DIRECTORS’ REPORT

e

To,
The Members, _
Uttar Pradesh Power Transmission Corporation Limited,

The Directors have pleasure in presenting the 6% Annual report on the
performance of your company for the financial year ended on 31% March 2011
alongwith audited Statement of Accounts, Auditors’ Report and Review of the
Accounts by the Comptroller and Auditor General of India.

FINANCIAL RESULTS

The salient features of the Company’s financial results for the period under review are
as follows:-

Rs. in Crore

Year ended Year ended
PARTICULARS 3.03.2011 | 31.03.2010
INCOME
Revenue from wheeling of power ' 869.95 762.26
Other Income 33.52 30.14
TOTAL (&) 803.47 792.40
EXPENDITURE
Operational Expenditure :-
Repairs & Maintenance Expenses 98.06 B3.77
Employees Cost 2702 256.60
Administrative, General & Cther Expenses 10.58 8.26
TOTAL (B) 386.36 348.63
Operational Profit/(Loss) befere Dep. intt. and Prov. C=(A-8) 517.11 44377
Interest and Finance Charges 200.78 178.13
Depreciation 326.20 301.94
Bad debts & Provisions 26.34 9.82
TOTAL (D) 553.32 489.89
Profit/{Loss) Before Prior Period Incomed{Exp.) and Tax C o (36.21) {46.12)
ADD :'Net Prior Period Income/ (Expenditure) 33.80 1351

Preliminary Exp. - -

NET PROFIT/{Loss) Before Tax {2.41) (32.61)
Pravision for Fringe Benefit Tax ' - -
NET PROFIT/{Loss) After Tax _ (2.41) (32.61)

THE AMOUNT, IF ANY, PROPOSED BY THE BOARD TO CARRY TO
RESERVE

In view of the fact that company has accumulated losses upto the year under
review and no surplus is available for appropriation, thus no amount is proposed to be
transferred to any reserve.



DIVIDEND,

The Directors could not recommend any dividend during the year under
review, as the company has no profits to distribute.

OPERATIONS

In terms of Transco Transfer Scheme Notification no. 2974(1)/24-P-2-2010,
Dated 23 Dec 2010, issued by Govt. UP, the company has been carrying out the
business of transmission/wheeling of power w.e.f 01.04.2007.

- PHYSICAL ACHIEVEMENTS

During the year under review the following transmission works have been
completed:-

A." Lines

(i) 400 KV Lines 0.000 CKT Kms
(i} 220 KV Lines 391.442 CKT Kms
(i} 132 KV Lines 445,714 CKT Kms

B (i) Sub Stations

New Commissioned Capacity Augmented
Voltage No of Capacity l;?sc;f Capacity
S/8s (MVA) {MVA)
400KV - - - -
220 KV 6 1240 17 1030
132 KV 9 340 66 1479

B (ii) Capacitors
A 132KV-40 MVAR
B. 33KV-260 MVAR

B (iii} Bay (Energized)

1. 400 KV - NIL

2. 220 KV - 1 Nos
3. 132 KV - 6 Nos.
4 33 KV - 36 Nos.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO
WHICH THE BALANCE SHEET RELATES AND THE DATE OF REPORT

There has been no change in the commitments between the end of financial year and
the date of this report.



ANY CHANGE WHICH HAS QCCURRED DURING THE FINANCIAL YEAR IN THE
NATURE OF THE COMPANY BUSINESS, COMPANY SUBSIDIARIES OR IN THE
NATURE OF THE BUSINESS CARRIED ON BY THEM AND GENERALLY IN THE
CLASSES OF BUSINESS IN WHICH THE COMPANY HAS INTEREST.

No Such change has occurred.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO

Information in accordance with the provisions of section 217(1) (e) of the
Indian Companies Act 1956 read with the Companies (Disclosures of Particulars in
the report of Board of Directors) Rules 1988 regarding conservation of energy,
technology absorption and foreign exchange earnings and outgo is given in the
Annexure forming part of this report,

PARTICULARS OF THE EMPLOYEES

There was no person employed for the whole and/or part of the year in the
Corporation drawing remuneration exceeding Rs. 60 Lakh per annum (or Rs. 5 Lakh
per month) for the purpose of Section 217 (2A) of the Companies Act 1956.

DIRECTORS
The structure of the Board of Directors during the year under consideration
has been as under:-

ﬁ- o Working Period
" | Name Designation (for F.Y. 2010-11)
Appointment | Retirement/
Cessation (As
on 31.03.2011)
1 .| Shri. Navneet Sehgal Chairman 07.01.2009 12.09.2010
Chairman & 13.08.2010 Working
Shri. Navneet Sehgal Managing
Director
2 Shri. Narendra Bhushan Managing 16.03.2009 12.09.2010
Director
3 Shri. S.K.Agarwal Director Finance | 09.01.2009 Waorking
4 Shri. Rama Raman Director 22.09.2008 02.04.2010
5 Shri. P.J.Thakkar Director 19.05.2010 Working
B Shri. Ganesh Singh Director 16.12.2008 Working
7 Shri. Neel Ratan Kumar Director 06.10.2010 working




The Board places on record the appreciation for the valuable services rendered
by the Directors during their assoctation with the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of section 217 (2AA) of the Companies Act, 1956
it is hereby confirmed that:

(®

(ii)

(iii)

(iv)

In the preparation of the annual accounts, the applicable accounting
standards have been followed except few cases for which proper
explanation has been given in the accounts.

The Directors have sclected appropriate accounting policies and
applied them consistently, except that the changes mentioned
separately, and. made judgments and estimates that were reasonable
and prudent so as to give a true and fair view of the state of affairs of
the company as at March 31, 2011 and of the profit and loss for the

~said period.

Proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of
Companies Act, 1956 for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities. Moreover it
is to inform to the shareholders that various shortcomings, which have
been found by management and also those, which have been pointed
out, by the Statutory Auditors and the C&AG shall be accounted for in
the following years.

The accounts for the financial year ended March 31, 2011 have been
made on a going concern basis.

SUBSIDIARY COMPANIES

There is no subsidiary of the company.

AUDIT COMMITTEE

According to section 292A of the Companies Act, 1956 Board has constituted
an Audit Committee consisting of the following members as on date:-

Chairman & Managing Director UPPTCL - Chairman
Joint Secretary (Finance), U.P. Govt. & - Member
Part Time Director UPPTCL

GM (T & D), REC & Part Time Director UPPTCL - Member
Director (Finance), UPPTCL - Presentor
Company Secretary - Coordinator



The Audit Committee has reviewed the duly approved annual financial
statement,

AUDITORS

M/s RM.LALL & Co., Chartered Accountants, were appointed as Statutory
Auditors of the Company for the “financial year 2010-11 by C&AG of India. The
Statutory Auditors have audited the accounts of the company for the year ended on
31" March 2011. The reports of the auditors and replies on their comments are
annexed to this report.

REVIEW OF ACCOUNTS BY THE C&AG OF INDIA

The comments of Comptroller and Auditor General of India u/s 619 (4) of the
Companies Act 1956 on the Annual Accounts of the Corporation for the year ended
31% March 2011 are appended to this report. The comments & reply of the
management are also enclosed.

INDUSTRIAL RELATIONS

Industrial relations remained peaceful and cordial during the period under
review, '

ACKNOWLEDGEMENT

The Corporation acknowledge the co-operation and continued assistance
extended by various Central and State Govt. Departments, U.P. Electricity Regulatory
Commission, CERC, Central power Utilities, PFC, REC, Banks and other Financial
Institutions.

The Directors also appreciated the constructive suggestions and co-operation
of Statutory Auditors M/s RM.LALL & Co., Chartered Accountants, various Branch
Auditors and the office of the C&AG.

Your Directors acknowledge with appreciation the services rendered by the

Executives, staff and workers of the company.,

For and on behalf mf Directors

{Kamran Rizvi)
Chairman & Managing Director

Date: 19-9-30(3
Place: Lucknow



ANNEXURE I-TO THE DIRECTORS' REPORT

Disclosure under the Companies (Disclosure of Particulars in the Report of Board of
Directors) rules 1988.

A.  CONSERVATION OF ENERGY: | Not applicable
(UPPTCL is not covered in the list of industries required to furnish the
information as contained in the Schedule.)

B. TECHNOLOGY ABSORPTION:
(a) RESEARCH AND DEVELOPMENT (R&D) :
No significant work has been done in R&D during the year.
(b) TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION :

1. Efforts, made towards Technology Absorption, Adaptation
and innovation in brief are as under:
Substation Automation System (SAS) Compliant 220 KV & 132
KV substations, for which design & Engineering was finalised
and has been incorporated in tender specifications.

