbad, where the same
required further strengthening.

The company is maintaining proper records of inventory except at Transmission
{East}] zone} and Transmission (South) zones where inventory - records- -were
incomplete at some of the divisions. The wmaterial discrepancies, wherever noticed on
physical verification, have been properly deait with in the books rf accounts.

As informed the company has not granted any loans secured or unsecured to
companies, firms or other parties covered in the register maintained under Section
301 of the Act.

in view of (iii){a) above the clause nos. {iii){b},{c) and {d} of the Order, are not
applicable.

The company has not taken any loans, secured or unsecured from companies, firms
or other parties covered in the registers maintained under Section 301 of the Act.

In view of {iii}{c) above the cdlause nos. (iii)(f) and (g} of the Companies (Auditor’s
Report) Order, 2003 are not applicable.

In our opinion and according to the information and explanations given to us there
are adequate internal controt procedure commensurate with the size of cbmpany
and the nature of its business for the purchase of inventories and fixed assets and
for the sale of services except at Transmission (East) where the same requires
further strengthening. Further, there is no continuing failure to correct major
weakness in internal control system except in the areas of maintenance of proper
records for fixed assets and physical verification of the same.
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(V) (a) As informed to us there are no such contracts or arrangements the particulars

(vi)

{vii)

{viii}

(ix)

(x}

(xi)

{ii)

{ xiii)

{xiv)
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whereof are required to be entered in the register requived to be maintained under
section 301 of the Act.
(b) In view of {v} (a) above the clause (v) (b} of the Order, is not applicable.

KX

As informed to us the company has not accepted any deposits from the public, hence the
directions issued by the Res~rve Bank of India and the provisions of Section S8A, 58AA dr
any other relevant provision of the Act and the rules framed thereunder are not applicable.

The company has an Internal audit system for its fleid-units by the firms of Chartered
Accountants. The coverage of corporate office units and increase-in the period of test
checking in fleid units needs to be done to make the same commensurote with the size and
nature of business of the L:ompany. .

In-our opinion, the Cost Records prescribed under section 209(1){d) of The Companies Act,
1956 have been maintained by the Company. We have however, not made a detailed
axamination of the records with a view to determining whether they are accurate and
complete.

(a) Accarding to the information and explanations given to us, the company is generally
regular in depositing undisputed- statutory dues incdluding Employees’ State Insurance,
Income-tax, Sales-tax, Wealth Tax, Servi.z Tax. Custom Outy, Excise Duty, Cess and any
other statutory dues with the appropriate authorities. However, it was observed that
Provident Fund contributions to the U P Power Secior timpiovee’s Trust are:made’on lump
sum basis as against the monthly depositions. '

Further, deduction and deposition of income tax at source were not properly
complied with at many of the units. T
(b) As informed to us, there are no dues that have not been deposited on account of
dispute. '

The clause regarding ‘accumulated losses’ is not applicabiz as the company has been
registered for a period of less than 5 years. '

As per information or explanation given to us, the company has not defaulted in repayment
of dues to a finandal institution or bank or debenture holders. However, the company is not
repaying the loans taken from the State Government.

The company has not granted any loans and advances on the Lasis of security by way of
pledge of shares, debentures and other securities.

The company is not a chit fund/nidhi/mutual benefit fund/societies, hence dause (xiii), is
not applicable.

The company is not dealing or trading in shares, securities, debentures and other
investments, hence provisions of clause {xiv} are not applicable.
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{xv)

{xvi)

(xvii)

(xviii)

{xix}
{xx)

(xxi)

As informed to us the company has net given any guarantee for loans taken by others from
banks or financial institutions.

As the loan funds received are not kept at a separate bank account and the accounts are not
maintained in such manner which could identify the immediate nexus for ultimate usage of
foan funds, hence we gre unable to comment whether loan funds were applied for the
purpoée for which the loans were obtained. However as per the management the loan funds
were applied for the purpose for which the loans were obtained.

As per information and explanation given to us, the funds received on short term basis have
not been used for long term investments.

