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DIRECTORS’ REPORT

To,
The Members, _
Uttar Pradesh Power Transmission Corporation Limited,

The Directors have pleasure in presenting the 6™ Annual report on the

performance of your company for the financial year ended on 31% March 2010
alongwith audited Statement of Accounts, Auditors’ Report and Review of the
Accounts by the Comptroller and Auditor General of India.

FINANCIAL RESULTS

The salient features of the Company’s financial results for the period under review are
as follows:- :

Rs. in Crore
Year ended Year ended

PARTICULARS | 31.032010 | 31.03.2009
INCOME
Revenue from wheeling of power 762.28 758.17
Other Income ' : 30.14 2278
TOTAL {A) . 792.40 780.95
EXPENBITURE
Operational Expenditure -
Repairs & Maintenance Expenses 83.77 64.12
Employees Cost 256.60 25810
Administrative, Generat & Other Expenses ﬁ 8.28 7.03
TOTAL (B) 34863 32725
Operational Profit!{Loss) before Dep. intt. and Prov. C=(A-B}) 443.77 453.70
Interest and Finance Charges 178.13 16141
Depreciation 301.94 2r8.27
Bad debis & Provisions _ 9.82 845
TOTAL (D) 489.39 448.13
Profit!{Loss) Before Prior Period Incomef(Exp.) and Tax (46.12) 5.57
ADD :Net Prior Period income/ {Expenditure) 13.51 {15.38)

Preliminary Exp. - oM
NET PROFIT/{Loss) Before Tax (32.61) (9.80}
Pravision for Fringe Benefit Tax S 032
NET PROFIT/{Loss) After Tax (32.61) (10.12}

THE AMOUNT, IF ANY, PROPOSED BY THE BOARD TO CARRY TO
RESERVE
In view of the fact that company has accumulated losses upto the year under

review and no surplus is available for appropriation, thus no amount is proposed to be
transferred to any reserve.




DIVIDEND

The Directors could not recommend any dividend during the year under
review, as the company has no profits to distribute.

OPERATIONS

In terms of Transco Transfer Scheme Notification no. 2974(1)/24-P-2-2010,
Dated 23 Dec 2010, issued by Govt. UP, the company has been carrying out the
business of transmission/wheeling of power w.e.f (1.04.2007.

PHYSICAL ACHIEVEMENTS

During the year under review the following transmission works have been
completed:-

A. Lines

(i} 400 KV Lines 0.000 CKT Kms

(i) 220 KV Lines 91.593 CKT Kms

{ii} 132 KV Lines 589.400 CKT Kms

B (i} Sub Stations

New Commissioned Capacity Augmented
Voltage No of Capacity ’;?Sosf Capacity
SiSs (MVA) {MVA)

400KV - - 5 855
220 KV 3 660 -8 580
132 KV 16 580 29 726

B {ii} Capacitors
- NIL

B (iii) Bay (Energized)
1. 400 KV - NIL

2. 220 KV - NIL
3. 132 KV - 13 Nos.
4, 33KV - 3 Nos.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE BALANCE SHEET RELATES AND THE DATE OF REPORT

There has been no change in the commitments between the end of financial year and
the date of this report.



ANY CHANGE WHICH HAS OCCURRED DURING THE FINANCIAL YEAR IN THE
NATURE OF THE COMPANY BUSINESS, COMPANY SUBSIDIARIES OR TN THE
NATURE OF THE BUSINESS CARRIED ON BY THEM AND GENERALLY IN THE
CLASSES OF BUSINESS IN WHICH THE COMPANY HAS INTEREST.

No Such change has occurred.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO

Information in accordance with the provisions of section 217(1) (e) of the
Indian Companies Act 1956 read with the Companies (Disclosures of Particulars in
the report of Board of Directors) Rules 1988 regarding conservation of energy,
technology absorption and foreign exchange earnings and outgo is given in the
Annexure forming part of this repott.

PARTICULARS OF THE EMPLOYEES

There was no person employed for the whole and/or part of the year in the
Corporation drawing remuneration exceeding Rs. 60 Lakh per annum (or Rs. 5 Lakh
per month) for the purpose of Section 217 (2A) of the Companies Act 1956.

DIRECTORS _
The structure of the Board of Directors during the year under consideration
has been as under:-

S, Name Designation Working Period
No. {for F.Y. 2009-10)
Appointment Retirement/
Cessation{As
on 31.03.2010)
1 Shri Navneet Sehgal | Chairman 07.01.09 Working
2 Shri Narendra Managing 16.03.2009 Working
) Bhushan Director
3 Shri S.K.Agarwal Director 09.01.08 Working
Finance _
4 Shri Rama Raman Director 22.09.2008 Working
5 Shri Ganesh Singh Director 16.12.08 Working
6 Shri Man Mohan Director 31.03.2009 31.12.2009




The Board places on record the appreciation for the valuable services
rendered by the Directors during their association with the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of section 217 (2AA) of the Companies Act, 1956
it is hereby confirmed that:

@) In the preparation of the annual accounts, the applicable accounting
standards have been followed except few cases for which proper
explanation has been given in the accounts.

(il  The Directors have selected appropriate accounting policies and
applied them consistently, except that the changes mentioned
separately, and made judgments and estimates that were reasonable
and prudent so as to give a true and fair view of the state of affairs of
the company as at March 31, 2010 and of the profit and loss for the
said period.

(iiiy Proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of
Companies Act, 1956 for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularitics. Moreover it
is to inform to the shareholders that various shortcomings, which have
been found by managemcnt and also those, which have been pointed
out, by the Statutory Auditors and the C&AG shall be accounted for in
the following years.

(iv)  The accounts for the financial year ended March 31, 2010 have been
made on a going concern basis.

SUBSIDIARY COMPANIES
There is no subsidiary of the company.

AUDIT COMMITTEE

According to section 292A of the Companies Act, 1956 Board has constituted
an Audit Committee consisting of the {ollowing members as on date:-

Chairman & Managing Director UPPTCL - Chairman
Joint Secretary (Finance), U.P. Govt. & - Member
Part Time Director UPPTCL

GOM (T & D), REC & Part Time Director UPPTCL - Member
Director (Finance), UPPTCL - Presentor
Company Secretary - Coordinator

The Audit Committee has reviewed the duly approved annual financial
statement,



AUDITORS :
M/s RM.LALL & Co., Chartered Accountants, were appointed as Statutory

~ Auditors of the Company for the financial year 2009-10 by C&AG of India. The

Statutory Auditors have audited the accounts of the company for the year ended on
31 March 2010. The reports of the auditors and replies on their comments are
annexed to this report.

REVIEW OF ACCOUNTS BY THE C&AG OF INDIA |

The comments of Comptroller and Auditor General of India u/s 619 (4) of the
Companies Act 1956 on the Annual Accounts of the Corporation for the year ended
31* March 2010 are appended to this report. The comments & reply of the -
management are also enclosed.

INDUSTRIAL RELATIONS

Industrial relations remained peaceful and cordial during the period under
review.

ACKNOWLEDGEMENT

The Corporation acknowledge the co-operation and continued assistance
extended by various Central and State Govt. Departments, U.P. Electricity Regulatory
Commission, CERC, Central power Utilities, PFC, REC, Banks and other Financial
Institutions.

The Directors also appreciated the constructive suggestions and co-operation
of Statutory Auditors M/s R.M.LALL & Co., Chartered Accountants, various Branch
Auditors and the office of the C&AG.

Your Directors acknowledge with appreciation the services rendered by the
Executives, staff and workers of the coimpany.

For and on behalf of the Board of Directors

(Kamran Rizvi)

Chairman & Managing Director
Date: |8-9 3013

Place: Lucknow



ANNEXURE I-TO THE DIRECTORS' REPORT

Disclogure under the Companies (Disclosure of Particulars in the Report of Board of
Directors) rules 1988.

-

A. CONSERVATION OF ENERGY: Not applicable
(UPPTCL is not covered in the list of industries required to furnish the
information as contained in the Schedule.)

B. TECHNOLOGY ABSORPTION:

"(a) RESEARCH AND DEVELOPMENT (R&D) :

No significant work has been done in R&D during the year.

Ab) TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION :

1. Efforts, made towards Technology Absorption, Adaptation
and innovation in brief are as nnder;
o Substation Automation System (SAS) Compliant 220 KV & 132
KV substations, for which design & Engineering was finalised
e and has been incorporated in tender specifications.

2.  Benefits derived as result of the above efforts:
The above system will fetch the facility of remote monitoring and
control of substation along with reduction in manpower.

3. Imported Technology:
Polymer insulators in high voltage transmission lines were
introduced and there were noticeable reduction in line tripping
during foggy conditions. This technology is being used
worldwide in the developed countries.

C. FOREIGN EXCHANGE EARNING AND OUTGO:

()] Earnings in foreign exchange: NIL
(I)  Foreign exchange outgo: NIL

For and on behalf of the Board of Directors

- Gwear””

{(Kamran Rizvi)
Chairman & Managing Director
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UTTAR FRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

BALANCE SHEET AS AT 31.3.2010

{ Amount in Rs. }

[ PARTICULARS |_SCHEDULE ] AS AT 31 MARCH 2010 | AS AT 31 MARCH 2009 |
SOURCES OF FUNDS
Shareholders funds ;
Share Capital {1) 4335500000 50000000
Share Application Money (1A) 30995052000 25358852000
Reserve & Surplus (2} 3896413807 39230865807 3221295402 23640147402
tean Funds (3 28217431617 23825055290
TOTAL 674483587424 53466202692
APPLICATION OF FUNDS
Fixed Assets
Gross Block {4) 70857997074 54229313967
Less - Accumulated Depreciation 27576359122 24765865731
Net Block 43281637952 39453448236
Capital Work in Progress {5) 11382808797 54664446748 9794572848 49258021084
Current Assets, Loans and Advances
Stores & Spares (6} 389023820 3487669261
Sundry Debtars n 6133314735 3373854714
Cash and Bank Balances {8) 6255075147 247308658
Other Currant Assets (9} 1656565967 94399784
Loans & Advances {10} 337039970 405475429
] 16782234020 7608647846
Less : Current Liabilittes and Provisions (11) 14336473955 13412540947
Net Current Assets 2445760061 -580389311
Profit & Loss Acgount { Debit Balance) 10338190614 10012074702
Significant Accounting Policy & Notes on accounts (21)
. Schedules 1 to 21 form an_integral part of Accounts.
TOTAL — 67448397424 53466202692
{ H.I‘(‘.‘%;Fial} {A.K.GUP {3.K.Agarwal) {Dheeraj Sahu)

Company Secretaiy Ge Manager
[Part Time} {Accounts)
Place:  Lucknow

bate : 6!(%’*‘( M!j

ix

MKUSUMWAL

Director {Finance)

Managing Director.