2.  Benefits derived as result of the above efforts:
The above system will fetch the facility of remote monitoring and
control of substation along with reduction in manpower,

3. Imported Technology:
Polymer insulators in high voltage transmission lines were
introduced and there were noticeable reduction in line tripping
during foggy conditions. This technology is being used
worldwide in the developed countries,

C. FOREIGN EXCHANGE EARNING AND OUTGO:

"l Earnings in foreign exchange: NIL
(1)  Foreign exchange outgo: NIL

For and on behalf of/fthe Board of Directors

(Kamran Rizvi)
Chairman & Managing Director
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

BALANCE SHEET AS AT 31.3.2011

{ Amountin Rs. }

o~ . ! .
= { PARTICULARS [ SCHEDULE | AS AT 31 MARCH 2011 i ASAT 31 MARCH 2010
- SOURCES OF FUNDS '
i Sharehoiders funds :
Share Capitz) (1) 4335500000 4335500000
- Share Application Money (1A} 35995062000 30599052000
Reserve & Surpius 2 4089006054 44424218054 3898413607 39230965807
_ Loan Funds @) 34634087241 28217431817
TOTAL 70058305285 B744B357424

APPLICATION OF FUNDS

N ———

. Fized Acsats
. Gross Block “ 75129503917 ' 70857997074
Less - Accumulated Depreciation 30682850293 27578359122
e Net Block . ‘44446615524 43281837652
Capital Work in Progress 1] 24283200207 55720905831 11382808797 54654446748
Current Assets, Loans and Advances
h Stores & Spares o )] 4738745989 3890238201
Sundry Debtors 7} 11324858818 : 6133314735
- (ash and Bank Balances 8) 3532057245 6255075147
Other Current Assels (9 213082766 166565087
Loans & Advances ' {10 385527891 337039970
20194672029 167682234020
Lesa : Current Liabifities and Provisions (i 17228635200 14336473953
- Net Current Assets 2966036829 2445760061
Profit & Loss Account { Debil Balance) ’ 10362362635 10328190814
. Significant Accounting Policy & Notes on accounts {21)
- Schedules § to 21 form an integral part of Accounts.
_ TOTAL /1 79058305205 87448297424

Pl L

dua Semtandas’
(Abnha Sethi Tandon) [A-R.GUPTA) ’ (S.K.Agarwal) {Alok Kumar)

- Company Secretary Genearal Manager Director {Finance} Chairman & Managlng Director.
{Part Time} {Accounts})
~ Place:  Lucknow ) Subject to vur report of even date
Date : 3 I Y ‘13 '

_ . =ForR M.LALL & CO.
‘ / ‘\..ﬁ“hgr-tere'd Accountants

ey " FRN No.
.__ /s,: 7 D FRN No.000332C

CH

= Acccu h.‘:‘.n Tewari)
. Partner
M.

2
D

No, 071448

= KUSULWAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
13-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 31.3.2011

PARTICULARS

~{ Amount in Rs.

SCHEDULE Year Ended 31.03.2011 | Year Ended 31.03.2010

INCOME

Revenue from Transmission of power & related activities (12) 8659459374 - 7622580721
Other Income {13} 335172385 301373686
TOTAL 9034631759 7923854407
EXPENDITURE

Repairs & Maintenance Expenses (14} 980585892 037722654
Employees Cost s 2777224274 2565998056 -
Administrative,Generat & Other Expenses {(18) 105799198 82616303
Interest and Finance Charges {17 2007806569 1781280432
Depreciation {18) 3261980035 3019368804
Bad debis & Provisions (19) 263424265 98238445
TOTAL 0396820333 8385224558
Profit{Loss} before Prior Perlod IncomeX{Exp. } 8. ‘l‘ax- {362188574) (461280251}
Prior Period Income/{(Expenditure) (Net) -~ .~ - {20} 338016553 135164286
Profit/{l.oss) before Tax (24172021) (326115905}
Profit(Loss) after Tax {24172021) {326115805)
Accumulated loss BIF (10338150614) {10012074708)
Loss Carried Over to Balance Sheet {10362362635) {10338190614)
Earning Per Share (EPS) ;

Numerator (24172021} {3261115905)
Denorminator 4335500 3621250
Nominal Value of Shares Rs. 1000/~ each Rs.1000/- each
Baslc EFS {5.58) (90.06)
Numeralor (24172021) {326115906)
Denominator 37501219 31186275
Diluted EPS (0.64) {10.46)

Significant Accounting Polcles & Notes on aceounts
Schedules 1 %o 21 form an_integral part of Accounts.

3}

bﬂ,;w)
{Abha Sethl Tandon)

Company Secretary

{Part Time} {Accounts})

Place: Lucknow

Date : 3 ’\1“3

RUSUMWAL

(AK

General Manager

b

{S.K.Agarwal) {Alok Kumar}

Director {Flnance)

Subject to our report of even date
For R.M.LALL & CO,

ed Accountants

LA[[_ ;\"faN Ne. 000932C

{ R.P.Tewan]

. Partner
i o ¢/ MNo.QT1443

Chalrman & Managing Directar.



UTTAR PRADESH POWER TRANSMIS
( Formerly Known As Uttar Pradesh Vidyut Vyapa

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,

SION CORPORATION LIMITED
r Nigam Ltd. )

g SCHEDULE -1
SHARE CAPITAL
tAmouot In Rs.)
3 PARTICULARS l AS AT 1.3.2011 AS AT 31.3,20%0
A. AUTHORISED § ,
B on000 (300000000)  Equity Share of Ra.1000/-each fully paid up 100000000008 ___ 100000000000
8. UED SUBSCRIBED AND Al UP .
- ' 4335500 (4335500) Equity Share of Rs.1000/-each fuily paid up 4335500000 4335500000
TOTAL 4335500000 4335500000
SCHEDULE - 1A
SHARE APPLICATION MONEY -
{Amount In Rs.)
PARTICULARS AS AT 31.2.2011 AS AT 3.3.2010
SHARE APPLICATION MONEY 35999052000 30999052000
Pending for allotment
TOTAL 35589052000 30998052000
SCHEDULE - 2
> RESERVES AND SURPLUS
{Amount in Rs,}
PARTICULARS3 AS AT 31,3.2090 ADDTITONS DEDUCTIONS AS AT 212,201
. A Capitz| Reserve
= Consumer's Contribution towards Capital ¥orks 2089182807 304856193 111603946 2282435054
B Restructuring Alc 1807231000 0 1] 1807231000
TOTAL - 3856413807 304856193 111603946 4089666054

]

oo

&M,_Q__,M*‘

- KAUSLRSAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWARN, LUCKNOW,

h o

'

LOAN FUNDS

SCHEDULE .3

{Amount In Rs.}

PARTICULARS

A3 AT M.2201

AS AT 3132010

A. SECURED LOANS .

TERM LOANS :

Power Flnance Corporation Lid.

(Secured by hypothecation of Lines &

Substations under the PFC scheme.)

Rural Electrification Corporation Ltd,
- {Secured by hypothecation of Lines &

Substations under the REC scheme.)

B, UNSECURED LOANS -

TERM LOANS ;
' Govt. of UP

Lean
-  Interest accrued & due
’ INANCIAL INSTITUTI
Rural Electrification Corporation Ltd,
_ { Guaranteed by Govt, of UP)
Loan
Interest accrued & due

997146000
4592823032

4143896770
2326869913

8746589044

9250293545

5589969032

6470766683

5196927559
4055691832
297146000
4426105774 5423251774
4470380448

2326869213 6797260361

Power Finance Corporatign Ltd 40682557937 4607131908
MISCE Ous | N .
National Capital Reglop Plannlng Board 1768925000 272350000
{ Guaranteed by Govt. of UP }
HUDCC 333680000 864618185
- { Guaranteed by Govt. of UP ) .
GRAND TOTAL 34634087241 28217431617

KUSUMWAL

R % ¢t e
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

CAPITAL WORKS IN PROGRESS

SCHEDULE - 5

{Amount In Rs.)

PARTICULARS AS AT 31.2.2041

AS AT 3.2.2019

Capital Work In Progress * 10400568704 5709781087
Revenua Expenses pending for Capitalisation **
Uplo Previous Year ' " 536655000 510875000
Addition during the year 786487000 5366855000
Sub Total 1323142000 1047330000
Less - Capitalisation during the year 414508258 908633742 510675000 536655000
SUB TOTAL (A) 11309202446 6246436097
Advances Lo SuppllersiContractors 10371090538 5275770331
Less : - Provision for doubtful Advances .
against Capital Works . 397002677 139397631
- ' SUB TOTAL (B 0974087861 5136372700
GRAND TOTAL : _21283290307 ) 11352808787

Notes |

* It includes Establishment and Administration & Genera? Cost

* [t includes Borrowing. Cost only related to works,

L

KUBUMYYAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd, )
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW,

SCHEDULE -6
STORES & SPARES

{Amount in Rs.}

PARTICULARS ) AS AT 31,3.2011 ] AS AT 31,3.2010
Stock of Malerials - Capitat Works 4830879148 3656807263
Stock of materials - O & M 223933084 580933324
Other Materials §9430849 5144243061 58022401 4295862958
SUB TOTAL . 5144243081 4295662988
Less - Provision for Obsolete/Unserviceable/ShoriagefLoss of Stores 405497872 405624787
~ TOTAL 4738745189 3890233201

Mote: Other materals Include material Issued to fabricaters, obsclete material, scrap transformer sent for repair store,
excessishortage pending for investigation and material In transit

SCHEDULE -7

SUNDRY DEETORS
{Amount in Rs.}

PARTICULARS AS AT 31.3.2019 | AS AT 31,3.2010

6310886035

Sundry Deblors - Transmlssion Charges & other related activilies : - 115602430118
Debts outstanding for period
exceedlng six months

Secured. & Consldered good
Unssacured & Censldered good

0 0
7666479880 2865591332

Considered doubtful 0 7666479880 4] 2865591332
Qther Debts
Unsecured & Considered good 3835050238 3445294703
11502430118 6310886035
Less - Provision for Bad & Doubtful Oebts 177571300 . 177571300
TOTAL 11324858818 65133314735
SCHEDULE -
CASH AND BANK BALANCES |
{arnountinRs.]
PARTICULARS AS AT 31.3.2011 | AS AT 31.3.2010
CASH IN HAND
Cash in Hand { Including Stamps in hand ) 578265 504055
Balances with Scheduled Banks
In Current & Other account 2209091528 2100584427
In Fixed Deposit accounts . 1232387054 3532057245 4153986665 6255075147
TOTAL 3532057245 6255075147

MM;M*/

/




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

o ( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
R 14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW,