The com{:any has not made any preferential allotment of shares, hence clause (xviii) is not
applicable,

The company has not issued any debentures hence clause (xix) is not applicable.
The company has not raised any money by public issue, hence clause {xx) is not applicable.

As reported by the branch cuditors, fraud on the company amounting to Rs. 10 Lacs was
noticed/reported during the year in the ‘Transmission {South)’ zone of the corporation by
preparing DDs in false name. However, the full amount had been recovered from the
concerned members.

For A. Sachdev & Co.
Chartered Accountan '-

Place - Lucknow
Date: &q-p-n
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MANAGEMENT'S REPLY TO THE_STATUTORY AUDITORS' REPORT ON THE ACCOUNTS OF THE
UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED FGR THE YEAR ENDED"

31.03.2008

Auditors' Report

Management's Reply

To,

The Members of,

Uttar Pradesh Power Transmission Corporation Limited,
(formerly known as Uttar Pradesh Vidyut Vyapar Nigam Ltid.)
Lucknow

1. We have audited the attached Balance
Sheet of Uttar Pradesh Power Transmission
Corporation Limited as at 31* March 2008, the
annexed Profit and Loss account and also the
Cash Flow statement for the year ended on that
date annexed thereto (which have been signed by

.us on this date with reference to this report)

wherein are incorporated the accounts of 4
Transmission Zones audited by the respective
Zonal auditors. These Financial statements are
the responsibility of the Company’s management.
Our responsibility is to express an opinion o
iese financial statements based on our audit.

No Comments

2. We conducted our audit in accordance

: with the auditing standards generally accepted in

india. Those standards require that we plan and
perform the audit to obtain reasonable assurance

| about whether the financial statements are free of

material misstatement. An  audit includes
examining on. test basis evidence supporting the
amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

No Comments

3 As required by the Companies (Auditors
Report) Order, 2003 issued by the Central
Governmert in terms of Section 227(4A) of the
Companies Act 1956, as amended from time to
time, we enclose in the Annexure, a statement on
the matters specified in paragraph 4 of the said
Order.

No Comments

4. The accounts of the previous years’
have not been placed before the shareholders
in the Annuai General Meeting. However, in
view of the clarification issued from the office
of C&AG for clearing the pending accounts in
arrears, the accounts for 2007-08 are being
certified pending approvall adoption of

C8AG issued the comments on Audited
Accounts of F.Y. 2004-05, 2005-06 & 2006-
07 on 08.12.2011. The adoption of these
accounts in AGM is in process.

Page |
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" Management's Reply. - .

" Auditors'Repart:s
previous year's accounts in the AGM.
5. Attentlon Is Invited to following otes

appearing under Schedule-21

(a) As mentioned in*note numbers ‘2, the
accounts of transmission units have been
prepared as per actual balances outstanding
therein as on 01-04-2007. Pending finalisation. of
the final transfer scheme, the resultant difference
of Rs. 180.72 Crores (Net Credit) between the
notified balances in the 'Provisional transfer
scheme' and ‘unit wise balances * is reflected as
‘Restructuring a/c’ under ‘Reserves & Surpius’.

No Comments

(b)  Asreferred in note no. 11", the revenue on

account of ‘Transmission charges’ have been
accounted for @ Re 0.1317 per unit pending
revision of bills and its acceptance by the
concemed distribution companies.

Further, the subsequent approval of the UPERC
on the same has also been obtained on
02.11.2011, :

No comments, however revised bills have
been issued to concemed distribution
companies.

6.(a) As referred in Note no. 8(a), the
balances appearing under current assets,
loans and advances, unsecured loans, current
liabilities, (including the balances of DISCOMs
etc),materiak-in-transit/under inspection/lying
with contractors/ fabricators etc are subjeci io
confirmation, reconciliation and consequential
adjustments, if any.

Reconciliation work of the balances under
the head of curent assets, loans and
advances, unsecured loans and curent
liabilities etz is confinuous . process. . and
necessary accountal/adjustment is made in

ihe books of account as may-be-required

from time to time after reconciliation.

(b) As referred in note no.’¢’, the reconciliation
of Inter Unit balances of Rs. 48.19 crores (net
debit) at the year end is in process. The effect of
unmatched entries on the accounts is not
ascertainable at this stage.