Subject to our report of even date

Chartered
ccountantsy *

For R.M.LALL & CO.
Chartered Accountants
- FRN No. 000932C

M‘\.

{ R.P.Tewari)
Partner
M.No. 071448



“

[F]

UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED |

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUGKNOW.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31.3.2010

{ Amount in Rs. )

PARTICULARS SCHEDULE Year Ended 31.03.2010 | Year Ended 31.03.2009

INCOME

Revenue from Transmission of power & related activities (12} 7622580721 7581735277
Other {ncome {13) 301373686 227787906

TOTAL 7923954407 7809523183
EXPENDITURE

Repairs & Maintenance Expenses (14) 837722654 641180002
Employees Cast {15) 2565998056 2561045939
Adrminjstrative,General & Cther Expenses {16) 82616303 70334502
Irerest and Finance Charges {17} 1781290432 1614043584
Depreciation {18} 3019368804 2782641137
Bad debts & Provisions (19) 98238449 84515840

TOTAL ’ 8385234698 7753761004
Profit{Loss} before Prior Period Income/{Exp.) & Tax {461280281) 55762179
Prior Period Income/{Expenditure) (Net) {20) 135164386 (153768725)
Priliminary Expenses written off- . 0 74600
Profit/{Loss) before Tax - ) {326115905) (98081146}
Provision for Fringe Benefit Tax 0 3212106
Profit/{Loss} after Tax {326115905) (101293252}
Accumulated loss BJF {1001207470%) (9310781457)
Loss Carried Over to Balance Sheet {16338190614) {10012074709)
Earning Per Share (EPS) :
Numerator {326115905) {101293252)
Denominator 3621250 50000
Mominal Valve of Shares Rs.1000/ each Rs.1000/- each
Basic EPS {90.06) (2025.87}
Nurnerator {326115905) {101283252)
Denominator 31186275 24630519
Diluted EPS (10.46) {4.11)

Significant Accounting Polcies & Nates on account
Schedules 1 to 21 form an_integral par of Acco

(21)

7

(H.%"aﬁ-’w%n

Company Secretary
{Part Time}

M
Géneral Manager

{Accounts)

Place : Lucknow

Date

{S.K.Agarwal)
Director (Finance)

{Oheéraj Sahu)
Managing Director.

Subject to our report of even date

%, For R.-M.LALL & CO.

6k Qfowf 201%

C([;\rtered Accountants
FRN No. 000932C

Q
{ R.P.Tewari}

Partner
M.No. 071448

HUSUMWAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
N Formerly Known As Utiar Pradesh Vidyut Vyapar Nigam Ltd. )

14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.

SHARE CAPITAL

SCHEDULE -1

(Arﬁounl in Rs.)

PARTICULARS AS AT 31.3.2010 AS AT 31.3.2000
A. AUTHORISED ;
00000000 (100000000)  Equity Share of Rs.1000/-each fully paid up 100000000000 100000000000
B. ISSUED SUBSCRIBED AND PAID UP
4335500 {50000 Equity Share of Rs.1000f-each fully paid up 4335500000 50000000
TOTAL _4335500000 50000000
SCHEDULE - 1A
SHARE APPLICATION MONEY
: {Amount in Rs.]
PARTICULARS AS AT 31.3.2010 AS AT 31.3.2009
SHARE APPLICATION MONEY 30999052000 26368852000
Pending lor altotment
TOTAL 30899052000 26368852000
SCHEDULE - 2
RESERVES AND SURPLUS
{Amount in Rs.}
PARTICULARS AS AT 31.2.2009 ADDTITONS DEDUCTIONS AS AT 31.3.2010
A Capital Reserves :
Consumer's Contribution towards Capital Works 1414064402 764073499 58955004 2089182807
B Restructuring Afc 1807231000 0 0 1807231000
TOTAL 3221205402 764073399 88955094 3896413607

g

KUSLIMWAL
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UTTAR PRA

DESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

LOAN FUNDS

SCHEDULE - 3

{Amount in Rs.) .

PARTICULARS

AS AT 31.3.2010

AS AT 31.3.2009

A. SECURED LOANS -

R e -

TERM LOANS ;

Power Finance Corporation Ltd.
[Secured by hypothecation of Lines &
Substations under the PFC scheme.)
Rural Electrification Corporation Ltd.
{Secured by hypothecation of Lines &
Substations under the REC scheme.}

B. UNSECURED LOANS -

TERM LOANS :

Govt. of UP

Loan

Interest accrued & due

FINANCIAL INSTITUTIONS

Rural Electrification Corporation Ltd.
{ Guaranteed by Govt. of UP)

Loan

Interest accrued & due
_Power Finance Corporation Lid.

- MISCELLANEOUS INSTITUTIONS
National Capital Region Planning Board
{ Guaranteed by Govi. of UP}

HUDCO
{ Guaranteed by Govt. of UP }

997146000
4426105774

4470390448
2326869913

6196927559

4055691832

5423251774

6797260361
14607131906

272350000

864818185

4518802482

53177000

997146000
4259388516 5256534516

4721210530

2326849913 7048080442

5062363609

364775000

1512322240

GRAND TOTAL

28217431817

23826055290

KUSUMWAL

A
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar N"igam Ltd. )
' 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. '

- : ' . SCHEDULE - §

CAPITAL WORKS IN PROGRESS

{Amount in Rs.}

= PARTICULARS AS AT 31,3,.2010 AS AT 31.3.2009
Capital Work in Progress * 5709781097 5980048105
Revenue Expenses pending for Capitafisation e
Upto Previous Year 510675000 412496000
Addition during the year 536655000 510675000
Sub Total 1047330000 923171000
Less - Capitalisation during the year 510675000 536655000 4172496000 510675000
SUB TOTAL{ Aj 5246436097 ' 6490723105
. Advances to SupptiersiContractors 5275770331 3350473292
Less : - Provislon for doubtful Advances .
against Capitat Works . 139397631 46623549
SUBTOTAL[B) 5136372700 3303843743
GRAND TOTAL - _ 11382808797 9794572848

Notes : ’
‘R includes Establishment and Administration & General Cosl
# |t includes Borrowing Cost only refated to works,

)

n

KUSUMWAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. }
14-ASHOK MARG, SHAKTI BHAWAN, t UCKNOW.

SCHEDULE -6
STORES & SPARES
{Amount in Rs.}

PARTICULARS AS AT 31.3.2010 | AS AT 31.3.2008
Stock of Materials - Capital Warks . 3656907263 3260181876
Stock of matesials - O & M 580933324 580367815
Other Materials 58022401 4295862988 54080310 3894630001
SUB TOTAL ' 4295862988 3994630001
Less - Provision for ObsoletefUnserviceable/ShoriagefLoss of Stores 405624787 407020740
) TOTAL 3800238201 3487609261

Note: Other materials Jnclude material issued to fabricators, obsolete material, scrap transformer sent for repair store,
excessishortage pending for investigation and material in transit

SCHEDULE -7
SUNDRY DEBTORS
{Amount in Rs.}
"PARTICULARS AS AT 31.3.2010 | AS AT 31.3.2009
Sundry Debtors - Transmission Charges & other related activities 6310886035 3551426014
Debts outstanding for period :
exceeding six months
Secured & Considered good 0 0
Unsecured & Considered good 2865591332 416743 .
Considered doubtful 0 2865591332 0 416743
Other Debts
Unsecured & Considered good 3445294703 3551009271
£§310886035 3551426014
Less - Provision for Bad & Doubtful Debis 177571300 177571300
TOTAL 6133314735 3373854714
SCHEDULE - 8
CASH AND BANK BALANCES .
{Amount in Rs.]
PARTICULARS © AS AT 31.3.2010 . AS AT 31.3.2008
CASH IN HAND
Cash in Hand { Including Stamps in hand ) 504055 417950
Balances with Scheduled Banks
in Current & Other account 2100584427 248810708
In Fixed Deposit accounts 4153986665 6255075147 80000 247308658
TOTAL ., 6255075147 247308658

i

KUSUMWAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE -9
OTHER CURRENT ASSETS
[Amount in Rs.}
PARTICULARS AS AT 31.3.2010 | AS AT 31,3.2009
Income Accrued but not Due 23018671 D
Receivables
UPRVUNL 38046356 38062294
UPJVNL 2027004 40073360 2027004 40089298
Employees 37721880 37969018
Others 95818420 40927618
Total 133540300 78896636
Less - Provision for Doubtful Receivables 30148300 103382000 24683933 54212703
Prepaid Expenses 81936 97783
TheR of Fixed Assets Pending nvestigation 1045672 1045672
Less - Provision for estimated losses 1045672 [+] 1045672 0
Total 166565567 94399784
SCHEDULE - 10
LOANS AND ADVANCES
{Amount in Rs.}
PARTICULARS AS AT 31.3.2010 AS AT 31.3.2009
. Loans { Advances { Securediconsid ood

Employees ( including advances ) 1311387 1555014
{ Adjustable f recoverable from salary )
DVANCES [Unsecurgd

Suppliers / Coniractors 348963140 . 427189291

Less - Provision for doubtful Loan & Advances 34896314 314066826 42718929 384470362

Tax Deducted at Source 5430506 7669644

Advance Fringe benefit tax - 123171251 11780409
TOTAL 337039970 405475429

X
(-

KUSUMWAL




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

_ SCHEDULE - 11
CURRENT LIABILITIES AND PROVISIONS

{AmountinRs.)