SCHEDULE-S
OTHER CURRENT ASSETS
: —_{Amountin Rs)
PARTICULARS o _AS AT 31.3.2011 | AS AT 34.3,2010 _
incoma Accrued but not Due . 718919 23018671
e Recgelvablos '
UPRVURNL 92537035 ) 38046356
UPJVNL 2034235 94971274 2027004 40073360
_ Employeas ' 39124342 37721880
= Others 103869948 95818420
Total ) 148524288 . 133540300
To Less - Provision for Doubtful Receivables 31693699 117300589 30148300 103392000
Prepaid Expanses 92004 819356
Theft of Fixed Assets Pending Investigation 1045672 ) 1045672
Less - Provislon for estimated losses 1045672 0 1045672 0
Total ] 213082786 186565967
SCHEDULE -10
LOANS AND ADVANCES
- — ) (Amount in Rs.}
PARTICULARS _ AS AT 31.3.2011 | AS AT 31,3.2010
e A an dvanege di Idored
Employees { including advances } . 1478118 1311387
- ( Adjustable f recoverable from salary) .
. ADVANCES {Uinsecured)
Suppliers f Contractors 3g1701342 348963140
lL.ess - Provision for doubtful Loan & Advances 39170134 352531208 34896314 314066826
Tax Deducted at Source 19749413 : 0490506
..... ‘Advance Fringe benefit tax 12474251 12471251
TOTAL 385927891 337039970

spa szl Y

RUSUM WAL




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKT! BHAWAN, LUCKNOW.

CURRENT LIABILITIES AND PROVISIONS

SCHEDULE » 11

{AmountinRs.)

PARTICULARS AS AT 31.3.20114

AS AT 31.3.2010

" CURRENT LIABILITIES -

Llakility fer Capital Supplies/ Works 6201833542 5069340850
Liabllity for O & M Supplies / Warks ' 379011269 366735903
Staff Related Liabliitles 1768087127 1876796409
Deposits & Retantions from Suppliers & Others 12053078684 581407390
Deposit for Electrification works 5847085600 4604848611
Net Payable to -
LPPCL . 151190825 290137974
KESCC : 17416643 15962778
Dakshinanchal VVNL ) 34322066 31328143
Madhyanchal VWNL 92353684 82581056
Paschimanchal VVNL 16048404 14863157
Poorvanchal VWNL 40295579 351627311 39118557 474091665
Sundry Lizbllities 54424731 23138397
Llabllities for Expenses 47050491 50102104
inter Unit Transfers " 181085141 229208047
Liabilities towards UP Power Sector Employes Trust

Provident Fund Liabilities 369917362 333224905 .

Penslon and Gratuity Liability 486385886 856303248 440114352 773339257
CPF Liability 22930071 11578824
interest Accrued but not Due on Borrowings .301694846 253698543
Provislons i : . .
Frnge benefit tax 12183859 12183559

TOTAL 17228635200 14336473059
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formetly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

SCHEDULE 12

BEVENUE EROM !RaﬂSMISSlON OF POWER & RELATED ACTIVITIES
. {Am

gunt in R3.
For the year ended on 31.3.2010

PARTICULARS For the year ended on 31.3.2011
Trangmlgsion Charges 7977278418 7285246877
Open Access Charges 708435757 332434844
SLOC Charges 13745199 4889000
TOTAL 8500459374 7622580721
SCHEDULE 1
OTHER INCOME .
{Amount In Rs.
PARTICGULARS For the year ended on 31.3.2011 . For the year ended on 31,3.2010
Intarest from:
Loans to Staff 133357 1321
Fixed Deposits. 109944511 80902455
QOthers 85823 110163691 4807 81038384
tncoms from Contractors/Suppliers 169953492 2003346568
Rental from Staff 556348 483577
Miscallangous Recaipts 54408854 16955456
Excess found on physica! verificatlon of Stores 0 2551613
TOTAL 335172385 301373086
SCHEDULE 14
REPAIRS AND MAINTENANCE
tAmount in Rs.
PARTICULARS For the year onded on 31.3.2011 For the year ended on 31.3.2010
Plant & Machinery B3BO37787 697011685
Buildings 51512677 44667910
Qther Civil Works 20147 750
Lines, Cables Netwarks etg, p0185639 95847545
vehlcles - Expenditura _ 30898487 27304403
Less - Transfetrad to different Capltal & .

O&M Works/Adminlstrative Exp, 30898487 0 27304403 o
Furaiture & Fixtures 41210 43985
Office Equipments 788232 150779

TOTAL 980585892 . 837722654

KUSUMWAL,




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

EMPLOYEES COST

SCHEDULE 1§

{Amount In Rs.}

PARTICULARS

For the year ended on 31,3,2014

fFor the year ended on 31.3.2010

Salariag & Allowances 1932885275 1895778872
Dearness Allowance 731228369 476901068
Other Allowances 132544732 135342053
Bonus/ Ex-gratla 18621282 162452
Medical Expenses ( Re-imbursement ) 25473277 30485645
Leave Travel Asslstance 1001372 27333
Earned Leave Encashment 242330905 157359388
Compensation ‘ 258373 1421153
Staff Welfare Expenses 2985218 2727479
Pension & Gratuity 417501004 387133065
Other Terminal Benefits 36988535 29523955
Expenditure on Trust 2582857 2605026
Sub Total 3544683279 3119468592

LESS - Expensea Capltalised 767450005 553470536
TOTAL 2777224274 2565958058
SCHEDULE 16

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

{Amount in Rs.)

PARTICULARS

For the year onded on 31.2,2011

For the year ended on 31.3.2010

Rent 2125820 2274427
Rates and Taxes 5680425 181501
Insurance 2372388 671287
Communlcation Charges 17319728 17865017
Legal Charges 13386439 6618553
Statutory Auditors

Audit Fee 866182 T27980

Traveliing Expenses 566826 1233008 553638 1281618
Consultancy Charges 1328059 682980
Technical Fees & Professional Charges 6236749 3948064
Travelling and Conveyance 28002204 29752110
Printing and Statlonery 6284067 5575288
Advertisement Expenses 12814335 12525795
Electricity Charges 4484294 4429930
Water Charges 22822 26389
Entertainment 271226 248145
Expenditure on Trust 146802 118030
Miscellanecus Expenses 49484407 25961192

SUB TOTAL 1480935717 112138306
LESS . Expansas Capltallsed 40419373 29532823

SUB TOTAL 105674198 82606483
OTHER EXPENSES
Cempensation { Other than staff ) 125000 0
Other Losses 0 9820

TOTAL 7/ 705799108 82616303
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. UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
14.ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

INTEREST AND FINANCE CHARGES

SCHEDULE 17

(Amount in Rs.}

PARTICULARS

For the year ended on 31,3,2011

For the year ended on 31.3.2010

Interest on Loans

Government of UP 166717258 166717258
PFC 1374580922 1203524693
HUDCO 1655638 154050532
NCRPB 18347742 24586399
REC 1183607501 2755009081 721221834 2270500718
Guarantee Charges - 37787247 45549141
Bank Charges 1413483 1895575
Dlscount to consumers, 83ee2 . 0
SUB.TOTAL 2764293669 2317045432
LESS - Intersst Capitalised 786487000 536655000
GRAND TOTAL 2007806669 - 1781290432
: Schedule 18
DEPRECIATION
' {Amount In Rs.}
PARTICULARS For the year ended on 31.3.2010

For the year ended on 31,3,2011

Depreclation on Flxed Assets -

Buildings 72881155 50389474

Other Clvil Works 7419457 7021391

Plant & Machinery 1778460429 1599631440

Lines, Cable Network etc. 1470785428 1414847024

Vehlcles 3830888 3866118

Furniture & Fixtures 777252 729695

Office- Equipments 3611444 3284593

Other Assels 29184997 15524350

3366037040 3386037046 3105294388 3105294388

l.ess  Amount amortised in tha proportion in which the © 104957011 85925584

dep. has been charged on Assets acquired out of

the Consumer's Contribution towards capital works
GRAND TOTAL 3261980035 3019368804

e L dan)
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Ltd. )
' 14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

BAD DEBTS & PR ION

Scheduts 19

{Amount In Rs.)

PARTICULARS

For tha year ended on 31.3.2011

For the year ended on 31.3.2010

PROVISIONS

Doubtful advances { Suppliers/Caontractor ) 4273820 ¢
Doubtful other Curent Assets {Recelvables) 1545389 5464367
Doubtful Advances against Capital Waorks _2567605048 92774082
TOTAL 263424265 08238448
Schedule 20
NET PRIOR PERIOD INCOME/EXPENDITURE .
{Amount in Rs.}
PARTICULARS For tha year ended on 31.3.2011 Far the year ended on 31.3.2010
A INCOME

a Income {Transmission of Power) 38122388 211232475
b Other Excess Provisions 350847051 32757523
SUB TOTAL 388868439 243580098

B EXPENDITURE
a O &M Expenses 54774 -3314268
b Employee Cost 21850998 44242522
¢ Interes! & Finance Charges -730855 0
d Adminlstrative & General Exp 257618 706809
¢ Bepraciation Under/Excess Provided 30006287 67180550
SUB TOTAL 50952586 108825712
NET AMOQUNT -338016553 -135464388

HLSUMWAL
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
_ (Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

SCHEDULE NO. 21

A- SIGNIFICANT ACCOUNTING POLICIES

1. GENERAL

(a) The financial statements are prepared in accordance with the provisions of the
Companies Act, 1956. However where there is a deviation from the provisions of
the Companies Act, 1956 in preparation of these accounts, the corresponding
provisions of Electricity (Supply) (Annual Accounts) Rules 1985 have bheen
adopted.