The reconciliation of inter Unit balances is a
continuous procest -and effects of
unmatched entries wili be given in the
accounts of the subsequent years.

7. ACCOUNTING STANDARDS

() The inventories have been valued at cost and
not at ‘lower of cost or net realisable values' as
required by AS-2 ‘Valuation of
inventorias’ {refer accounting policy no. 4}

The Corpuration is maintaining the inventory
only for construction and maintenance of
fixed assets. The Corporation do not have
any inventory of finished stock i.e. electricity.
Hence the valuation of inventory does not
contravene the provisions of AS-2.

(i) Recognition of subsidies and grants and
interest on loans to staff has been done on
cash basis, which is not in accordance with
AS-9 ‘Revenue Recognition'. {Refer
Accounting policy no. 1(c)}

Accounting has been done as per Significant
Accounting Policies of the Corporation
considering the certainty of realisation in tine
with AS 9.

(i) The employee cost and ‘General &
“ Administrative exps.’ are capitalised on the
basis of pre determined percentages of the

As narrated at point no. 2(e) of 'Significant
Accounting Policies’ that due to muitiplicity of
functiona! units as well as multiplicity of

total expenditure of capital works as against

Page 2
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| Auditors! Repo ,

Manageiment’s Réplyi: > -

allocating the proportionate indirect expenses
incurred during the period. This system of
capitalisation of indirect expenses is not in
accordance with the treatment prescribed as
per AS 100f ICAl.

and Administrative & General Expenses are
capitalised at the rates considered
appropriate to be allocated on the capital
works.. \

(iv) Leave encashment is accounted for on the
basis of claims received and accepled during
the year and not on the basis of actuaral
valuation as required by AS 15. Further, as
stated in accounting policy number 6(a) and
note no.'3’ of Schedule 21, the provision for
pension and gratuity in respect of employees
has been made on the basis of actuarial
valuation report dated 09.11.2000 instead of
latest actuarial valuation.

Further, the disclosure requirements relating to
‘nature of employment benefit plans’, financial
effect of the changes in the plans’ & ‘Present
values of defined benefit obligations’ etc, as
envisaged by AS-15 have not been made in
the accounts.

The Provision for Pension and Gratuity has
been made on the basis of actuarial
valuation as disclosed in notes on accounts.
M/s LIC has been entrusted with the work of
actuarial valuation. Necessary action
including disclosure. requirement will be
taken as soon as the said actuarial valuation
report is received and adopted by BoD of the
Corporation.

(v) Bomowing costs on fixed assels is
capitalised on the Work in Progress at the
beginning of the year without taking figv,
account the actual date of commissioning or
purchase of assets. (refer Accounting Policy
no. 2(f) of Schedule 21).

Further, interest is also capitalised on certain
assets which may not be qualifying assels as
they do not take substantial period of time to
get ready. In our opinion, this method of
capitalisation of borrowing costs on fixed
assets is not in accordance with the provisions
of AS-16.

As per preamble of AS-16, it has been
mentioned that wherever the determination
of the amount of bomowing cost, directly
atiributabie o the acquisition, construction or
production of a qualified asset is difficult, in
that case the exercise of judgement is
required and it has been difficult to identify
the assete/group of assets on which
borrowed amount is invested, therefore the
Corporation has capitalised the borrowing
cost in accordance with the provision of The
Electricity (Supply) (Annual Accounts) Rules
1985.

(vii The company has not worked out details
of assel-wise impairment as required by AS-28
impairment of Assets’. (Refer Note No.18 of
Schedule-21).

As regards the Impairment of Assets, no
specific indication of impairment of any
assets as on balance sheet date was
noticed as envisaged by AS- 28 of ICAL
Further to note, that the assets of the
corporation have been accounted for at their
historical cost and most of them are very old
where the impairment of assets is very|.
unfikely.