PARTICULARS AS AT 31.3.2010 f AS AT 31.3.2009

CURRENT tIABILITIES
Liability for Capital Supplies! Works . 50693240850 4781393517
Liability for O & M Supplies / Works : 366739903 372624537
Staff Related Liabilities 1878796409 1698700418
Deposits & Retentions from Supgliers & Others 581407390 B0B6B3065
Deposit for Electrification works 4604848611 4796740247
Net Payable to -
UPPCL 280137974 316050487
KESCO 15962778 8397033
Dakshinanchal VWNL 31328143 33497736
Madhyanchal VYNL 52681056 64890274
Paschimanchal VWNL 14863157 20803731
Poorvanchal VWNL 38118557 474091665 36173020 4808612281
Sundry Liabilities 23138397 14790329
Liabilittes jor Expenses 60102104 71863368
Inter Unit Transfers 229208047 -143308416
Liabilities towards UP Power Sector Employee Trust

Provident Fund Liabilities 333224905 166930843

Pension and Gratuily Liability 440114352 773339257 . 314608051.. 481538894
CPF Liahility . T 11578824 ’ 5670585
Interest Accrued but not Due on Borrowings 253698543 : 231048165
Provisions : .
Fringe benefit tax 121839569 . 12183959

TOTAL 14336473959 ) 13412540947

- =

KUSUMWAL
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-UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE 12

REVENUE FROM TRANSMISSION OF POWER & RELATED ACTIVITIES

[Amount in Rs.
For the year ended on 31.3.2009

PARﬂCULAﬁS For the year ended on 31.3,.2010
Transmission Chargaes 7285246877 7365197867
Open Access Charges 332434844 14882390
SLDC Charges 4899000 1655000
TOTAL 7622580721 7581735217
SCHEDULE 13
OTHER INCOME

{Amount in Rs,)

PARTICULARS For the year ended on 31,3.2010 For the year ended on 31.3.2009

interest from :

Loans to Staff 131121 214770
Fixed Deposits 80902456 0
Others - 4807 81038384 5038 220808
Incoma from Contractors/Suppliers 200334656 218570510
Rental from Staff 493577 1018170,
Miscellanecus Receipts 16955456 7588529
Excess found on physical verification of Stores 2551613 389889 -
TOTAL 307373688 227707306
SCHEDULE 14
REPAIRS AND MAINTENANCE
[Amount in Bs.)
PARTICULARS For the year ended on 31.3.2010 For the year ended on 31.3.2009
Plant & Machinery 697011685 547825444
Buildings 44667910 48090007
Other Civil Works 50 - 115457
Lines, Cables Netwarks etc. i 85847545 46881073
Vehicles - Expenditure 27304303 26998978
1.ess - Transferred to different Capital &

D&M WorksfAdministrative Exp. 27304403 4] 26098978 g
Furnilure & Fixiures 43985 56735
Office Equipments 150779 211286

TOTAL 837722654 641180002
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerty Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

EMPLOYEES COST

SCHEDULE 15

{Amount in Rs.}

For the year ended on 31.3.2008

PARTICULARS For the year ended on 31.3.2010
Salaries & Allowances 1895778972 1678087639
Dearness Allowance’ 476901068 566150066
Other Allowances 135342053 69749452
Bonus/ Ex-gratia 162452 29349434
Medical Expenses { Re-imbursement ) 30486648 28296255
lLeave Travel Assistance 27333 1256
Eamed Leave Encashment 157359388 508992174
Campensation 1421153 1100340 -
Staff Weifare Expenses 2727479 4104878
Pension & Gratuity 387133085 J72074778
Other Terminal Benefits 28523353 205184086
Expenditure on Trust 2605026 1654487
Sub Total 3119468592 3280085205
LESS - Expenses Capitalised 553470536 719039265
TOTAL 2665998058 2561045939

SCHEDULE 16

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

o e e e e e e e S e e e S e

{Amount in Rs.}

PARTICULARS For the year ended on 31.3.2010 For the year ended on 31.3.200%

Rent 2274427 2217515
Rates and Taxes 161501 65308
Insurance 671287 394985
Communication Charges 17865017 15635263
Legal Charges 6618553 3908159
Statutory Auditors

Audit Fee 727980 797332

Travelling Expenses 553638 1281618 519612 1316944
Consultancy Charges 682980 1978965
Technical Fees & Professional Charges 3948064 3750001
Travelling and Conveyance 29752110 31290868
Printing and Staticnery 5575288 5425410
Advertisement Expenses 12525795 5920403
Electricity Charges 4429930 5497309
Water Charges 26369 24648
Entertainment 246145 654238
Expenditure on Trust 119030 185367
Miscellaneous Expenses 25861192 18923690

SUB TOTAL 112139306 97190071
LESS - Expenses Capitalised 29532823 26859758

SuUB TOTAL 82606483 70330313
OTHER EXPENSES
Cther Losses 9820 4189

TOTAL ] 52616303 70334502
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] ‘UTTAR PRADESH PCWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE 17

INTEREST AND FINANCE CHARGES

{Amount in Rs.

PARTICULARS

For the year ended on 31.3.2010

For the year ended on 31,3.2009

Interest on Loans

Government of UP 166717258 166717258
PFC 1203524693 1087793035
HUBCO 154050632 258346509
NCRPB 24586399 30825047
REC 721221834 2270500716 523250853 2066932702
Guarantee Charges " 45549141% 561859134
Bank Charges 1895575 1506748
SUB-TOTAL 2317945432 2124718584
LESS - Interest Capitalised 536655000 510675000
GRAND TOTAL 1781280432 1614043584
Schedule 18
DEPRECIATION :
{Amount in Rs.)
PARTICULARS For the year ended on 31.3.2010 For the year ended on 31.3.2009

Depreciation on Fixed Assets -

Buitdings 60382474 54301384

Other Civil Works 7021331 6672149

Plant & Machinery 1599631440 14065870627

Lines. Cable Netwark etc. 1414847024 1353960322

Vehicles : 3866116 3931598

Fumiture & Fixtures 729695 699417

Cffice Equipments 3284898 2816567

Others Asstes 15524350 12024708

3105294388 3105204388 2840993172 2840993172

Less  Amount amortised in the proportion in which the 85925584 ) 58352035

dep. has been charged on Assels acquired out of

the Consumer's Contribution towards capital

works :
GRAND TOTAL 3019368804 2782641137
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

Schedule 19
BAD DEBTS & PROVISIONS .
{Amount in Rs.)
PARTICULARS For the year ended on 31.3.2010 For the year ended on 31.3.2009
PROVISIONS
Doubtful Debts { Transmission of Power ) 0 62832621
Doubtful advances { Suppliers/Contractor ) 0 15806423
Doubtful cther Current Assets (Receivables} 5464367 1815294
Doubtful Advances against Capital Works 92774082 4261502
TOTAL 98238449 84315840
) Schedule 20
NET PRIOR PERIOD INCOME/EXPENDITURE
{Amount in Rs.)
PARTICULARS For the year ended on 31,3.2010 For the year ended on 31.3,2009
A INCOME
a Income (Transmission of Power) 211232475 0
b_ Other Excess Provigions 32757623 2692827
SUB TOTAL 243950028 2692827
B EXPENDITURE -
a O & M Expenses -3314269 -21576328
b Employee Cost 44242522 7295740
¢ Interest & Finance Charges 0 -135052
d Administrative & General Exp J06909 585392
e Depreciation Under/Excess Provided 87190550 170291801
SUB TOTAL 108625712 156461552
NET AMOUNT -135164386 153768725

KLSUMWAL




.UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

(@)

(b)

(c)

(@)
(b)

()

(d)

(e)

(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

SCHEDULE NO. 21

A- SIGNIFICANT ACCOUNTING POLICIES

GENERAL

The financial statements are prepared in accordance with the provisions of the
Companies Act, 1956. However where there is a deviation from the provisions of
the Companies Act, 1956 in preparation of these accounts, the corresponding
provisions of Electricity (Supply} (Annual Accounts) Rules 1985 have been
adopted. '

The accounts are prepared under historical cost convention, on accrual basis
unless stated otherwise and on accounting assumption of going concern.

Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on
Income Tax & Trade Tax are accounted for on cash basis. interest on loans to
staff is accounted for on receipt basis after the recovery of principal in full.

FIXED ASSETS

Fixed Assets are shown at historical cost less accumulated depreciation,

All costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

Consumers Contribution received- towards cost of capital assets are treated
initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

In case of commissioned assets, where final settiement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the
year of final settlement.

Due to multiplicity of functicnal units as well as multiplicity of function at particular
unit, employee cost and general & administration expenses are capitalized on the
basis of amount of total expenditure of Capital works as follows:-

In case of Capital Transmission works
(B @ 10% on 132 & 220 KV Substations and Lines,
(i) @ 8% on 400 KV Substations and Lines, and
(i} @ 6% on 765 KV Substations and Lines

In case of deposit works @ 15%.and in case of other Cabitai Works @ 11 %.

g,
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(a)

(b)

(a)
(b)

{©)

(a)

(b)

(a)

(b)

Borrowing cost during construction stage of capital assets are apportioned on the
average balance of capital work in progress for the year. The determination of
amount of borrowing cost attributable to capital works are capitalized as per the
computation method given in the Electricity (Supply) (Annual Accounts) Rules
1985. .

DEPRECIATION

Depreciation is charged on Straight Line Method at the rates specified in Schedule
XWV of the Companies Act 1956.

Depreciation on additions to / deductions from Fixed Assets during the year is
charged on Pro rata basis. :

STORES & SPARES

Stores & Spares are valued at cost.

Steel scrap is valued at realizable value and scrap other than steel is accounted
for in the accounts as and when sold.

Any shortage /excess of material found during the year end are shown as
"material short/excess pending investigation" filt the finalization of investigation.

REVENUE RECOGNITION

Transmission revenue is incorporated in the accounts on the basis of tariff
approved by the UPERC for intra-state transmission of energy. Any difference in
transmission tariff approved by the UPERC and the actual tariff presented in the
true-up on the basis of audited accounts is accounted for on the decision of the

UPERC on true-up petition.

In case of Inter State transmission, revenue from transmission of energy/open
access is recognised and accounted at tariff approved by NRLDC.

All prior period income & expenditure are shown in the current period as a distinct
item.

EMPLOYEE BENEFITS

Liability for Pension & Gratuity in respect of employees has been determined on
the bhasis of actuarial valuation and has been accounted for on accrual basis,

Leave encashment, medical benefits and LTC are accounted for on the basis of
claims received and approved during the year.

\"\“"’l/




8. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS |

(a) Accounting of the Provisions has been made on the basis of estimated
expenditure to the extent possible as may be required to settie the present
obiigations. :

(b) Contingent liabilities have been disclosed in the Notes on Accounts.

(¢) The Contingent assets of u lisable income have not been recognised.
(Hhi("h“'?wgt fm - (S.K.Agarwal) ([J»fen‘ff}“gajau}>
Company Secretary Generp] Manaper Director (Finance) Managing Director
{Part Time} {Accounts)

o Subject to our report of even date

Place :- Lucknow LAL-H" \ For R. M. LALL & CO.
Date :- ﬂér TN R Chartered Accounts

s W?@ﬁ W i, N FRNNo.0D0SSC
;M “ o] -'-i"T:‘q-_..:-‘-: N

(R.P.Tewari)
Partner
M. No.071448



UTTAR PRADESH POWER TRANSMISSION CORPORATION LIM!ITED
(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

SCHEDULE No.-21

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF

BALANCE SHEET AS AT _31-03-2010 AND_PROFIT & LOSS

ACCOUNT FOR THE YEAR ENDED ON THAT DATE

(a)

(o)

The Uttar Pradesh Power Transmission Corporation -Limited
(UPPTCL) came into existence when in compliance to GO UP letter
No.293 dated 16.05.2006, the Name and Object Clause of the
Memorandum of Association of the erstwhile Uttar Pradesh Vidyut
Vyapar Nigam Limited (incorporated on 31.05.2004) was changed
on 13.07.20086.