(b) The acc_oimts are prepared under historical cost convention, on accrual basis
unless stated otherwise and on accounting assumption of going concern.

(c) Subsidy, Grant, Insurance and Other Claims, Refund of Custom Duty Interest on
income Tax & Trade Tax are accounted for on cash basis. Interest on loans to
staff is accounted for on receipt basis after the recovery of principal in full.

2. FIXED ASSETS

{a) Fixed Assets are shown at historical cost less accumulated depreciation.

(b) All costs relating to the acquisition and installation of fixed assets till the date of
commissioning are capitalized.

(¢) Consumers Contribution received towards cost of capital assets are treated
initially as capital reserve and subsequently amortized in the proportion in which
depreciation on related asset is charged.

(d) - In case of commissioned assets, where final settlement of bills with the contractor
is yet to be affected, capitalization is done, subject to necessary adjustment in the
year of final settlement.

(e) Due to multiplicity of functional units as well as multiplicity of function at particular
unit, employee cost and general & administration expenses are capitalized on the
basis of amount of total expenditure of Capital works as follows:-

In case of Capital Transmission works
(i} @ 10% on 132 & 220 KV Substations and Lines,
(ii} @ 8% on 400 KV Substations and Lines, and
(i) @ 6% on 765 KV Substations and Lines

In case of deposit works @ 15%.and in case of other Capital Works @ 11 %.




Borrowing cost during construction stage of capital assets are apportioned on the
average balance of capital work in progress for the year. The determination of
amount of borrowing cost attributable to capital works are capitalized as per the
computation method given in the Electnc;ty (Supply) (Annual Accounts) Rules
1985.

3. DEPRECIATION

(a) Depreciation is charged on Straight Line Method at the rates specified in Schedule
XIV of the Companies Act 1956.

(b) Depreciation on additions to / deductions from Fixed Assets during the year is

- charged on Pro rata basis,

4. STORES & SPARES

(a) Stores & Spares are valued at cost.

(b) Steel scrap is valued at realizable value and scrap other than steel is accounted
for in the accounts as and when sold.

(c) Any shortage /excess of material found during the year end are shown as
"material short/excess pending investigation” till the finalization of investigation.

5. REVENUE RECOGNITION

(a) Transmission revenue is incorporated in the accounts on the basis of tariff
approved by the UPERC for intra-state transmission of energy. Any difference in
transmission tariff approved by the UPERC and the actual tariff presented in the
true-up on the basis of audited accounts is accounted for on the decision of the
UPERC on true-up petition. |

(b} In case of Inter State transmission, revenue from transmission of energy/open
access is recognized/accounted for on cash basis at the tariff approved by
NRLDC.

6.  All prior period income & expenditure are shown in the current period as a dlstanct
item.

7. EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of employees has been determined on
the basis of actuarial valuation and has been accounted for on accrual basis.

(b) Leave encashment, medical benefits and LTC are accounted for on the basis of
claims received and approved during the year.,

ddbee cg,v_m.x:’ﬁg)_dﬁ’-)
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8. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions has been made on the basis of estimated
expenditure to the extent possible as may be required to settle the present

obligations.
(b) Contingént liabilities have been disclosed in the Notes on Accounts.

(c) The Contingent assets of unrealisable income have not been recognised.

bl

{(Abha Sethi Tandon} (A G upta) (S.K.Agarwal) ' (Alok Kumar)

Company Secretary CGeneral Manager Director (Finange} Chajrman & Managing Director
(Bart Time) {Accounts) '

Subject to our report of even date
Place :- Lucknow. For R. M. LALL & CO.

Date:- 3 {4]13

M. No,071448
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

SCHEDULE No.-21

B- NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF
BALANCE SHEET AS AT _31-03-2011 AND PROFIT & LOSS
ACCOUNT FOR THE YEAR ENDED ON THAT DATE

1. (a) The Uttar Pradesh Power Transmission Corporation Limited
(UPPTCL) came into existence when in compliance to GO UP letter
i No.293 dated 16.05.2006, the Name and Object Clause of the
Memorandum of Association of the erstwhile Uttar Pradesh Vidyut
Vyapar Nigam Limited (incorporated on 31.05.2004) was changed
on 13.07.2006.

(b) The State Government through Gazette Notification No.2974(1)/24-
o P.2.2010 dated Dec.23, 2010, notified the Provisional Transfer
Scheme for the purpose of transfer  of the transmission activities
from U.P. Power Corporation Ltd. (UPPCL) to the Uttar Pradesh
Power Transmission Corporation Limited (UPPTCL), where in the
scope of the business, assets & liabilities of the UPPTCL and other
incidental & consequential matters were laid down. Under the
Transfer Scheme the effective date was defined as 01.04.2007, the
date since then the UPPTCL had started working as separate
entity for the business of transmission and related activities. The
UPPTCL is a state transmission utility in terms of section 39 of the

Electricity Act 2003.

‘Vide notification No. 2974/XXIV-P-2-2010 dated December 23, 2010,
- the State Government also notified the provisional transfer scheme for
" the purpose of transfer of personnel and proceedings related thereto
to the transmission undertaking. The finalization of the scheme for the
same is in process.

(c) The Restructuring Account amounting to Re. 180.72 crore (Previous
year Rs, 180.72 crore) was shown under the head Reserve & Surplus
in the year 2007-08. It relates to the difference between unit wise

" balances as on 01.04.2007 and the consolidated balances appearing
in the Provisional Transfer Scheme. The finalization of the scheme is
in process. a4

2. Share application money (pendigg___'jp_rZ’allotment) amounting to Rs.

.35080:81 crore (Previous year Rs.(3099.91 crore) includes share capital
__.» of Rs. 1263.97 crore and share application money Rs.579 crore
Sl transferred under the Provisional Transfer Scheme. The balance

amount of Rs. 1756.94 crore was received towards equity.

dhta Sum Lv
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3. (a) The provision for bad and doubtful debts on debtors related to the
revenue from transmission of power has not been made .

(b) = The provision for doubtful loans & advances has been made @ 10%
on the balances of suppliers/contractors appearing under the head
“{ oans & Advances’ ‘Capital Works in Progress’. However, no
provision is made for the amount of material issued to contractors for
capital works. '

(c)  The provision for doubtful receivables against “Employees’ and
“Others” appearing under the head of ‘Other Current Assets’, has
been made @ 10% except Rs. 1.86 crore in ETLEU, Varanasi
where 100% provision has been made in the earlier year.

4. Inter Unit Transactions: The reconciliation of balance of Inter unit
transactions of Rs. 18.11 Crores (credit) shown in the schedule-
14(Previous year credit balance of Rs.22.92 crore) is in process and
“effect of reconciliation, if any, will be accounted for in the accounts of

subsequent years.

5. {a) Where historical cq'tst of a discarded/retired/obsolete fixed asset is not
available the estimated value of such asset and depreciation
thereon has been adjusted and accounted for.

{b) Depreciation on|assets has been provided on straight line method
at the rates prescribed in schedule XIV of Companies Act-1956.
Depreciation on gdditions/deductions has been provided on pro-
rata basis.

(c) ' Formalities for| transfer of title of assets (Transferred under the
above Provisiongl Transfer Scheme) in favour of the corporation
(UPPTCL) is in pfocess.

6. . On an overall basis the current assets loans and advances have a
value on realization in the ordinary course of business at least equal
to the amounts at which they are stated in the Balance Sheet.

7. Amount due to Micro, Small and Medium Enterprises (under the

: MSMED Act 2008) could not be ascertained and interest thereon
could not be provided for want of sufficient related information.
However the comripany is in process to obtain the complete information
in this regard. _ :

7
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8. (a)

-3-

in view of the accounting policy for this year, the transmission revenue
related to intra-state transmission of energy has been accounted for on
the basis of tariff approved by the UPERC i.e. Rs. 0.1260 /kwh.

In case of open access, accounting policy No.5(b) has been further
clarified but there is no financial impact in the accounts due to this

clarification.

As a part of separate function of SLDC, the company is maintaining
separate account for SLDC. The break-up of charges relating to SLDC
shown separately in the schedule No. 12 is given below.

(Amount in Rs.)

2010-11 2008-10
Annual Charges : 43900000 400000

. Application Fee/

10.

11.

12.

13. (a)

Concurrence fee 635000 - 975000
SLDC Charges 8210189 3524000
13745199 4899000

Earning/Expenditure in foreign currency
(a) Earning-NIL (Previous Year NIL)
(b) Travelling Expenses in foreign currency
(i) 2475 (USD)
(i) 12264 (RMB)
(Previous Year NIL)

Debts due from Directors were Rs. Nil. {Previous year NiL.}

Remuneration and Benefits to Directors:

"The whole time Directors (executive and key members of the
Board) including Chairman and Managing Director - have been
appointed/posted by Govt. of U.P. for the UPPCL and have the
additional charge of the company (UPPTCL) also. They have
drawn their remuneration from the UPPCL, as per their  entitiement.

Based on actuarial valuation report dated 09.11.2000 (adopted by

Board of Directors of UPPCL) provisions for accrued liability on

account of pension and gratuity has beeh made @ 16.70% and
2.38% respectively on the amount of basic pay and grade pay plus .
DA. The company has initiated the process of getting actuarial .
valuation afresh for recognizing the liability for the Pension and
Gratuity.,
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(b)  Leave encashment, medical benefits and leave travel concessions

" have been accounted for on the basis of claims received and
approved during the year.

14, Since the Corporation is principally engaged in the business of
transmission of electricity and there is no other reportable segment
as per AS-17, hence the disclosure as per AS-17 .on segment
reporting is not required. However the transactions of activities
relating to separate function of SLDC have already been specified in
Para 9.