8. The prescribed details as required by Part
I of Schedule VI to the Companies Act, 1956
pertaining to the dues payable to Small Scale
Industrial units have not been disclosed in the
accounts. (Refer note no.9 of Schedule -21)

Facts are narratéd at point no. 9 of 'Notes on
Accounts’,
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. Auditars! Report

Management's Reply

9. Further to our comments referrad fo in

paragraph 1 to 8 above, we report that:
() - We have obtained ali the information and

explanations, except as “stated above, which to
the best of our knowledge and belief were
necessary for purpeses of our audit.

No Comments

(i) It was observed that the system of
maintaining party-wise subsidiary ledgers and
its matching with primary books of accounts is
not effective. Subject to this, In our opinion
proper books of accounts as required by law
have been kept by the company so far as
appears from our examination of books.

Necessary instructions have been issued to
maintain party wise subsidiary ledgers duly
matched with primary books of accounts.

(iii) In our opinion, proper retums
adequate for the purposes of our audit have
been received from zones not visited by us.

No Comments

(iv) The Zonal auditor's reports have been
forwarded to us and the same have been
appropriately dealt with by us in framing our
repor.

No Comments

) The Balance Sheet and the Profit and
Loss Account and Cash Flow Statement dealt with
by this report are in agreement with the books of
accounts and .with the audited retums received
from the Zones.

No Comments

{vi) In our opinion, except for the non
compliance with certain specified Accounting
Standards as stated in paragraph no. 7 above, the
Balance Sheet and Profit & Loss Account and
Cash Flow Statement dealt with by this report
comply with the accounting standards referred fo
in Section 211 (3C) of The Companies Act, 1956.

No Comments

(vif) in view of Department of company
affairs’ circular no. 8/2002, the provisions of
disqualifications of directors as per section
274(1){g) of the Companies Act, 1956 are not
applicable to the company.

No Comments

(viti) In our opinion and to the best of our
information and according to the explanations
given to us, the said accounts read together with
the accounting policies and notes referred to i
Schedule — 21, give the information required by
the Companies Act, 1956 in the manner so
required and subject to our observations
referred to in paragraphs ‘6 & 7° above, gives a
true and fair view in conformity with
accounting principles generally accepted in
India:

Page 4
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. Auditors: Report:

Management's Reply

(a) In the case of the Balance Sheet, of the
State of Affairs of the Company as at 31st

. March 2008;

(b) !In the case of the Profit and Loss Account,

of the Loss for the year ended on that date;
and

{c) Inthe case of Cash Flow Statement, of the
Cash Flows for the year ended on that date.

Q " s Do

Dy.General Manager {Accounts)

Page 5
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(S.K. Agarwal)
Director(Finance)
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Management's re'ply to the Annexure of Statutory Auditors’ Report

ANNEXURE OF: STATUTORY. AUDITORS' REPORT:- MANAGEMENT'S REPLY
(Annexure referred to in our report of even date to
the members of Uttar Pradesh Power

Transmission Corporatidn Limited on the
accounts for the year ended on 31* March 2008) -

() (a) The Company has not

maintained proper records showing full
particulars including quantitative details and
situations of fixed assets at most of the units.

%

Necessary instructions regarding maintaining &
updating of fixed assets register in all units have
been issued to the concemed Zones.

(b) The company has not carried
out physical verifications of the fixed assets

hence we are unable to comment whether any -do-
material discrepancy was noticed as such or
not. .
{c) The Company has not disposed of
substantial part of the fixed assets during the

year.

No Comments

(ii) (a) As per informations provided by
the management, the stock of stores and spare
parts have been physically verified by the
management during the year. In our opinion,
having regard to the nature and location of
stocks, the frequency of physical verification is
reasonable.

(b} The procedures of physical
verification of inventory followed by ihe
management are reasonable and adequate in
relation to the size of the company and nature of
business except at few units of Transmission
(East) Allahabad, where the same required
further strengthening .

Necessary instructions have been issued to the
concerned zone. - -

{c) The company is maintaining
proper records of inventory except at
Transmission (East}) zone and Transmission
(South} zones where inventory records were
incomplete at some of the divisions. The material
discrepancies, wherever noticed on physical
verification have been properiy dealt with in the
books of accounts.