The State Government through Gazette Notification No.2974(1)/24-
P-2-2010 dated Dec.23, 2010, notified the Provisional Transfer
Scheme for the purpose of transfer of the transmission activities
from U.P, Power Corporation Ltd. (UPPCL) to the Uttar Pradesh
Power Transmission Corporation Limited (UPPTCL), where in the
scope of the business, assets & liabilities of the UPPTCL and other
incidental & consequential matters were laid down. Under the
Transfer Scheme the effective date was defined as 01.04.2007, the

- date since then the “UPPTCL had started working as separate

entity for the business of transmission and related activities. The
UPPTCL is a state transmission utility in terms of section 39 of the
Electricity Act 2003. '

Vide notification No. 2974/XXIV-P-2-2010 dated December 23,
2010, the State Government also notified the provisional transfer
scheme for the purpose of transfer of personnel and proceedings
related thereto to the transmission undertaking. The finalization of
the scheme for the same is in process.

(c) The Restructuring Account amounting to Rs. 180.72 crore (Previous

year Rs. 180.72 crore) was shown under the head Reserve &
Surplus in the year 2007-08. It relates to the difference between unit
wise balances as on 01.04.2007 and the consolidated balances
appearing in the Provisional Transfer Scheme. The finalization of
the scheme is in process.

Share application money (pending for allotment) amounting to Rs.

~ 3099.91 crore (Previous year Rs.2636.89 crore) includes share

capital of Rs. 1263.97 crore and share application money Rs.579
crore transferred under the Provisional Transfer Scheme. The
balance amount of Rs. 1256.94 crore was received towards equity.




3. {(a)
(b)
. (c)
4,
5. (a)
(b)
(c)
6.
| 7.

s

-2-

In view of the draft comment issued by the office of the AG.U.P.
on the accounts for the year 2008-08, the provision for bad and
doubtful debts on debtors related to DISTCOMS (being sister
concern of the company) has not been made this year.

The provision for doubtful loans & advances has been made @
10% on the balances of suppliers/contractors appearing under the
head “Loans & Advances”/ “Capital Works in Progress”. However,
no provision is made for the amount of material issued to
contractors for capital works.

The provision for doubtful receivables against “Employees” and
“Others” appearing under the head of ‘Other Current Assets’, has
been made @ 10% except Rs. 1.86 crore in ETLEU, Varanasi
where 100% provision has been made in the earlier year.

Inter Unit Transactions: The reconciliation of balance of Inter unit
transactions of Rs.22.92 Crores shown in the schedule-
11(Previous year debit balance of Rs.14.33 crore) is in process
and effect of reconciliation, if any, will be accounted for in the
accounts of subsequent years.

Where historical cost of a discarded/retired/obsolete fixed asset is
not available the estimated value of such asset and depreciation
thereon has been adjusted and accounted for.

Depreciation on assets has been provided on straight line method
at the rates prescribed in schedule X1V of Companies Act-1956.
Depreciation on additions/deductions has been provided on pro-
rata basis.

Formalities for transfer of title of assets (Transferred under the
above Provisional Transfer Scheme} in favour of the corporation
(UPPTCL) is in process. '

On an overall basis the current assets loans and advances have a
value on realization in the ordinary course of business at least
equal to the amounts at which they are stated in the Balance Sheet.

Amount due to Micro, Small and Medium Enterprises (under the
MSMED Act 2006) could not be ascertained and interest thereon
could not be provided for want of sufficient related “information.
However the company is in process to obtain the complete
information in this regard.

¥




10.

11.

12.

13. (a)

_3-

In view of the accounting policy for this year, the transmission
revenue related to intra-state transmission of energy has been
accounted for on the basis of tariff approved by the UPERC i.e. Rs.
0.1260 /kwh. In the previous year, the transmission revenue was
accounted for in accordance with the policy adopted for the previous
year i.e. on the basis of actual expenditure tariff (Rs. 0.14235/kwh)
determined on the basis of pre-audited accounts. Due to change in
the accounting policy for this year, the effect to the extent as
ascertainable resulted in understatement of revenue for Rs. 36.32

crore and overstatement of Loss for Rs. 36.32 crore.

As a part of separate function of SLDC, the company is maintaining
separate account for SLDC. The break-up of charges relating to
SLDC shown separately in the schedule No. 42 is given below.

(Amount in Rs.)

2009-10 2008-09

Annual Charges 400000 . 300000
Application Fee/

Concurrence fee ' 975000 30000

SLDC Charges _ 3524000 1325000

. 4899000 1655000

Earnings and Expenditure in foreign currency were NIL (Previous
year NIL) '

Debts due from Directors were Rs. NIL (Previous year NIL.})

Remuneration and Benefits to Directors:

The whole time Directors (executive and key members of the
Board) including Chairman and Managing Director have been
appointed/posted by Govt. of U.P. for the UPPCL and have the
additional charge of the company (UPPTCL) also. They have
drawn their remuneration from the UPPCL, as per their
entitlement.

Based on actuarial valuation report dated 09.11.2000 (adopted by
Board of Directors of UPPCL) provisions for accrued liability on
account of pension and gratuity has been made @ 16.70% and
2.38% respectively on the amount of basic pay and grade pay
plus DA. The company has initiated the process of getting
actuarial valuation afresh for recognizing the liability for the
Pensi nd Gratuity.




a

(b) Leave encashment, medical benefits and leave travel concessions
have been accounted for on the basis of claims received and
approved during the year.

14. Since the Corporation is principally engaged in the business of
transmission of electricity and there is no other reportable
segment as per AS-17, hence the disclosure as per AS-17 on
segment reporting is not required. However the transactions of
activities relating to separate function of SLDC have already been
specified in Para 11 above,

15. Disclosure as per AS-18:

(a) List of Related parties (key management personnel):

S. o Working Period
No Name Designation (for F.Y. 2009-10)
Appointment Retirement/
Cessation{As
on 31.03.2010)
1 | Shri. Navneet Sehgal Chairman 07.01.2009 Working
2 | Shri. Narendra Bhushan | Managing 16.03.2009 | Working
Director
3 | Shri. S.K.Agarwal Director 09.01.2009 Working
Finance
4 | Shri. Rama Raman Director 22.09.2008 Working
5 | Shri. Ganesh Singh Director . | 16.12.2008 Working
6 | Shri. Manmohan | Director 31.03.2009 31.12.2009
(b) Remuneration and Benefits paid to key management personne! is

()

(Chairman & Managing Directors and Directors)- NIL.

Transactions with related parties-The UPPTCL being a state
owned enterprise, the disclosure regarding related party
transactions with other state controlled enterprises as per
provisions of AS-18 is not applicable.

16.  Basic and diluted earnings per share has been shown in the Profit &
Loss Account in accordance with AS-20(EPS). Basic earnings per
share have been computed by dividing net loss after tax by the
weighted average number of equity shares outstanding during the
year. Number used for calculating diluted earnings per equity share
includes the amount of equity share money (pending for ailotment).

“e o e
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(Amount in Rs.)

Earning per share. 31.03.2010 31.03.2009
(a)  Net loss after tax(numerator 326115905 101293252
used for calculation)
(b)- Weighted average number 3621250 50000

of Equity Shares (denominator
for calculating Basic EPS)
(c) Weighted average number 31186275 24630519
of Equity Shares {denominator ' _
for calculating Diluted EPS)

(d) Basic earnings per share of (90.06) (2025.87)
Rs. 1000/- each
(e)  Diluted earnings per share of (10.48) (4.11)

Rs. 1000/- each

17. An accounting of Deferred Tax Assets has not been considered in
accounts on prudent basis as the company is not certain about income
available in near future due to the unabsorbed accumulated losses of
Rs. 1033.82 crore. It includes the accumulated loss amounting to Rs.
976.27 crore which has been transferred by the UPPCL under the
transfer scheme. The transfer of the Transmission undertaking from the
transferor (UPPCL) to the.transferee (UPPTCL) under the above
transfer scheme shall be a de-merger of the transferor within the
meaning of Section 2 (19AA) of the Income Tax Act, 1961).

18. In the opinion of management, there is no specific indication of
impairment of any assets as on balance sheet date as envisaged by
AS 28 of ICAL Further, the assets of the Corporation have been
accounted for at their historical cost and most of the assets are very old
where the impairment of assets is very unlkely.

19. Energy transmitted/wheeled during the year 56745.601 MU.
(Previous year-52719.149 MU)

20. (a)Estimated amount of contracts remaining to be executed on capital
accounts and not provided for as at 31-03-2010 is Rs. 356.49 crores
(previous year Rs 233.75 crores).

(b) Contingent liabilities:
Other claims against company not acknowledged as debts is Rs 25.77
crores (previous year Rs 16.78 crores).
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21. The figures as shown in the Balance Sheet, Profit & Loss Account and
schedules have been rounded off to the nearest rupee.

22. Previous year figures have been regrouped/reclassified/recast wherever

considered necessary.
(H.K. x:g'arwhl)

. (S Agarwal) {Dheeraj Sahu}
Company Secrelary ral Manager Director {Finance} Manaqing Director
{Part Time} {Accounts)
Place -Lucknow xSubject to our report of even date
Date :- ' For R. M. LALL & CO.
Chartered Accountants

FRN No. 000932C

f\ﬂ\/

(R. P. Tewari)
Partner
M. No,071448
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-Ashok Marg, Shakti Bhawan, Lucknow.

3

4

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration details

Registration No. - - [ 20-28687 © State Code | 20 ]
Balance Sheet Date K} 3 2010
Date Month Year

Capital raised during the year
(Amount in Rupees Thousands ) .
Pubiic Issue : Bonus Issue

[ NIL | | NIL ]
Rights Issue Private Placement
f NIL . [ NIL 1

Position_of Maobilisation and Devetopment of Funds
(Amount in Rupees Thousands )

Total Liabilities Total Assets

f 67448397 ) [ 67448397 |

Sources of Funds :

Paid Up Capital - Reserves & Surplus

i 4335500 ] { 3896414 |

Share App. Money pending for allotment Unsecured Loans

| 30999052 ) | 17864813 ]

Secured Loans '

I~ 10252619 . 1

Applications of Funds : :

Net Fixed Assets Miscellaneous Expenditure

[ 54664447 | | 0 |

Accumuiaied Losses Net Current Assels

( 10338191 | | 2445760 |
Investments

[ 0 }

Performance of the Company
(Amount in Rupees Thousands }

Turnover (Gross Revenue) Total Expenditure
] 7923954 | | 8250070 j
{+/-)Profit/Loss belore Tax _ (+/-)Profit/Loss after Tax
| -326116 i | -326116 |
£arning per Share (in Rupees) Dividend rate in %

[ -80.06 | { - NIL |
Product/Service description - Item code No.