15. Disclosure as per AS-18:

(a) List of Related parties (key management personnel).
S. o Working Period
No | Name Designation (for F.Y. 2010-11)
Appeintment Retirement/
' Cessation{As
) on 31.03.2010)
1 | Shri. Navneet Sehgal Chairman 07.01.2009 12.09.2010
| Chairman & 13.09.2010 | Working .
Shri. Navneet Sehgal  |:Managing
Director ' _
2 | Shri. Narendra Bhushan | Managing 16.03.2009 | 12.09.2010
Director
3 | Shri. 8.K.Agarwal Director 09.01.2009 | Working
' _ Finance _
4 | Shri. Rama Raman . Director 22.08.2008 02.04.2010
5 | Shri. P.J.Thakkar Director 19.05.2010 Working
6 | Shri. Ganesh Singh Director 16.12.2008 Working
7 | Shri. Neel Ratan Kumar | Director 06.10.2010 | working

(b)) Remuneration and Benefits paid to key management personnel is

- (Chairman & Managing Directors and Directors)- NIL.

(c) Transactions with related parties-The UPPTCL being a state

16.

owned enterprise, the disclosure regarding related party
transactions with other state controlled enterprises as per provisions
of AS-18 is not applicable.

Basic and diluted earnings per share has-been shown in the Profit & Loss
Account in accordance with AS-20(EPS). Basic earnings per share have
been computed by dividing net loss after tax by the weighted average
number of equity shares outstanding during the year. Number used for
calculating diluted earnings per equity share includes the amouae=<
equity share money/(pending for aliotment).




(Amount in Rs.)

Earning per share: 31.03.2011 31.03.2010
(@)  Net loss after tax(numerator 24172021 326115905
used for calculation) :
(b)  Weighted average number 4335500 3621250
. ' of Equity Shares (denominator
for calculating Basic EPS)
{c) Weighted average number 37501219 31186275

of Equity Shares (denominator
for calculating Diluted EPS)

(d)  Basic earnings per share of (5.58) {90.06)
Rs. 1000/- each
(e)  Diluted earnings per share of (0.64) (10.46)

Rs. 1000/- each

17.  An accounting of Deferred Tax Assets has not been considered in
accounts on prudent basis as the company is not certain about Income
available in near future due to the unabsorbed accumulated losses of
Rs. 1036.24 crore. It includes the accumulated loss amounting to
Rs. 976.27 crore which has been transferred by the UPPCL under the

-~ transfer scheme. The transfer of the Transmission undertaking from the

transferor (UPPCL) to the transferee (UPPTCL) under the above transfer

scheme shall be a de-merger of the transferor within the meaning of

- -~ Section 2 (18AA) of the Income Tax Act, 1961).

18. In the opinion of management, there is no specific indication of
impairment of any assets as on balance sheet date as envisaged by AS
28 of ICAIl. Further, the assets of the Corporation have been accounted
for at their historical cost and most of the assets are very old where the
impairment of assets is very unlikely.

- 19.  Energy transmitted/wheeled during the year 62268.448189 MU.
(Previous year-56745.601 MU)

LT

20. (a)Estimated amount of contracts remaining to be executed on capital
accounts and not provided for as at 31-03-2011 is Rs. 222.52 crores
(previous year Rs 356.49 crores).

- o ' (b) Contingent liabilities:
- Other claims against company not acknowledged as debts is Rs 26.66

crores (previous yegrRs 25.77 crores).
= Mg Loy Cosdaos f h,
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Place :-Lucknow

Date :- A3

21. Disclosure as per AS-29 is as under -
Movement OF PROVISIONS
S. PARTICULARS
NO. OPENING PROVISION PROVISION
BALANCE MADE DURING | ADJUSTED CLOSING
AS ON01.04,2010 THE YEAR DURING BALANCE
THE YEAR
1 | Provision for doubtful Advances 13,93,97,631 25,76,05,046 39,70,02,677
agsinst capital work : _
2 | Provision for 40,56,24,787 - 126,915 | 40,54,97,872
absolute/unserviceable/shortage/t oss
of stores ' -
3 | Provision for bad & doubtful debts 17,75,71,300 - - 17,75,71,300
4 | Provision for doubtful Receivables 301,48,300 15,45,399 - 3,16,03,689
5 | Provision for Losses due to theft of 10,45,672 - - 10,45,672
fixed Assels
6 | Provision for doubtiul advances 348,96,314 42,73,820 - 391,70,134
against O&M works _
7886,84,004 26,34,24,265 | 126915 | 1051981354
Total
22. The figures as shown in the Balance Sheet, Profit & Loss Account and
. schedules have been rounded off to the nearest rupee.
23. Previous year figures have been .regrouped/reclassified/recast wherever
considered necessary.
{Abha Sethi Tandon} «Glpta) {S.K. Agarwal} {Alok Kumar)
Company Secreta General Manager Director (Finance) Chairman & Managing Director
{Part Time) {Accounts) .

Subject to our report of even date
For R M. LALL & CO.

. P. Tewari)
Partner
M. No.071448
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

( Formerly Known As Uttar Pradesh Vidyut Vyapar Nigam Lid. )
14-Ashok Marg, Shakti Bhawan, Lucknow,

- BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

1 Reqistration details

Reglstration No. - ' . 1 20-28687 State Code | 20 |-
Ralance Sheet Date 3 3 2011
Pate Month Year

2 Capital raised during the year

" (Amount in Rupees Thousands )

Public Issue Bonus issug .
[ NIL | [ NIL |
Rights 1ssue Private Placement .

| ' NIL B | NIL |

31 Position of Mobilisation and Development of Funds
(Amount in Rupees Thousands )

Total Liabilities Total Assets

[ 79058305 ] [ 75058305 ]

Sources of Funds : ' .

Paid Up Capital . Reserves & Surplus 5

[ 4335500 ] _ [ 4089666 ]

Share App, Maney pending for allotment Unsecured Loans

| 35989052 | ( 16636698 ]

Secured Loans

t 17897189 ]

Applications of Funds !

Net Fixed Assets Miscellareous Expenditure

| 65729906 ] 1 0 |

Accumulated Losses Net Current Assets

| 10362363 | [ 2966037 |
Investments

{ 0 ]

4  Performance of the Company
{Amount in Rupees Thousands }

Turnover (Gross Revenue) Total Expenditure
[ 9034632 1 [ 9058804 ]
{+/-)Profit/Loss before Tax (+-)ProfitfLoss after Tax .

-24172 ] | 24172 i
Earning per Share (in Rupees) Dividend rate in %

-5.58 ] ! NiL ]
Product/Service description ltem code No,
Transmission of Electricity NA ‘

AL | Q0 p I ;\{Q,k.dﬂ)f-) : ' Ji
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UTTAR PRADESH POWER TRASMISSION CORPORATION LIMITED

{Fermerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)
- CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2011
RS, kn crores
£ | For the year ended March 31, 01041 | 2009-10
A | CASH FLOW FROM OPERATING ACTIVITES )
Net Profit/ Loss Before Prior Perlod Income & Expenditure And Tax L {36.22} {46.13)
' Adlustment for - ' - - -
a Depreciation 34036 | 317.55
b interest & Flnanciat Charges 200.78 17813
@ < Provision for bad & doubtful debts _ 2634 | 9.82
=T d Pravislon for bad & doubtful debts written back {Lozns & Advances) - {0.78}
e Interest Income {11.02) {8.10}
- i Prior Perlod Expendlture {Neth 33.80 -13.51
* Sub Total - . 590.26 510.13
o~ Operating Proflit Before Working Capital Charges 554.04 ) _454.00
Adjustment for: - . -
. L) Stores & Sparas {84.85) {40.26)
b Sundry Debtors (519,16} {275.95)
_ < Other Current Assets ' ' {4.80) {7.76)
~ d Leans & Advances : {5.32} 7.63
: ¢ Current Lizbilitles & Frovisions ' 289.21 92,40 |
- Sub Total ] ' ] ' {324.92) {223.94)
| NET cASH FROM OPERATING ACTIVITIES {A} ' 229.12 240.06
—~ 8 CASH FLOW FROM INVESTING ACTIVITIES ' . .
3 - Decrease [Increase} in Fixed Assets. ' ' {459.08) {729.24)
- a(il | Flxed Assets adjusted/deducted 72,93 66,37
| a{ity | Oepreclation Reserve adjusted/deducted . {29,71) {36.50)
- b Decrease (Increase) in Wark In Progress (1015.79) {168.10)
4 Interest Income ) ' ) 11.02 8.10
NET CASH GENERATED FROM INVESTING ACTIVITIES (B} {1461,63} {859.37)
o~ c CASH FLOW FROM FINANCING ACTIVITIES ) ) - -
: 3 Proceeds from Borrowling (Net) ' 641.67 438,14
~ ) b Progeeds from Share Capital ' ] - 428.55
< Proceeds from share apglication money ] 500.00 463.02 { .
— Proceeds from consumers contribution & Go Up capital subsidy .
d {Reserve & Surplus) 30,48 76.41
_ 4 | Amount amortized 111.18} {8.90)
‘ 3 Interest & Finanglal Charges . {200.78) ~{178.13)
| "_ NET CASH GENERATED FROM FINANCING ACTIVITIES {C} 960,21 1220.09
! NET INCREASE {DECREASE)IN CASE & CASH EQUIVALENTS (A+B+C+) {272.30) 600.78
. -1 CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR ) 525.51 | 34.73
. CASH & CASH EQUIVALENTS AT THE END OF THE YEAR ) 353.21 625,51
[ Notes to the Cash Flow Statements. T
' {i} This statement has been prepared under Indirect method as prescribed by AS-3.
! ~ {I) Adjustment for depreclation as per Schedule-4 of Balance Sheet includes the depreclation charged for prior perlod amounting ta Rs.3.57 crore
i ' {previcus year Rs.7.02 crore). :
— {lil] Cash and cash equivalent consists of cash in hand bank balances with schedule bank and fixed deposits with banks.
4 {iv) The figures In this statement have been rounded off to the rupees In crore up 10 two decimals,
{v] Previous year figures have been regrouped/reclassifled/recast wherever consldered necessary.
| . .
7, 2L ondax/
T pdle L A= ,
— {Abha Sethi Tandon) {A.K, Gupta) " [8.K. Agarwal) M.E_lﬁ;l :
Company Secretary General Manager Director {Finance} Chairman & Managing Director