Necessary instructions have been issued to the
concerned zones,

(i) (a) As informed the company has not
granted any lcans secured or unsecured to
companies, firms or other parties covered in the
register maintained under Section 301 of the Act.

No Comments

' (b) In view of (iii){(a) above the clause
nos. (iii){(b).(c) and (d) of the Order, are not
applicable.

No Comments
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ANNEXURE OF §TATUTORY AUDITORS! REPORTZ: | -~ -

{c) The company has not taken any
loans, secured or unsecured from companies,
fims or other parties covered in the registers
maintained under Section 301 of the Act.

No Comments

(d) In view of (iii}(c) above the clause
nos. (iii)(f) and (g) of the Companies (Auditor's
Report) Order, 2003 are not applicable.

No Comments

{iv) In our opinion and according to the
information and explanations given to us there
are adequate internal control procedure
commensurate with the size of company and the
nature of its business for the purchase of
inventories and fixed assets and for the sale of
services except at Transmission (East) where the
same requires further strengthening. Further,

-| there is no continuing failure to correct major

weakness in internal control system except in
the areas of maintenance of proper records
for fixed assets and physical verification of
the same.

Necessary instructions have been issﬁed fo the
concemed zone.

Further-ail zones are duly instructed to complete
the records regarding Fixed Assets as well as to
conduct physical verification of Fixed Assets.

v) (a) As informed to us there are no
such contracts or arangements the particulars

whereof are required to be entered in the register |

required to be maintained under section 301 of
the Act.

No Comments

(b) In view of (v) (a) above the clause

 {v) (b) of the Order, is not applicable.

No. Comments -

(vi}  As informed to us the company has not
accepted any deposits from the public, hence the
directions issued by the Reserve Bank of India
and the provisions of Section 58A, 58AA or any
other relevant provision of the Act and the rules
framed thereunder are not applicable.

No Comments

(vil The company has an internal audit
system for its fleld units by the firms of
Chartered Accountants. The coverage of
corporate office units and increase in the
period of test checking in field units
needs to be done to make the same
commensurate with the size and the
nature of business of the company

Management has taken cognizance of auditors’
remarks and necessary action will be taken in
due course of time.
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ANNEXURE OF STATUTORY AUDITORS' REPORT

MANAGEMENT'S REPLY

(viii) In our opinion, the Cost Records
prescribed under section 209(1)(d) of The
Companies Act, 1956 have been maintained by
the Company. We have however, not made a
detailed examination of tHe records with a view to
determining whether they are accurate and
complete.

No Comments %

(i) (a) According to the information and
explanations given to us, the company is
generally reguiar in depositing undisputed
statutory dues including Employees’ State
Insurance, Income-fax, Sales-tax, Wealth Tax,
Service Tax, Custom Duty, Excise Duty, Cess
and any other statutory dues with the appropriate
authoriies. However, it was observed that
Provident Fund contributions to the U.P. Power
Sector Employee’s Trust are made on lump sum
basis as against the monthly depositions.

Further, deduction and deposition of
income tax at source were not properly complied
with at many of the units.

Provident Fund- Contribution to U.P. Power
Sector Employee Trust is being made on the
basis of monthly deposition w.e f. March 2010.

Necessary instructions have been issued
to concerned zones

(b) As informed to us, there are no
dues that have not been deposited on account of
dispute.

No Comments

(x) The clause regarding ‘accumulated
losses’ is not applicable as the company
has been registered for a period of less
than 5 years.

No Comments .

) (xi) As per information or explanation given to

us, the company has not defauited in repayment
of dues to a financial institution or bank or
debenture holders. However, the company is not
repaying the loans taken from the State
Government.

iNo Comments

(xii)  The company has not granted any loans
and advances on the basis of security by way of

pledge of shares, debentures and other No Comments
securities. :

(xii) The company is not a chit .
fund/nidhifmutual. benefit fund/societies, hence No Comments

clause (xiii), is not applicable.

(xiv)  The company is not dealing or trading in
shares, securities, debentures and other
investments, hence provisions of clause (xiv) are
not applicable.