Transmission of Electricity ' NA
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UTTAR PRADESH POWER TRASMISSION CORPORATION LIMITED
{(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2010

Rs. In crores
] For the year ended March 31, ) 2009-10 2008-09
A | CASH FLOW FRON OPERATING ACTIVITES
Net Profitf Loss Before Pror Period Income & Expenditure And Tax {46.13) 5.58
Adjustment for :- - -
a DOepreciation 317.55 a01.16
b Interest & Financlal Charges 178.13 161.40
[ Provision for bad & doubtful debts . 9.82 8.45
d Provision for bad & doubtful debts written back (Loans & Advances) : : {0.78) -
e Interest Income {8.10) {6.02)
f Prigr Period Expenditure (Net) 13,51 (15.38)
g Fringa Benefit Tax - 0.32)
h Prelirninacy exp written off : - 0.01
Sub Total 5$10.13 455.30
Onerating Profit Before Wovking Capital Charges 464.00 460.88
Adjustment for: - -
a Stores & Spares . [40.26} (58.59)
b Sundry Debtors : {275.95) {125.27
T Other Current Assets {7.76} {1.98)
d Loans & Advances 7.63 {16.09)
[ Current Liabilitlas & Provisions 92,40 327.47
Sub Total {223.94) 125.54
NET CASH FROM QPERATING ACTIVITIES {A 240.06 586.42
B CASH FLOW FROM INVESTING ACTIVITIES - -
a Decrease [Increase) in Fixed Assets {729.24) {683.47)
afi) | Fixed Assets adjusted/deducted 66.37 46.82
alii) | Depreciation Reserve adjusted/deducted {36.50) {17.06}
b Decrease {Increase) in Wark in Progress {168.10) {181.53}
< interest Income 8.10 0.02
NET CASH GENERATED FROM INVESTING ACTIVITIES {B) . {859.37) {835.22)
< CASH FLOW FROM FINANCING ACTIVITIES - .
3 Proceads from Borrowing {Net) 435.14 (83.57)
b Proceeds from Share Capital : 428.55% -
[ Proceeds from share application maney 4563.02 428.55
Proceeds from consumers contribution & Go Up capital subsidy
[i} {Reserve & Surplus) : 76.41 44.70
dii} | Amount amortized (8.50) {5.87)
g Interest & Financial Charges {178.13} {161.40)
NET CASH GENERATED FROM FINANCING ACTIVITIES (C} 1220.09 241
NET INCREASE {[DECREASE) IN CASE & CASH EQUIVALENTS (A+B+C+) ' 600.78 " {26.39)
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 24,73 51.12
CASH B CASH EQUIVALENTS AT THE END OF THE YEAR 625.51 24.73

Notes to the Cash Flow Statements.
{i) This statement has been prepared under indirect method as prescribed by AS-3,
{ii) Adjustment for depreciation as per Schedule-4 of Balance Sheet includes the depreciation charged for prior period amounting to Rs.7.02 crore previous
year Rs.17.06 crore].

{iii} Cash and cash eguivalent consists of cash in hand bank balances with schedule bank and fixed deposits with banks.

{iv} The figures in this statement have been rounded off tg the rupees in crore up to two decimals.
{V) Previous year figures have been regrouped/racladsified/recast wherever considered necessary.
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[H.\l,(‘hgama )

h pta) {S.K. Agarwal) {Dheeraj Sahu)
Company Secretary Genéral Manager{Accounts) Director (Finance) Managing Director

{Part Time]

Subject to our report of even date
R.M.LALL & Co.Chartered
Accountants
\ FRN Mo, 000932¢C

Place :- Lucknow

4TS EAW‘"{ L){}

7 (R.P. Tewari)
: Partner
M. No. 071448



a
-

-
Cl

1A

R.M. LALL & CO. Head Office: Tel.: +91-522-4043793

. CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-2304172
Gomti Nagar e-mail; rmlalico@rm]allco.com
Lucknow-226 010
INDIA
AUDITOR’S REPORT
To,

The members of,

Uttar Pradesh power Transmission Corporation Limited
(Formerly known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
Lucknow

1) We have audited the attached Balance Sheet of Uttar Pradesh Power Transmission
Corporation Limited as at 315t March 2010, the profit and loss account and the Cash Flow
statement of the company for the year ended on that date, annexed thereto wherein are
incorporated the accounts of four transmission zones audited by the respective Branch
auditors. These Financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

2) We conducted our audit in accordance with the auditing standards generally accepted in
India. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining on test basis evidence supporting the amount and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

3) The annual accounts of the financial year 2008-09 have not been placed/considered/ adopted
before the Shareholders in the Annual General Meeting. However, in view of the clarification
jssued from the office of C&AG for clearing the pending accounts in arrears, the accounts for
2009-10 are being certified pending approvalfadoption of previous year's accounts in the Annual
General Meeting.

4) As required by the companies (Auditors Report) order, 2003 issued by the Central
Government in terms of sub-section (4A) of Section 227 of the Companies Act 1956, we
enclose in the annexure a statement on the matter specified in para 4 and 5 of the said Order.

5) (a) Reserves & surplus includes a balance of Rs. 180.72 crores as restructuring account as at
the year end. This relates to the difference between the aggregate division wise balances of
assets and liabilities as per books as on 01.04.2007 and the balances appearing in the transfer
scheme notified by the Government of Uttar Pradesh vide gazette notification no.
2974 / XXIV-P-2-2010 dated December23,2010. The said provisional transfer scheme is pending for
finalization which may change the position of balances of assets and lighilities as appearing in the
financial statements (refer note no. 1 of Schedule 21B).
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(b) As per accounting policy no. 5 of Schedule 21 A, transmission revenue for the

(d)

(e)

4]

64,

year has been recognized on the basis of tariff of Rs. 0.126/ Kwh approved by
UPERC for inter-state transmission of energy. Hitherto, transmission revenue
was being recognized on the basis of actual expenses incurred during the year
and return on equity as approved by the Board of Directors time to time.
Consequent to this change in policy for recognizing transmission revenue,
loss for the year has been overstated by Rs.36.32 crores and assets (profit &
loss - debit balance) are overstated by Rs. 36.32 crores (Refer note no. 8 of

-Schedule 21B).

Further, difference in transmission tariff stated above as approved by UPERC and
the actual tariff determined and approved on the basis of the audited accounts for the
year presented to UPERC on true-up petition will be accounted for in the subsequent
year/s on the basis of the decision of UPERC.

The balances under current assets, loans and advances, unsecured loans, current
liabilities (including the balances of DISCOMs efc), material-in-transit/under
inspection/lying with contractors/fabricators etc are subject to confirmation,
reconciliation and consequential adjustments, if any. In the absence of adequate
information, we are unable to comment on the realisability or otherwise of these
balances and also the adequacy of the provisions made in accordance with note
no. 3 (a), (b) and (c) of schedule 21 B.

Current Liabilities & Provisions include Rs. 22.92 crores as "Inter Unit Transfer’
which represent the un-reconciled balance of inter unit transactions. As
informed by the management reconciliation of inter unit account is in process.

Dues payable to Micro, Small and Medium Enterprises as defined under MSMED
Act 2006 has not been disclosed in accordance with Part I of schedule VI fo the
Companies Act 1956 and interest due on such balances has not been recognized in the
financial statement in the absence of sufficient information with the Company (refer
note 7 of schedule 21B). .

Cash and Bank Balances (Schedule 8) includes Fixed deposit with bank amounting to
Rs.80,000/- details whereof are not available with the company and for which no

provision has been made. As informed by the management investigation with

respect to this missing Fixed Deposit is in process.

It was observed that the system of maintaining party-wise subsidiary ledgers and its
matching with primary books of accounts is not effective.

Contingent liabilities stated in note nos. 20 (a) and 20 (b) of schedule 21 B are
as provided by the company and has been relied upon by us.
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6(a)

(b

(c)

{d)

(©)

®)

As per the branch audit report of Allahabad zone (Transmission East), title deed of
land at Basti division was not made available for verification to the branch auditors.

As per branch audit report of Allahabad zone (Transmission East), Rs. 1,76,95,718 in
code 28.108 includes Rs.24,80,800 and Rs. 59,75,916 both relating to O & M charges
of PGCIL bay in Varanasi and Mau unit respectively, in respect of which the
agreement/confirmation from PGCIL has not been provided fo the auditors.

The inventories have been valued at cost and not at ‘lower of cost or net realizable
values’ as required by Accounting Standard (AS) 2" Valuation of inventories” {refer
accounting policy no.4 of schedule 21 A}

The amount of capital work in progress has been capitalized by transferring the value
of project completed. The cost of project is verified by the concerning officer/
executive engineer. Due to multiplicity of functional units as well as multiplicity of
function at particular unit, employee cost and general & administration expenses are
capitalized on the basis of amount of total expenditure of capital works. (Refer to
accounting policy 2(ejof schedule 21 4). '

This system of capitalization of indirect expenses is not in accordance with the
treatment prescribed as per Accounting Standard(AS) 10 Accounting for fixed

assets.

The company has not recognized/disclosed employees benefits in accordance with

the Accounting Standard(AS)15 Employees Benefits(revised 2005)[refer accounting
policy no.7 (a) and 7 (b) of Schedule 21 A note no. 13 (2) and 13 (b) of the schedule

21 B of notes to accounts].

Further, during the year payment aggregating to Rs.8.36 crores made towards leave

encashment were adjusted against the provision made in earlier years in transmission

East zone(Allahabad) and the same was not debited to profit &loss account.

Borrowing cost on fixed assets is capitalized on the work in progress at the beginning
of the year without taking into account the actual date of commissioning or purchase
of assets.(Refer accounting policy no. 2(f) of schedule 21 A). Further, inierest is also
capitalized on certain assets which may not be qualifying assets as they do not take
substantial period of time to get ready. In our opinion, this method of capitalization of
borrowing cost on fixed assets is not in accordance with the provisions of Accounting
Standard (AS) 16.

In view of inadequate information with reference to note 1n0.17 of schedule 21 B, we
are unable to comment on the adequacy or otherwise on the accounting of deferred tax
as per AS-22" Accounting for tax on income ”.