- : (Part Time} : {Accounts)

) Subject to our re orf of even date
Place :- Lucknow j P

o Date :- 8 [l{ {[3 . . | _ ccountants

R.P. Tewarl) . .
. Partner '
. No, 071448
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RM. LALL & CO. Head Office:

CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-230417 _
Gomti Nagar e-mail: milallco@rmlallco.com
Lucknow .
India
AUDITORS’ REPORT
To,

The Members of, _
Uttar Pradesh power Transmission Corporation Limited
(Formerly known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)

Lucknow '

1)

2)

3

We have audited the attached Balance 'Shéet of Uttar Pradesh Power

Transmission Corporation Limited as at 31t March 2011, the Profit and
Loss account and the Cash Flow Statement of the company for the year
ended on that date, annexed thereto wherein are incorporated the accounts of
four transmission zones audited by the respective Branch auditors. These
Financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements
based on our audit. ’ '

We conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial staterments
are free of material misstatement. An audit includes examining on test
basis evidence supporting the amount and disclosures in the financial. -
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

The annual accounts for the financial year 2008-09 and 2009-10 have not been
placed/considered/ adopted before the shareholders in the Annual  General
Meeting. However, in view of the clarification issued from the office of
C&AG for clearing the pending accounts in arrears, auditor’s report on the
accounts for 2010-11 is being issued pending approval/adoption of previous
years’ accounts in the Annual General Meeting.

As required by the Companies (Auditors Report) Order, 2003 issued by the
Central Government in terms of sub-section (4A) of Section 227 of the

Tel.: +91-522-4043793




Companies Act 1956, we enclose in the annexure a statement on the matter
specified in para 4 and 5 of the said Order.

5) (a) Reserves & surplus includes a balance of Rs. 180.72 crores as restructuring
account as at the year end. This relates to the difference between the division
‘wise balances of assets and liabilities as per books as on 01.04.2007 and the
balances appearing in the fransfer scheme notified by the Government of
Uttar Pradesh vide gazette notification no. 2974/ XXIV-P-2-2010 dated
December 23, 2010. The said provisional transfer scheme is pending for finalization
which may change the position of balances of assets and liabilities as appearing in the
financial statements. (Refer note no. 1 of Schedule 21B).

(b) As per accounting policy no. 5 of Schedule 214, transmission revenue for the

year has been recognized on the basis of tariff of Rs. 0.126/ Kwh approved by
UPERC for inter-state transmission of energy. "

Further, difference in transmission tariff stated above as approved by UPERC and
tariff determined and approved on the basis of the audited accounts for the year
presented to UPERC on true-up petition will be accounted for on the basis of the
decision of UPERC.

- (¢) The balances under current assets, loans and advances, unsecured loans, current
lighilities, including the balances of DISCOMSs elc, material-in-transit/under
inspection/lying with contractors/fabricators  efc  are subject -to comfirmation,
reconciliation and consequential adjustments, if -any. Ini the absence of adequate
information, we are ynable to comment on the realisability or otherwise of these

balances and also the adequacy of the provisions made in accordance with note no. 3
(a), (b) and (c) of schedule 21 B. '

(d) Current Liabilities & Provisions include Rs. 18.11 croves as “Inter Unit Transfer’
which represent the un-reconciled balance of inter unit transactions. As informed
by the management reconciliation of inter unit account is in process.

(e) Dues payable to Micro, Small and Medium Enterprises as defined under MSMED

Act, 2006 has not been disclosed in accordance with Part I of Schedule VI to the

Companies Act 1956 and interest due on such balances has not been reco guized in the

financial statement in the absence of sufficient information with the Company (Refer
note 7 of Schedule 21B). “

() It was observed that the system of maintaining party-wise subsidiary ledgers and its
matching with primary books of accounts is not adequate and effective.

(g) Contingent liabilities stated in note nos. 20 (a) and 20 (b) of schedule 21 B are
as per details provided by the company and which have been relied upon by
us. ' , | -
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(hy Asper branch audit report of Transmission. East (Allahabad)-

()

(ii)

(iii)

(iv)

(i)

Y

6(a)

(b)

(©)

_ concerning officer/ executive engineer. Due fo multiplicity of functional units as -

Rs. 2,18,65,120.50 in code 28,108 includes Rs.1,22,00,800 and Rs. 24,70,720 both
relating to O & M charges of PGCIL bay in Varanasi and Mau unit reSpectiUer, n

respect of which the agreement/confirmation from PGCIL has not been provided to .

the auditors, -

Capital work in progress (Code 14) includes a blocked sum of Rs.6, 28, 17,411.69
pertaining to ETLEU (Defunct Unit since long). As per the information given by
the management the matter is under reconciliation. '

Title deeds of lands purchased by Electricity Transmission Division-ll, does not
indicate the name of the purchaser ie. Uttar Pradesh Power Corporation Ltd. Further

mutation in land revenue is yet to be done.

Cash and Bank Balances (Schedule 8) includes Rs.80000/-Fixed deposit with bank
details wohereof are not available with the company and for which no provision has
been made. As informed by the management investigation with respect to this
missing Fixed Deposit is in process. - |

In the books of the Company, balance with Uttar Pradesh Power Corporation Limited
as on 31 March , 2011 is Rs.15.12 crores (shown in Schedule-11 Current Liabilities
& Provisions) whereas as per the audited accounts of Uttar Pradesh Power
Corporation Limited the balance of receivable from Uttar PradeshTransmission
Corporation Limited is Rs.29.63 crores (shown in Séhedule-10 Other Current
Assets). The difference is of Rs.34.51 crores, which is subject to reconciliation and
consequential adjustments. -

During the year provision aggregating to Rs.35.08 crores made in earlier years
towards leave encashment has been written back in Transmission East (Allahabad) ,
which is done in accordarnce with Accounting policy no.7(b) of Schedule 21A.

The inventories have been valued at cost and not at ‘lower of cost or net realizable
values’ as required by Accounting Standard (AS) 2'Valuation of inventories’ (Refer
Accounting policy no4 of Schedule 21 A).

The recognition of revenue in case of Inter State Transmission, from transmission
of energy/open  access is-on cash basis which is not in accordance with Accounting
Standard (AS) 9 ‘Revenue Recognition’ (Refer Accounting policy no.5(b) of
Schedule 21 A). '

The amount of capital work in progress has been capitalized by transferring
the value of project completed. The cost of project is verified by the

well as multiplicity of function at particular unit, employee cost and general &
administration expenses areé capitalized on the basis of amount of total expenditure of
capital works. (Refer 1o Accounting policy 2(e) of Schedule 21 A). This system




rey

ay

@

7)

8)

10)

11)

(g)

capitalization of indirect expenses is not in accordance with the treatment prescribed
as per Accounting Standard (AS) 10 ‘Accounting for Fixed Asseis’,

Leave encashment is accounted for on the basis of claims received and approved
during the year and not on the basis of actuarial valuation [Refer Accounting policy
no. 7(b) of Schedule 21A and note no.13 (b) of Schedule 21B). Further the provision
for pension and gratuity in respect of employees has been made on the basis of
actuarial valuation dated 09.11.2000 (Refer Accounting policy no. 7(a) of Schedule
21A and note no. 13(a) of Schedule 21B), These employee benefits are not accounted
for in accordance with the treatment prescribed in the Accounting Standard (AS) 15,
‘Employee Benefits (revised 2005)".

Borrowing cost during construction stage of capital assets are apportioned on the
average balance of capital work in progress for the year. (Refer accounting policy no.
2(0 of schedule 21 A). Further, interest is also capitalized on, certain assets which
may not be qualifying assets as they do not take substantial period of time to get
veady. In our opinion, this method of capitalization of borrowing cost on fixed
assets is not in accordance with the provisions of Accounting Standard (AS) 16.

In view of inadequate information with reference to note fio.17 of Schedule 21 B, we
are unable to comment on the adequacy or otherwise on the accounting of deferred tax
as per AS-22'Accounting for Taxes on Income’.

Opinion of the management regarding Impairment of assets is not supported by
relevant information, hence we aré unable fo comment on the compliance with the
provision of Accounting Standard (AS) 28 (Refer note no. 18 of Schedule 21 B).

For want of complete information, the cumulative impact of our observations in paras
5 and 6 and in Annexure to this report, on the accounts of the company is not
ascertained.

£

The final accounts of the company have been compiled by the management on the
basis of trial balances of the branches (zones) of the company audited by the branch
auditors. The Balance Sheet and Profit and Loss Account are not prepaved at the
branch level which is in contravention to the Section 209 of the Companies Act, 1956.

In our opinion proper returns adequate for the purpose of our audit have
been received from branches not visited by us. The branch auditor’s reports
have been forwarded to us and the same have been appropriately dealt by us
in framing our report. -

In view of depai'txnent of co_mpany.affairs’ circular no. 8/2002, the provisions
of disqualifications of directors as per section 274(1) (g) of the companies Act,
1956 are not applicable to the company.