No Comments
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¢ ANNEXURE OF STATUTORYV-AUDITORS' REPORT MANAGEMENT'S REPLY
(xv)  As informed to us the company has not
given any guarantee for loans taken by others No Comments

from banks or financial institutions.

(xvi) As the loan funds received are not kept at
a separate bank account and the accounts are
not maintained in such manner which could
identify the immediate nexus for ultimate usage of
loan funds, hence we are unable lo comment
whether loan funds were applied for the purpose
for which the loans were obtained. However as
per the management the loan funds were applied
for the purpose for which the loans were
obtained.

Loan funds were applied for the purpose for
which loans were obtained.

{xvii} As per information'and explanation given
to us, the funds received on short term basis
have not been used for long'term investments.

No Comments

{xviii) The company bhas not made any
preferential allotment of shares, hence clause
(xviii) is not applicable.,

No Comments

(xix; The company has not issued any
debentures hence clause (xix) is not applicable. .

No Comments

(xx) The company has not raised any money
by public issue, hence clause (xx) is not
applicable.

No Comments

(od)  As reported by the branch auditors fraud

on the -company-amounting to Rs.10 lacs was
noliced/reported during the year in the

| Transmission (South)’ zone of the corporation by

preparing DDs in false name. However, the full
amount had been recovered from the concerned
members,

No Comments

: 'w,L‘
{(Su Oq:;{edl)

Dy.General Manager (Accounts

ey

(SK. Agarwal)
Director{Finance)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF UTTAR
PRADESH POWER TRANSMISSION CORPORATION LIMITED, LUCKNOW FOR

THE YEAR ENDED 31 MARCH, 2008.

The-preparation of the financial statement of the Uttar Pradesh Power Transmission Corporation
Limited, Lucknow for the year ended 31 March 2008 in accordance with the financial reporting
framework prescribed under- t.he Comﬁames Act, 1956 is the respon31b1hty of the management of

under section 619(2) of the Co ug i #2 ‘tf‘l _a ‘are res ‘sible for expressing opinion on these

financial statement§ under éc B t :n -:._‘ ; '»eq Act L95§‘ bqs_ed on independent audit in

accordance with the Au@; , ds prescnbed by—ﬂ1e1r professional body, the
s e

Institute of Chaneredjag{ 7g;imta.nts of Indlws‘aﬁigtated to have been done by them vide their

Audit Report dated 09 vﬁmber 2011. u\iﬁm e

1956 of the financial statements of Uttar Pradesh
Power Transmission Corporatlon lei lcnow for the year ended 31 March 2008. This

e statutory audxtors and" s*hmlted p y:'to mqu;nes of the statutory auditors and company

g et
S

personnel -and--a se]ect‘ivg;,, ’axammatlon. $omé-of the accouhting records. Based on my

fw

supplementary audit, I would hke . highlight” the followmg significant matters under section
619(4) of the Companies Act 1956 whit ﬁgﬁaﬁé@mme_ to my fotice and which in my view are

necessary for enabling a better understanding of the financial statement and the related Audit
Report:

BALANCE SHEET
Current Assets, Loans and Advances
Stores & Spares (Schedule -6): T 290:17 crore

~Other Materials { T 6.16 crore)

1. The above included ‘Shortage of Store Materials’ amounting to ¥ 38.75 lakh which was
pending investigation. As per prudent accounting principles, the above should have been provided

for. Thus, non-provision resulted in overstatement of ‘Stores and Spares” and understatement of
"Provision/Loss’ by T 38.75 lakh.

Comments on the accounts of Uttar Pradesh Power Transmission Corporation Limited for the year
ended 31 March 2008
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Other Current Assets (Schedule-9)
Receivables; Employees: T 395.26 lakh

2. The Board of Directors approved (22 February 2008) write off of the miscellaneous
advance of ¥ 23.25 lakh against Shri Mukhtar Ahmad, a retired ASK, which was shown as
receivable from the employee. Non-.-adjustment thereof resulted in overstatem:nt of “Other

Current Assets” and “Provision for Doubtful Receivables™ each by ¥ 23.25 lakh

':_‘..:‘ s ,.}t,.
’ - ",1} Sl| g

Accountant General

Lo
S -‘.:"-g'*‘\.._[f.[{-:-

Comments on the accounts of Uttar Pradesh Power Transmission Corporation Limited for the year
ended 31 March 2008 -
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| based on independent audit in accordance with the