Opinion of the management regarding Impairment of assets is not supported by
relevant information, hence we are unable to comment on the compliance with the
provision of Accounting Standard (A5) 28 as per the note no. 18 of schedule 21 B.
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10)

11)

(b)

()

(d)

()

The company has not complied with the disclosure requirement of para 66 of
Accounting  Standard(AS)29 Provisions,contingent assets and liabilities” of
disclosing each class of provision, i.e., additional provision made, amount used and
unused amount reversed during the period efc.

For want of complete information, the cumulative impact of our observations in paras
5 and 6 and in annexure to this report, on the account of the company is not
ascertained.

'I?:eﬁnal accou_ﬁ ts of the company have been compiled by the management on the
basis of trial balances of the branches (zones) of the company audited by the branch
auditors. -

In our opinion proper returns adequate for the purpose of our audit have
been received from branches not visited by us. The branch auditors™ reports
have been forwarded to us and the same have been appropriately dealt by us
in framing our report.

In view of department of company affairs’ circular no. 8/2002, the provisions
of disqualifications of directors as per section 274(1) (g) of the companies Act,

' 1956 are not applicable to the company.

Subject to our observations given in paragraphs 3,5t08 above and in Annexure
referred tc in para 4, we report that:

We have obtained all the information and explanations, except as stated
above, which to the best of our knowledge and belief were necessary for

purpose of our audit.

In our opinion proper books of accounts as required by law have been kept
by the company so far as appears from our examination of books.

The balance Sheet, profit and loss account and the cash flow Statement dealt
by this report are in agreement with the books of accounts and with the

audited returns received from the zones.

In our opinion, the balance sheet and profit & loss Account and cash flow
Statement dealt by this report comply with the accounting standards referred
to in section 211 (3¢) of the Companies Act, 1956.

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read together with the
accounting policies and notes referred to in Schedule-21, gives the
information required by the Companies Act, 1956 in the manner so required




and give a true and fair view in conformity with accournting principles
generally accepted in India:

a. In the case of Balance Sheet, the state of affairs of the Company as on 31st
March 2010;

b.  In the case of the Profit and Loss Account, the loss for the year ended on that
date; and

c.  In the case of Cash Flow Statement, the cash flows for the year ended on that
date.

= Place: Lucknow For R. M. LALL & CO.

Date: 6% February 2013

M. No. 071448
FRN No. 000932C
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R.M. LALL & CO. Head Office: Tel.: +91-522-4043793

(Annexure referred to in our report of even date to the members of Uttar Pradesh Power
Transmission Corporation Limited on the accounts for the year ended on 31t March 2010)

On the basis of such tests as we considered appropriate to apply, the information and explanation
rendered to us by the management during the course of the audit of head office and the Auditors
.Report of four transmission zones audited by other auditors, we report as under:

. CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-2304172

Gomti Nagar e-mail: rmlallco@rmlallco.com
Lucknow-226 010
INDIA
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The company has not maintained proper records showing full particulars
including quantitative deltails and situations of fixed assets.

(b)

The company has not carried out physical verifications of the fixed assets
hence we are unable to comment whether any material discrepancy was
noticed as such or not.

(©

In our opinion, the company has not disposed of substantial part of
the fixed assets during the year,

(d)

As per the branch audit report of Merrut division, the transfer of capital
work in progress has been made fo fixed assets without obtaining final
certificate of completion from the units.

(i)

(a)

As per information’s provided by the management, the stock of
store and spare parts has been physically verified by the
management during the year. In our opinion having regard to the
nature and location of stock, the frequency of physical verification
is reasonable.

(b)

The procedures of physical verification of inventory followed by
the management are reasonable and adequate in relation to the size
of the company and nature of business except at fransmission (East)
Allahabad, where the same required further strengthening.

(©)

In our opinion, the company is maintaining proper records of
inventory except at Transmission (East) zone. The materials
discrepancies, wherever noticed on physical verification, have been
properly dealt with in the books of accounts except at transmission
east zone.

(i)

(a)

As explained to us, the company has not granted any loans secured
or unsecured to companies, firms of other parties covered in the
register maintained under section 301 of the Companies Act, 1956.

(b)

In view of the (iii) (a) above, the para nos. (iii) (b), (c) and (d) of the
Order, are not applicable.

(<)

The company has not taken any loans, secured or unsecured from

| companies, firms or other parties covered in the registers

maintained under section 301 of the Companies Act, 1956.

(d)

TIn view of (iii) (c) above the para mos. (iii) (f) and (g) of the

companies (Auditors Reports) order, 2003 are not applicable.
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(iv)

In our opinion and according to the information and explanations
given to us there are adequate internal control procedure
commensurate with the size of company and the nature of its
business for the purchase of inventories and fixed assets and for
the sale of services except that:

(1) Accountal of expenditure in respect of deposit work and other
work done by the sub-contractors and staff for particular job at
Transmission (East), Allahabad.

(2) Inspectionfverification of inventories, adjustment of advances and
receipt of materials at transmission ( East) Allahabad,

Subject to the above, we have not come across continuing failures
to correct major weaknesses in internal controls.

(v)

(a)

According to the information and explanations given to us and the
records examined, there are no contracts or arrangements the
particulars whereof are required to be entered in the register
required to be maintained under section 301 of the Companies Act
1956.

(b)

In view of (v) (a) above the para (v) (b) of the Order is not
applicable. '

)

Based on our examination of the company’s records and according
to the information and explanation given to us, in our opinion, the
company has not accepted any loans or deposits from the public.

(vii)

The company has an internal audit system for its field units by the
firms of chartered Accountants except at head office. Further, increase
in the period of test checking in field units needs to be done to make the
same commensurate with the size and nature of business of the company
at Transmission (East), Allahabad. Compliance report of the internal
audit of the units of Transmission (East) and Transmission (South) has
not been received.

(viii)

In our opinion, the cost records prescribed under section 209(1) (d)
of The Companies Act, 1956 have been maintained by the company
during the year under audit. :

According to the information and explanations given to us, the
company is generally regular in depositing undisputed statutory
dues including Employees” State Insurance, Income-Tax, Service-
Tax Custom Duty, Cess and any other statutory dues with the
appropriate authorities. However, it was observed that provident fund

| and contributions to the U. P. Power sector Employee’s Trust are made

on lump sum basis as against the monthly depositions.

Further, deduction and deposition of income tax at source and trade tax af
source were not properly complied at Transmission (West) and
Transmission (South).

As informed to us, there are no dues that have not been deposited
on account of dispute. '
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The 'paréi "(%)..of the Order regarding’ accumulated losses’ is not
applicable as the company has been registered for a period of less

than b years.

(xi)

A__S--pé; lnforfnatxons or explanation given to us, the company has
not defaulted in repayment of dues of a financial institution or
bankfﬂp_r_"--d_ébemure holders. :

(xif)

' The company has not granted any loans and advance on the basis
security: by way of pledge of shares, debentures and other

securities. -

(xiii)

| The,

The, company is not chit fund /nidhi/mutual benefit
" fﬁn,_élj[-societies;-hence para (xiii) of the Order is not applicable.

(xiv)

| is'not applicable.

“The company is not dealing or trading in shares, securities,
debenture and other investments, hence of para {xiv) of the Order

(xv)

) AS ‘informed tous the company has not given any guarantee for
loans taken by others from banks or financial institutions.

(xvi) T | We are unable to comment whether loan funds were applied for the

| ultimate usage of loan funds. However as per the explanation given
‘by"the management the loan funds were applied for the purpose

purpose for which the loan “were obtained as the accounts are not
“muintained in such manner which could identify the immediate nexus for

| for which the loans were obtained.

“1As per information and explanations given to us, the funds
| received on short term basis have not been used for long term

- |'purpose.

(xvil) |

| The company has not made any preferential allotment of shares to

(evitd) |
-the parties covered under Sec 301, hence para (xviii) of the Order is

notapplicable.

| "The company has not issued any debentures hence para (xix) of the
Order is not applicable. '

—The company has not raised any money by public issue; hence

o) ||
: " - ¥ clause (xx) of the Order is not applicable.

(i)

TAs per information and explanations given to us, no fraud has been

“done by the company or on the company during the year.

Placj_e_::- Lu_ckhow
Date: 6t February 2013

Eor R. M. LALL & CO.
: Eeatered Accountants

A

FRN No. 000332C




MANAGEMENT’S REPLY TO THE STATUTORY AUDITOR’S REPORT ON THE ACCOUNTS OF

THE UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED FOR THE YEAR

ENDED 31.03.2010

AUDITOR’S REPORT

MANAGEMENT REPLY

To,

The members of,

Uttar Pradesh Power Transmission Corporation Limited,
(Formerly known as Uttar Pradesh Vidyut Vyapar Nigam
Ltd.}

Lucknow.

1). We have audited the attached Balance Sheet of Utfar
Pradesh Power Transmission Corporation Limited as at
31st March 2010, the profit and loss account and the

Cash Flow statement of the company for the year ended |

on that date, annexed thereto wherein are incorporated
the accounts of four transmissions zones audited by the

respective Branch audifors. These Financial statements |

are the responsibility of the Company's management.
Our responsibility is fo express an opinion on these
financial statements based on our audit.

No Comment

2). We conducted our audit in accordance with the
auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free of material misstatements. An audit
includes examining on fest basis evidence supporting the
amount and-disclosures in the financial statements. An
audit also includes assessing the accounting principles
used and significant estimates made by management as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

No Comment

3). The annual accounts of the financial year 2008-09
have not been placed/considered/adopted before the
Shareholders in the Annual General Meeting. However,
in view of the clarification issued from the office C&AG
for clearing the pending accounts in arears, the
accounts for 2009-10 are being certified pending

The annual accounts for the financial year
2008-09 have been placed before the
share holders annual general meeting held
on date. 09.04.2013 and the same are

approval/adoptation of previous year's accounts in the approved and adopted
Annual General Meefing.

4). As required by the companies (Auditors Report)

order, 2003 issued by the Central Government in terms of No Comment

sub-section (4A) of Section 227 of the Companies Act

ut

/




71956, we enclose in the annexure a statement on the
matter specified in para 4 and 5 of the said Order.

5(a). Reserves & surplus includes a balance of
Rs.180.72 crores as restructuring account as at the year
end. This relates fo the difference between the aggregate
division ‘wise balances of assets and liabilities as per
books as on 01.04.2007 and the balances appearing in
the transfer scheme notified by the Govemment of Uttar
Pradesh vide gazette nofification no.2974/XXv-P-2-2010
dated December 23,2010. The said provisional transfer
scheme is pending for finalization which may change the
position of balances of assets and liabilities as appearing
in the financial statements (refer note no.1 of Schedule
21B).

As per finalization of transfer Scheme by.
the Govt. of U.P: necessary adjustments
as required shall be made in the accounts
accordingly.