Read with our comments in paru 3 and subject to our observations given in
paragraphs 5 to 8 above and in Annexure referred lo in para 4, we report that:




(2)

We have obtained all the information and explanations, except as stated
above, which to the best of our knowledge and belief were necessary for

purpose of our audit.

In our opinion proper books of accounts as required by law have been kept
by the company so far as appears from our examination of books.

The Balance ‘Sheet, Profit and Loss account and the Cash Flow Staternent
dealt by this report are in agreement with the books of accounts and with
the audited returns received from the zones. ‘

In our opinion, the Balance Sheet and Profit & Loss Account and Cash Flow
Statement dealt by this report comply with the accounting standards referred

. toin section 211 (3c) of the companies Act,1956.

Place: Lucknow
Date: 03.04.2013 ' Chartered Accountants

1.a

2 Y

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read together with the
accounting policies and notes referred to in Schedules 21A and 21B, gives the
information required by the Companies Act, 1956 in the manner so required
and give a true and fair view in conformity with accounting principles
generally accepted in India:

In the case of Balance Sheet, the state of 'Affairs of the Company as on 315
March 2011;

In the case of the Profit and Loss Account, the Loss for tﬁe year ended on that
date; and

In the case of Cash Flow Statement, the Cash Flows for the year engled on that
date. : :

For R. M. LALL & CO.

VAL

| (R.P. TEWARI)
/ Partner

,r_/// M. No. 071448
FRN No. 000932C

" = -
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R.M LALL & CO. : Head Office: Tel.: +01-522-4043793

CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-230417
- Gomti Nagar E e-mail: rmlallco@rmlalico.com
Lucknow '
India

(Annexure referred to in our report of even date to the members of Uttar Pradesh
Power Transmission Corporation Limited on the accounts for the year ended on 31%*

March 2011)

On the basis of such tests as we considered appropriate to apply, the information and

explanation rendered to us by the management during the course of the audit of head
office and the Auditors Report of four transmission zones audited by other auditors, we

report as under:

(iy (a) | The Company has not maintained proper records showing full particulars
: including quantitative details and situations of fixed assets.

(©) | The Company has not carried out physical verifications of the fixed assets
hence we ave unable to comment whether any material discrepancy was

noticed as such or not,

(c) | The Company has not disposed of substantial part of the fixed
| assets during the year.

(d) |As per the branch audit report of Transmission West (Meerut), the
' transfer of capital work in progress has been made to fixed assets without
obtaining final certificate of completion from the units.

i}y |{a) | As perinformation provided by the management, the stock of store
and spare parts has been physically verified by the management
_during the year. In our opinion having regard to the nature and
Jocation of stock, the frequency of physical verification is
reasonable.

() | The procedures of physical verification of inventory followed by
the management are reasonable and adequate in relation to the size
of the Company and nature of its business except at transmission
(East) Allahabad, where the same require further strengthening.

(©) |In our opinion, the Company is maintaining proper records of

properly dealt with in the books of accounts except at transmission
east zane,

inventory except at Transmission (East) zome. The materials |
discrepancies, wherever noticed on physical verification, have been |

(iii) (a) | As explained to us by the management, the Company has not
‘ granted ‘any loans secured or unsecured to companies, firms of

other parties covered in the register maintained under Section 301
of the Companies Act, 1956. :
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In view of the (iii) (a) above, the para nos. (iii) (b}, (cj and (d) of the
Order, are not applicable,

()

The Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the registers
maintained under section 301 of the Companies Act, 1956.

(d)

In view of (iii) (c) above the para nos. (iii) (f) and (g) of the Order,
2003 are not applicable.

(iv)

In our opinion and according to the information and explanations
given to us there are adequate internal control procedure
commensurate with the size of Company and the nature of its
business for the purchase of inventories and fixed assets and for
the sale of services except that:

(1) Accounting of expenditure in respect of deposit work and other
work done by the sub-contractors and staff for particular job at
Transmission (East), Allahabad.

(2) Inspectionfverification of inventories, adjustment of advances and
receipt of materials at transmission (East) Allahabad.

Subject to the above, we have not come across continuing failures
to correct major weaknesses in internal controls.

According to the information and explanations given to us and the
records examined by us, there are no contracts or arrangements the
particulars whereof are required to be entered in the register
required to be maintained under section 301 of the Companies Act
1956. ' '

In view of (v) (a) above the para (v) (b) of the Order is not
applicable. :

(vi)

Based on our examination of the company's records and according
to the information and explanation given to us, in our opinion, the
Company has not accepted any loans or deposits from the public.

(\;ii)

The Company has a system of internal audit by the firm of
Chartered Accounts for its field units. There is no internal audit
system at the Head Office. Further, increase in the sample size checking in
field units needs to be done to make the same commensurate with the size
and nature of business of the company at Transmission (East), Allahabad.
Compliance report to the internal audit reports of Transmission (East)
and Transmission (South) were not produced,

(viii)

The cost records prescribed under section 209(1) (d) of the Companies
Act, 1956 have not been maintained by the company during the year |
under audit, ' '

According to the information and explanations given to us, the
Company is generally regular in depositing undisputed statutory
dues including Employees’ State Insurance, Income-Tax, Service-
Tax Custom Duty, Cess and any other statutory dues with the

appropriate authorities, however, there is an undisputed liability of Rs.,




MANAGEMENT’S REPLY TO THE STATUTORY AUDITOR’S REPORT ON THE ACCOUNTS OF

THE UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED FOR THE YEAR

ENDED 31.03.2011

MANAGEMENT’S REPLY

AUDITOR’S REPORT
To, '
The Members of,

Uttar Pradesh Power Transmission Corporation
Limited

{Formerly known as Uttar Pradesh Vidyut Vyapar
Nigam Ltd.)

Lucknow _ - _
1).We have audited the attached Balance Sheet of Uttar
Pradesh Power Transmission Corporation Limited as at
31st March 2011, the Profit and Loss account and the Cash
Flow Statement of the company for the year ended on that
date, annexed thereto wherein are incorporated the accounts
of four transmission zones audited by the respective Branch
auditors. These Financial statements are the responsibility of
the Company’s management. ~ Qur responsibility is o
express an opinion on these financial statements based  on
our audit.

No Comment

2). We conducted our audit in accordance with the auditing
standards generally  decepted in Indin. Those standards
require that we plan and perform the audit to obfain

reasonable assurance aboul twhether the financial

statements are free of material misstatement. An audit
includes examining on test basis evidence supporting the
amount and disclosures in the financial statements.  An
audit also includes assessing the accounting principles used
and significant estimates made by management as well as
evaluating the overall financial statement presentation..
We believe that our audit provides a reasonable basis for our
opinion.

No Comment

(3). The annual accounts for the financial year 2008-09
and 2009-10 have not been placed/considered/ adopted
before the shareholders in the Annual General Meeting.
However, in view of the clarification issued from the office
of C&AG for clearing the pending accounts in arrears,
auditor’s report on the accounts for 2010-11 is being issued
pending approvalfadoption of previous years’ accounts in
the Annual General Meeting.

The annual accounts for the financial year
2008-09 have been placed before the share
holders annual general meeting held on date.

adopted.

1 09.04.2013 and the same are approved and

(4). As required by the Companies (Auditors Report)

Order, 2003 issued by the Central Government in terms of
sub-section (4A) of Section 227 of the Companies Act 1956,
we enclose in the annexure a statement on the matter

No Comment

specified in para 4 and 5 of the said Order.




5) (@) Reserves & surplus includes a balance of Rs. 180.72

crores as restructuring account as at the year end.
This relates fo the difference between the division
wise balances of assets and liabilities as per books as
on 01.04.2007 and the balances appearing in the
transfer scheme notified by the Government of
Utiar Pradesh vide gazette notification no.
2974/XX1V-P-2-2010 dated December 23, 2010.
The said provisional transfer scheme is pending for
finalization which may change the position of
balances of assets and liabilities as appearitig in the
financial statements. (Refer note no, 1 of Schedule
21B). :

As per finalization of transfer Scheme by the
Govt. of U.P. necessary adjustments required
shall be made in the accounts accordingly

®)

As per accounting policy no. 5 of Schedule 214,
transmission revenue for the  year  has  been
recognized on the basis of tariff of Rs. 0.126/Kwh
approved by UPERC for inter-state transmission of
energy.

Further, difference in transmission tariff stated
above as approved by UPERC and tariff determined
and approved on the basis of the audited accounts
for the year presented to LIPERC on frue-up
petition will be accounted for on the basis of the
decision of UPERC.

No Comment

©

The balances under current assets, loans and
advances, unsecured loans, current lighilities,
including the balances of DISCOM efc, material-
in-transit/under inspection/lying with
confractors/fabricators  etc  are subject  to
confirmation, reconciliation and consequential
adjustments, if any. In the absence of adequate
information, we are unable to comment on the
realisability or otherwise of these balances and also
the adequacy of the provisions made in accordance

Balances are under reconciliation. Necessary
instructions have alteady been issued in this
regard.

(d)

with note no. 3 (a), (b) and (c) of schedule 21 B.

Current Ligbilities & Provisions include Rs. 18.11

crores as “Inter Unit Transfer” which  represent
the un-reconciled balance of inter unit
transactions. As informed by the management

reconcilintion of inter unit account is in process.

The reconciliation is under process.

(e)

Dues payable to Micro, Small and Medium
Enterprises as defined under MSMED Act, 2006
has not been disclosed in accordance with Part I of
Schedule VI to the companies Act, 1956 and interest
due on such balances has not been recognized in the
financial statement in the absence of sufficient
information with the Company (Refer note 7 of
Schedule 21B).