MANAGEMENT'S REPLY TO THE COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER SECTION 619(4) OF THE COMPANIES
ACT, 1956 ON THE ACCOUNTS OF UTTAR PRADESH POWER TRANSMISSION
CORPORATION LIMITED, LUCKNOW FOR THE YEAR ENDED 3 MARCH
2008. :

The preparation of financial
statement of Uttar Pradesh Power Transmission
Corporation Limited, Lucknow for the year ended
31 March 2008 in accordance with the financial
reporting  framework prescribed under the
Companies Act, 1956 is the responsibility of the
management of the Company. The Statutory
auditors appointed by the Comptroller and Auditor
General of India under section 619(2) of the
Companies Act, 1956 are responsible  for
expressing opinion on these financial statements
under section 227 of the Companies Act 1956

auditing and assurance standards prescribed by
their professional body, the Institute of Chartered
Accountants of India. This is stated to have been No Comments.
done by them vide their Audit Report dated 09
November 2011.

l. on behalf of the Comptroller and Auditor
General of India, have conducted a supplementary
audit under section 619(3)(b) of the Companies
Act, 1956 of the financial statements of Uttar
Pradesh Power Transmission Corporation Limited,
Lucknow for the year ended 31 March 2008. This
supplementary audit has been carried out
independently without access to the working
papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and
company personnel and a selective examination of
some of the accounting records. Based on my
supplementary audit, | would like to highlight the
following significant matters under section 61%(4)
of Companies act, 1956 which have come to my
notice and which in my view are necessary for
enabling a better understanding of the financial
statement and the related Audit Report:
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| Current Assets, Loans and Advances

Stores & Spares (Schedule -6): ¥290.17 crore
Other materials (T 6.16 crore)

1. The above included ‘Shortage of Store
Materials’ amounting to ¥ 38.75 lakh which was
pending investigation. As per prudent accounting
principles, the above should have been provided
for. Thus, non-provision resulted in overstatement
of ‘Stores and Spares’ and understatement of
‘Provision/loss’ by 2 38.75 lakh.

Materials Shortage Pending for Investigation
is booked whenever shortage of materials is
found. Such matter is deait with as per
guidelines on accounting  prevalent in
Corporation. In the guideline it is provided
that:-

(1) If any employee is found guilty for such
loss/shortage, misc. advance is bogked
against such employee and this amount is
recovered from him.

(2) If it is found that materials shortage / {oss
is due to uncontroliable circumstances then
this amount is booked as Loss,

In view of above accounting
procedure no provision is required as
remedial measures are taken immediately and
its corresponding effect is given soon in the
books of accounts. )

It is to further submit that a sufficient
provision of T 4070.21 lakh exists against
store materials which duly cover the store
materials lying under the head 'Materials
Shortage Pending for Investigation', Hence
this meager amount of ¥ 38.75 lakh needs no
further provision.

i Other Current Assets (Schedule-9)
Receivables; Em ployees: T 395,26 1akh

2. The Board of Directors approved (22
February 2008) write-off of the miscellaneous
advance of ¥23.25 jakh against Shri. Mukhtar
Ahmad, a retired ASK, which was shown as
receivable from the employee. Non-adjustment
tnereof resnlted in overstatement of "Other Current
Assets" and "Provision for Doubtful Receivables"
each by T 23.25 lakh. '

The decision of Board of Directors
was not in the notice of unit tijj finalisation of
accounts. Hence accountal of writing off
miscellaneous advance against Sri Mukhtar
Ahmad, ASK was not done. However, a
provision of T 23.25 lakh has already been
made in the FY 2006-07 against the referred
miscellaneous advance, hence there s no
overstatement of 'Other current Assets',

The: concerned unijt has  been
instructed to pass necessary adjustment entry
in FY 2008-09,

(Su huﬂ{ed!)
Dy.General Manager {Accounts)

e

(S.K. Agarwal)

Director{Finance