(b). As per accounting policy no.5 of Schedule 21 A,
transmission revenue for the year has been recognized
on the basis of tariff of Rs.0.126/Kwh approved by
UPERC for infer-state transmission of energy. Hitherto,
transmission revenue was being recognized on the basis
of actual expenses incurred during the year and return
on equity as approved by the Board of Directors time fo
time. Consequent fo this change in policy for recognized
transmission revenue, loss for the year has been
overstated by Rs.36.32 crores and assets (profit & loss -

debit balance) are overstated by Rs.36.32 crores (Refer

note no. 8 of Schedufe 218).

Further, difference in transmission tariff stated above as
approved by UPERC and the actual tariff determined and
approved on the basis of the Audited Accounts for the
year presented fo UPERC on frue-up pelition will be

accounted for in the subsequent year/s on the basis of

the decision of UPERC. :

No comment

(c). The balances under curent assels, loans and
advances , unsecured loans, current liabilities (including
the balances of DISCOMs etc), material-in-transit/under

inspection/lying with ~ coniractors/fabricators ~ efc are |

subject to confirmation, reconciliation and consequential
adjustments, if any. In the absence of adequate
information, we are unable to comment on the
realisability or otherwise of these balances and also the
adequacy of the provisions made in accordance with
note no.3(a), (b} and (c} of schedule 21B.

Pt}

Bafances are under reconciliation.
Necessary instructions have been issued
in this regard.

-




(d). Current Liabilities & Provisions include Rs.22.92

crores as ‘Inter Unit Transfer’ which represent the un-
reconciled balance of inter unit transaction. As informed
by the management reconciliation of infer unit account is
in process.

The reconciliation is under process.

T7e). Dues payable fo Micro, Small and Medium

Enterprises as defined under MSMED Act 2006 has not
been disclosed in accordance with Part | of Schedule VI
to the Companies Act 1956 and inferest. due on such
balances has not been recognized in the financial
statement in the absence of sufficient information with
the Company (refer note 7 of Schedule 218).

Amount due to Micro, Smalf and Medium
enterprises (under the MSMED Act 2006}
could not be ascerfained and inferest
thereon could not be provided for want of
sufficient related information. However the
company is in process fo obfain the
complete information.

(0. Cash and Bank Balances (Schedule 8} includes Fixed
deposit with bank amounting to Rs.80,000/- defails
whereof are not available with the company and for
which no provision has been made. As informed by the
management investigation with respect to this missing
Fixed Deposit is in process.

Matter of fixed deposit in bank amounfing
to Rs.80,000/- is under investigation, |
provision/adjustment as required  after
investigation shalf be ensured in next year.

(q). It was observed that the system of maintaining party-
wise subsidiary ledgers and-its matching with primary
bozks of accounts is nof effective.

Necessary instructions have been issted
to maintain party wise subsidiary ledgers
duly matched with primary books of
accounts.

(h). Contingent liabilities stated in note nos. 20 (a) and 20
(b) of schedule 21 B are as provided by the company
and has been relied upon by us.

No Comment

(i). As per the branch audit report of Allahabad zone
(Transmission East), title deed of land at Basti divisions
was not made available for verification to the branch
auditors.

Instructions have been issued to put up
required record to next audi.

(). As per branch audit report of Allahabad zone
(Transmission East), Rs. 1,76,95,718 in code 28.108
includes Rs.24,80,800 and Rs.59,75,916 both refating to
O & M charges of PGCIL bay in Varanasi and Mau unif
respectively, in  respect of which the
agreement/confirmation from PGCIL, has not been
provided fo the auditors.

Instructions have been issued fo put up the
record required by audit.

6(a). The invenfories have been valued at cost and not at
Yower of cost or net realizable values’ as required by
Accounting Standard (AS) 2"Valuation of inventories”
{refer accounting policy no.4 of schedule 21 A}.

The corporation is maintaining the
inventory only for construction ~and
maintenance of fixed assets. The
corporation do not have any -inventory of
finished stock ie., electricity. Hence the
valuation of inventory does not confravene
the provision of AS-2.




(b). The amount of capital work in progress has been
capitalized by transferring the value of project complefed.
The cost of project is verified by the conceming
officer/executive engineer. Due fo multiplicity of
functional units as well as multiplicity of function at
particular unit, - employes cost and general &
administration expenses are capitalized on the basis of
amount of total expenditure of capital works. (Refer fo
accounting policy 2(e} of schedule 21 A).

This system of capitalization of indirect expenses is not
in accordance with the treatment prescribed as per
Accounting Standard (AS) 10 Accounting for fixed
assets.

As narrated at point no. 2(e) of ‘Significant
Accounting Policies’ that due to multiplicity
of functional units as well as multiplicity of
function at particular unit, employees cost
and Administrative & General Expenses
are capitalized at the rales considered
appropriate to be alfocated on the capital
works. :

(c). "The company has not recognized/disclosed
employees benefits in accordance with the Accounting

‘Standard (AS)15 Employees Benefits(revised 2005){refer

accounting policy no.7 (a) and 7(b} of Schedule 21 A
note no.13 (a) and 13 (b} of the schedule 21 B of nofes
fo accounts}.

Further, during the year payment aggregating to Rs.8.36
crores made fowards feave encashment were adjusted
against the provision made in earlier years in
transmission East zone {Allahabad) and the same was
not debited to profit & loss account,

The Provision for pension and Gratuity has
been made on the basis of actuarial
valuation as disclosed in notes on
accounts at point No. 13(a).

However it is to inform that the actuarial
valuation work was entrusted fo m/s LIC of
india.Since LIC have not so for submitted
their valuation repot,
We have therefore, invited EOI from
independent certified actuary.

(d). Borrowing cost on fixed assels is capitalized on the
work in progress at the beginning of the year without
taking info account the actual date of commissioning or

| purchase of assets. (Refer accounting policy no. 2(f) of

schedule 21 A). Further, interest is also capitalized on
certain assefs which may not be qualifying assefs as
they do not take substantial period of time to get ready.
In our opinion, this method of capitalization of borrowing
cost on fixed assets is not in accordance with the

provisions of Accounting Standard (AS) 16.

As per preamble of AS-16, it has been
mentioned that whatever the defermination
of the amount of borrowing cost, directly
aftributable to the acquisition, construction
or production of a qualified asset is difficul,
in that case the exercise of judgment is
required and it has been difficult to identify
the assets/group of assets on which
borrowed amount is invested, there of the
corporation fias capitalized the borrowing
cost in accordance with the provisions of
the electricity (supply) (Annual Accounts)
Rules 1985.

(e). In view of inadequate information with reference to
niote no.17 of schedule 21 B, we are unable to comment
on the adequacy or otherwise on the accounting of
deferred tax as per AS-22"Accounting for tax on income”.

An accounting of Deferred Tax Assets has
not been considered in accounts on
prudent basis as the company is nof

“certain about income available in near

future due to 't{re unabsorbed accumulated
losses of Rs. 1001.21 crore.

(f). Opinion of the management regarding impairment of

As regards the impairment of assets, no

w=
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assels is not supported by relevant information, hence
we are unable fo comment on the compliance with the

provisions of Accounting Standard (AS} 28 as per the

note no. 18 of schedule 21 8.

specific indication of impairment of any
assefs as on balance sheet date was
noticed as envisaged by AS-28 of ICAL
Further to note, that the assets of the
corporation have been accounted for as
their historical cost and most of them are
very old where the impairment of assets is
very unlikely.

{g). The company has not complied with the disclosure
requirement of para 66 of Accounting Standard (AS) 29
‘Provisions, contingent assets and liabilities’ of disclosing
each class of provisions, i.e., additional provisions made,
amount used and unused amount reversed during the
period elc. '

Management has taken cognizance of
auditors remark and action shall be taken
accordingly in future.

7). For want of complete information, the cumulative
impact of our observation in paras 5 and 6 and in
annexure to this report, on the account of the company is
not ascertained.

No Comment

8). The final accounts of the company have been
complied by the management on the basis of trial
balances of the branches (zones} of the company
audited by the branch auditors.

No Comment

9). In our opinion proper refurns adequate for the
purpose of our audit have been received from branches

not visited by us. The branch auditors report have been

forwarded to us and the same have been appropriately
dealt by us in framing our report.

" No Comment

10). In view of department of company affairs' circular
no. 8/2002, the provisions of disqualifications of directors
as per section 274 (1) {g) of the companies Act, 1956 are
not applicable to the company.

No Comment

11). Subject to our observations given in paragraphs 3,5
to 8 above and in Annexure referred to in para 4, we
report that:

No Comment

(a). We have oblained all the information and
explanations, except as stated above, which to the best
of our knowledge and belief were necessary for purpose
of our audit.

No Cofnme_nt

(b). In our opinion broper books of accounts as requires

No Comment
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by law have been kept by the company so far as appears
from our examination of books.

(c). The balance Sheet, profit & loss account and the
cash flow Statement dealt by this report are in agreement
with the books of accounts and with the audited returns
received from the zones.

No Comment

(d). In our opinion, the balance sheet and profit & loss
Account and cash flow Statement dealf by this report
comply with the accounting standards referred to in
section 211 (3c) of the companies Act, 1956.

No Comment

(8). In our opinion and to the best of our information and
according to the explanations given fo us, the said

accounts read together with the accounting policies and

notes referred to in Schedule-21, gives the information
required by the Companies Act, { 956 in the manner S0
required and give a true and fair view in conformity with
accounting principles generally accepted in India;

No Comment

(a). In the case of Balance Sheel the state of affairs of
the Company as on 31st March 2010.

No Comment

(b}. In the case of the Profit & Loss Account, the loss for
the year ended on that date; and

No Comment

(c). In the case of Cash Flow Statement, the cash flows
for the year ended on that date.

No Comment

wm

General Manager{Accounts)

&
ale ﬁ/ }a%

brond

(S.K.Agarwal}
Director (Finance}




MANAGEMENT’S REPLY TO THE ANNEXURE OF STATUTORY AUDITOR'S REPORT FOR

THE YEAR ENDED 31.03.2010

ANNEXURE OF STATUTORY AUDITOR'S REPORT MANAGEMENT REPLY
(Annexure referred to in our report of even date fo the
members of Uttar Pradesh Power ‘Transmission Corporation
Limited on the accounts for the year ended on 31st March
2010} Necessary Instructions regarding

On the basis of such test as we considered appropriate to
apply, the-information and explanation rendered to us by the
management during the courses of the audit of head office
and the Auditors Report of four fransmission zongs audited
by other auditors, we report as under.

(i{a) The company has not maintained proper records
showing full particulars including quantitative defails and
situations of fixed assets.

maintaining and updating of fixed assets
register showing full particufars including
quantitative details and situations of fixed
assets have been issued to the concerned
zones. -

(b) The company has not carried out physical verifications of
the fixed assets hence we are unable fo comment whether
any maferial discrepancy was noticed as stich or not.

Necessary instructions regarding physical
verification have been issued to concem
zone.

(c) In our opinion, the company has not disposed of
substantial part of the fixed assefs during the year.

No Comment

(d) As per the branch audit report of Meerut division, the
transfer of capital work in progress has been made fo fixed
assets without obtaining final Certificate of completion from
the units.

Necessary instructions in this regard have
been issued to concern Zones.

(iiY(a) As per informations provided by the management, the
stock of store and spare parts has been physically verified by
the management during the year. In our opinion having
regard to the nature and location of stock, the frequency of
physical verification is reasonable.

No Comment

(b) The Procedure of physical verification of inventory
followed by the management are reasonable and adequate in
relation fo the size of the company and nature of business
excep! at transmission (East) Allahabad, where the same
required further strengthening.

Instructions have been issued to concemn
zone in this regard.

(c) In our opinion, the company is maintaining proper records
of invenfory except at Transmission (East) zone. The
materials discrepancies, wherever noticed on physical
verification, have been properly dealt with in the books of
accounts except at transmission east zone.

Instructions have been issued to concern
zone in this regard.

(ii){a) As explained fo us, the company has not granted any
loans secured or unsecured fo companies, firms of other

No Comment

parties covered in the register maintained under section 301
of the Companies Act, 1956.
In view of the (ifi . (i
(b) In view of the (iii} (a} above, the para nos (iii) {b), (c) and No Comment

(d) of the Order, are not applicable.

/




{c) The company has not taken any loans, secured or
unsecured from companies, firms of other parties covered in

companies (Auditors Reports) Order, 2003 are not applicable.

. No Comment
the registers maintained under section 301 of the Companies
Act, 1956. B |
(d) in view of (iii) (c) above, the para nos. (iii} {f) and {g) of the No Comment

(iv} In our opinion and according to the information and
explanations given fo us there are adequate internal control
pracedure commensurate with the size of company and the

| nature of its business for the purchase of inventories and

fixed assets and for the sale of services except that:

(1) Accountal of expenditure in respect of deposit work
and other work done by the sub-contractors and staff
for particular job at Transmission (East), Allahabad.

advances and receipt of materials at transmission
(East) Allahabad.

Subject to the above, we have not come across continuing

failures to correct major weakness i internal controls.

(2) Inspectionverification of inventories, adjustment of |

Necessary instructions have been issued
to the concerned zones.

(vi(a) According fo the information and explanations given fo
us and the records examined, there are 1o contracts or
arrangements the particulars whereof are required to be
entered in the register are required to be maintained under

saction 301 of the Companies Act, 1956.

No Comment

{d} in view of (v) {a) above, the para {v} (b} of the Order is not
| applicable.

No Comment

(vi) Based on our examination of the company's records and
according to the information and explanation given to us, in
our opinion, the company has not accepted any loans or
deposits from the public.

No Comment

(vii) The company has an internal audit system for its field
units by the firms of chartered Accountants except at head
office. Further, increase in the period of test checking in field
units needs o be done to make the same commensurate with
the size and nature of busingss of the company af
Transmission (East), Allahabad. Compliance report of the
infernal audit of the units of Transmission (East) and
Transmission {South} has not been received.

Management has taken cognizance of
auditors remarks and necessary action will
be taken in due course of time.

(viiif In ouir opinion, the cost records prescribed under section
209(1) (d) of The Companies Act 1956 have been
maintained by the company during the year under audit.

No Comment

us, the company is generally regular in depositing undisputed
statutory dues including Employee’s State Insurance,
Income-Tax, Seyvice-Tax Custom Duty, Cess and any other
statutory dues with the appropriate authorities. However, it

(ixl(a} According to the information and explanations given fo

Provident Fund Contribution to"U.P. Power
Sector Employees Trust is being made on
the basis of monthly deposition w.e.f.
March 2010.

o




i

~

[was observed that provident fund and contributions to the

U.P. Power sector Employee’s Trust are made on fump sum
basis as against the monthly depositions. Further, deduction
and deposition of income fax at source and trade fax at

source were not properly complied af Transmission (West) |

and Transmission (South).

Necessary instructions have been issued |
to the concerned zones.

(b} As informed to us, there are no duss that have not been
deposited on account of dispute.

No Comment

(x) The para (x) of the Order regarding “accumulated fosses”
is not applicable as the company has been registered for a
period of less than 3 years.

No Comment

(xi) As per informations or explanations given to us, the
company has not defauled in repayment of dues of a
financial institution or bank or debenture holders.

No Comment

(xii) The company fias not granted any loans and advance on
the basis security by way of pledge of shares, debentures
and other securities.

No Comment

(xii) The company is not chit fund/ nidhi/mutual benefit
fund/societies; hence para (xiii) of the Order is not applicable.

No Commerit

(xiv] The company is not dealing or trading in shares,
securities, debenture and other investments, hence of para
(xiv) of the Order is not applicable,

No Comment

(xv) As informed to us the company has nof given any
guarantee for loans taken by others from banks or financial
institutions.

No Comment

(xvi) We are unable to comment whether loan funds were
applied for the purpose for which the loan were obtained as
the accounts are not maintained in such manner which could
identify the immediate nexus for ultimate usage of loan funds,
However as per the explanation given by the management
the loan funds were applied for the purpose for which the
loans were obfained.

Loan funds were applied for the purpose
for which foans were obfained.

(xvii) As per information and explanations given to us, the
funds received on shorf term basis have not been used for
fong term purpose.

No Comment

{xvii) The company has not made any preferential allotment
of shares fo the parties covered under Sec 301, hence para
{xviii) of the Order is not applicable.

No Comment

(xix} The company has not issued any denbentures hence
para (xix) of the Order is not applicable.

No Comment

§




o\

{xx] The company has not raised any money by public issue;
hence clause (xx) of the Order is not applicable.

No Comment

{xxi) As per information and explanations given o us, no
fraud has been done by the company or on the company.

during the year.

No Comment

(-

(A.lf:Gup{

General Manager (Accgunts

o
ﬁynwf?“‘
? m/

ord_

{S.K.Agarwal)
Director {Finance)
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956
ON THE ACCOUNTS OF UTTAR PRADESH POWER
TRANSMISSION CORPORATION LIMITED FOR THE YEAR
ENDED-31 MARCH 2010.

The preparation of the Financial Statement of the Uttar Pradesh Power
Transmission Corporation Limited, Lucknow for the year ended 31 March
2010 in accordance with the financial reporting framework prescribed under
the Companies Act, 1956 is the respon51blllty of the management of the
Company. The statutory:: auchtors appomted by the Comptroller and Auditor

General of Indla Lmder sect;om@ﬁ@)\ p,{l;\ thl;: Compames Act 1956 are

responsibie for expressmg”»"opi ton, om\tlgescf manclaletatcments under section

g =' i ‘3&., :
body, the lnstltﬁt_e gf Chartered Acéountants of India. I’hls /s stated to have
udit:Rep =d:06 Februm@?ﬁom

i ﬁf”
al of lﬂd,éa llave conducted a
f the C&n&dmes Act 1956 of

iPower ”gi‘ mlssmn Corporatlon

'1 on behalf of '€ (Q.éomptrollera

supplementary aud;tgugder section ¢
the financial’ staté’n&gﬁé of Utrar Prades

AR
Limited, Lucknow for, the iear en 1 March 2010. T hls supplementary
NS T i
audit has been carried out 1ndependentl§ﬁw1th9ut access to the working papers
of the statutory auditors and is limited primarily to mqumes of the statutory

auditors and company personnel and a selective exammauon of some of the

accounting records. Bas_e_d on_my p'lementary audit, 1. would like to

highlight the following sxgn jcant” matters under section 619(4) of the
Companies Act, 1956 which have come to my notice and waich in my view
are necessary for enabling a better understanding of the financial statement and

the related Audit Report:

General

1. Due to non-reconciliation of the inter company balances of Current Assets
verses Current Liabilities, a difference of T 25.72 crore could not be taken in to

account by the company. A /__
3.

' Auwumaut seneral

Comment: on the accounts of Uttar Pradesh Power Transmission Corporation
Limited for the year ended 31 March 2010




MANAGEMENT’S REPLY TO THE COMMENTS OF THE COMPTROLLER AND
AUDITOR GENERAL OF INDIA UNDER SECTIO 619 (4) OF THE COMPANIES ACT,
1956 ON THE ACCOUNTS OF U.P.POWER TRANSMISSION CORPORATION

LIMITED FOR THE YEAR ENDED 31 MARCH 2010.

NIMENTS

“MANAGEMENT’S REPLY

| accordance with the financial reporting

The preparation of the Financial
Statement of the Uttar Pradesh Power
Transmission Corporation Limited, Lucknow
for the vyear ended 31 March 2010 in

framework prescribed under the Companies
Act, 1956 is the responsibility of the
management of the company. The statuary
auditors appointed by the Comptroller and
Auditor General of India under section 619(2)
of the Companies Act, 1956 are responsible
for expressing opinion on these Financial
Statements under section 227 of the
companies Act, 1956 based on independent
audit in accordance with the Auditing and
Assurance Standards prescribed by their
professional body, the Institute of Chartered
Accountants of India. This is stated to have
been done by them vide their Audit Report
dated 06 February 2013.

No Comment

|, on behalf of Comptroller and Auditor
General of India have conducted a
supplementary audit under section 619(3) (b)
of the Companies Act, 1956 of the Financial
statements of Uttar Pradesh  Power
Transmission Corporation Limited, Lucknow
for the year ended 31 March 2010. This
supplementary audit has been carried out
independently without access to the working
papers of the statutoary auditors and s
limited primarily to inquiries of the statutoary
auditors and company personnel and a
selective examination of some of- the
accounting  records. Based on my
supplementary audit, | would like to highlight
the following significant matters under
section 619(4) of the Companies Act, 1956
which have come to my notice and which in
my view are necessary for enabling a better
understanding of the financial statement and

No Comment

ot




the related Audit Report
General :

1. Due to non-reconciliation of the inter | 2. The reconciliation of receivable/payable
company balances of Current Assets with U.P.P.C.L. and other corporations is a
verses Current Liabilities,.a difference regular process and the balances under the
of Rs. 25.72 crore could not be taken in relevant head of Accounts are subject to
to account by the company. reconciliation and subsequent adjustment.

Ayl
(A.K. 6{ iS.k.Agarwal)

General Manager(Accounts) Director (Finance)
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