Amount due to Micro, Small and Medium
enterprises (under the MSMED Act 2006)
could not be ascertained and interest thereon
could not be provided for want of sufficient
related information. However the company is
in process to obtain the complete information




®

It was observed that the system of maintaining
party-wise subsidiary ledgers and its matching with
primary books of accounts is not adequate and
effective.

Necessary instructions have been issued fo
maintain party wise subsidiary ledgers duly
matched with primary books of accounts

(2)

Contingent linbilities stated in note nos. 20 () and
20 (b) of schedule 21 B are as per details provided
by the company and which have been relied upon by
us.

No Comment

)

As per branch audit report of Transmission East
(Allahabad)-

(i)

Rs. 2,1865120.50 in code 28.108 includes
Rs.1,22,00,800 and Rs. 24,70,720 both relating to O
& M charges of PGCIL bay in Varanasi and Mau
unit respectively, in respect of which  the
agreement/confirmation from PGCIL has not been
provided to the auditors.

Agreement shall be made available to next
audit in confirmation of the point.

(5 Capital work in progress (Code 14) includes a blocked

sum of Rs.6, 28, 17,411.69 pertaining to ETLEU
(Defunct Unit since long). As per the information
given by the management the matter is under
reconciliation.

After reconciliation necessary accountal has
been made in the account of 2011-12

(i)

Tifle deeds of lands purchased by Electricity
Transmission Division-1I, does not indicate the
name of the purchaser ie. Uttar Pradesh Power
Corporation Ltd. Further mutation in land
revenue is yet to be done. ‘

Necessary instructions have already been
issued to zone concerned to fake necessary
action in the matter.

(iv)

Cash and Bank Balances (Schedule 8) includes
Rs.80000/-Fixed deposit with bank details whereof
are not available with the company and for which no
provision has  been made. As informed by the
management investigation " with respect to this
missing Fixed Deposit is in process.

Matter of fixed deposit in bank amounting to
Rs.80,000/- is under investigation, provision
Jadjustment as required after investigation
shall be ensured in next year.

(i)

In the books of the Company, balance with Uttar
Pradesh Power Corporation Limited  as on 31st
March , 2011 is Rs.15.12 crores (shown in Schedule-
11 Current Liabilities & Provisions) whereas as

- per the audited accounts of Uttar Pradesh Power

Corporation Limited the balance of receivable from
Uttar Pradesh Power ~ Transmission Corporation
Limited is Rs.49.63 crores (shown in Schedule-10
Other Current Assets). The difference is of
Rs.34.51 crores, which is subject to reconcilintion
and consequential adjustments.

Reconciliation of the balances is under process
and necessary accountal shall be made in the
coming year account.

/] .
s W
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" During the year provision aggregating to Rs.35.08

crores made in earlier years towards leave
encashment has been written back in Transmission
East (Allahabad) , which is done in accordance with
Accounting policy no.7(b) of Schedule 214.

No Comment

6 (a)

The inventories have been valued at cost and not at
‘lower of cost or net realizable values’ as required
by Accounting Standard (AS) 2'Valuation of
inventories’ (Refer Accounting policy no4 of -
Schedule 21 A). :

The corporation is maintaining the inventory
only for construction and maintenance of
fixed assets. The corporation do not have any
inventory of finished stock ie., electricity.
Hence the valuation of inventory does not
contravene the provision of AS-2.

)

The recognition of revenue in case of Inter State
Transmission, from transmission of energy/open
access is on cash basis which is not in accordance
with Accounting Standard (AS) 9 'Revenue
Recognition’ (Refer Accounting policy no.5() of
Schedule 21 A).

As stated by audit the recognition of revenue
in case of Inter State Transmission, from
transmission of energy/ open access has been
done on cash basis in accordance with our
policy No. 5(b).

(c)

The amount of capital work in progress has been
capitalized by transferring the value of project
completed. The cost of project is verified by the
concerning officer/ executive engineer. Due to
multiplicity of functional units as well  as
multiplicity of function at particular unit, employee
cost and general & administration expenses are
capitalized on the basis of amount of total
expenditure of capital works. (Refer to Accounting
policy 2(e) of Schedule 21 A). This system of
capitalization of indirect expenses is not in
accordance with the treatment prescribed as per
Accounting Standard (AS) 10 ‘Accounting for
Fixed Assets”.

As narrated at point no. 2(e) of 'Significant
Accounting Policies’ that due to multiplicity
of functional units as well as multiplicity of
function at particular unit, employees cost
and Administrative & General Expenses are
capitalized at the rates considered appropriate
to be allocated on the capital works.

(d)

Leave encashment is accounted for on the basis of
claims received and approved  during the year and
not on the basis of actuarial valuation [Refer
Accounting policy no. 7(b) of Schedule 21A
and note no.13(b) of Schedule 21B). Further the
provision for pension and gratuity in respect
of employees has been made on the basis of actuarial
valuation dated 09.11.2000 (Refer Accounting
policy no. 7(a) of Schedule 21A and note no.
13(a) of Schedule 21B). These employee benefits are
not accounted for in accordance with the treatment
prescribed in the Accounting Standard (AS) 15,
‘Employee Benefits (revised 2005)".

Leave encasement is accounted for as per our
policy. The Provision for pension and
Gratuity has been made on the basis of
actuarial valuation as disclosed in notes on
accounts af point No. 13(a).

However it is to inform that the actuarial
valuation work was entrusted to mys LIC of
India. Since LIC have not so for submitied
their valuation report,
We have therefore, invited EOl from
independent certified actuary..

() Borrowing cost during construction stage of capital

assets are apportioned on the  average balance of
capital work in progress for the year. (Refer
accounting policy no.  2(f) of schedule 21 A).

/7 Further, interest is also capitalized on certain assets

As per preamble of AS-16, it has been
mentioned that whatever the determination of
the amount of borrowing cost, directly
attributable to the acquisition, construction or
production of a qualified asset is difficult,

/




which may not be qualifying assets as they do not
take substantial period of time to get  ready. In
our opinion, this method of capitalization of
borrowing cost on fixed assets is not in accordance
with the provisions of Accounting Standard (AS)
16.

that case the exercise of judgment is required
and it has been difficult to identify the
assets/group of assets on which borrowed
amount is invested, therefore the corporation
has capitalized the borrowing cost in
accordance with the provisions of the
Electricity (supply) (Annual Accounts) Rules
1985.

In view of inadequate information with reference to

note no.17 of Schedule 21 B, we are unable  to

comment on the adequacy-or otherwise on the

accounting of deferred tax as per AS-22"Accounting
_ for Taxes on [ncome’.

An accounting of Deferred Tax Assets has not
been considered in accounts on prudent basis
as the company is not certain about income
available in near future due to the unabsorbed
accumulated losses of Rs.1036.24 crore,

() Opinion of the management regarding Impairment
of assets is not supported by relevant information,
hence we are unable to comment on the compliance
with the provision of Accounting Standard (AS) 28
(Refer note no. 18 of Schedule 21 B).

As regards the impairment of assets, no
specific indication of impairment of any assets
as on balance sheet date was noticed as
envisaged by AS-28 of ICAL Further o note,
that the assefs of the corporation have been
accounted for at their historical cost and most
of them are very old where the impairment of
assets is very unlikely.

7) For want of complete information, the cumulative impact
of our observations in paras 5 and 6 and in Annexure o this
report, on the accounts of the company is not ascertained.

No Comment

8) The final accounts of the company have been compiled by
the management on the basis of trial balances of the branches
(zomes) of the company audited by the branch auditors. The
Balance Sheet and Profit and Loss Account are not prepared
at the branch level which is in contravention to the Section
209 of the Companies Act, 1956,

No Comment

9) In our opinion proper returns adequate for the purpose of
our audit have been received from branches not visited by us.
The branch auditor’s reports have been forwarded to us and
the same have been appropriately dealt by us in framing out
report,

No Comment

10) In view of department of company affairs’ circular no.
8/2002, the provisions of disqualifications of directors as per
section 274(1) (g) of the companies® Act, 1956 are not
applicable to the company.

No Conunent

11) Read with our comments in para 3 and subject to our
observations given in pavagraphs 5 to 8 above and in
Annexure referred o in para 4, we report that:

No Comment

We have obtained all the information and explanations,
except as stated above, which to the best of our knotwledge
and belief were necessary for purpose of our audit.

/[

No Comment |
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() In our opinion proper books of accounts as required
by law have been kept by the company so far as ‘ No Comment
appears from our examination of books. '

() The Balance Sheet, Profit and Loss account and the
Cash Flow Statement ~ dealt by this report are in
agreement with the books of accounts and with  the
audited returns received from the zones.

No Comment

(d)  In our opinion, the Balance Sheet and Profit & Loss
Account and Cash Flow Statement dealt by this
report comply with the accounting standards | - No Comment
referred o in section 211 (3c) of the companies
Act, 1956,

(&) In our opinion and to the best of our information
and according to the explanations given to us, the
said accounts read together with the accounting
policies and notes referred to in Schedules 21A and .
21B, gives the information required by the No Comment
Companies Act, 1956 in the manner o required and
give a trie and fair view in conformity with
accounting principles  generally accepted in India:

a. [n the case of Balance Sheet, the state of No Comment
Affairs of the Company as on 31st March 2011,

b, In the case of the Profit and Loss Account, the Loss No Comment
for the year ended on that date; and

. In the case of Cash Flow Statement, the Cash Flows No Comment

for the year ended on that date.

{A.K.Gupta) {S.K.Agarwal)
General Manager{Accounts) Director (Finance}




MANAGEMENT'S REPLY TO THE ANNEXURE OF STATUTORY AUDITOR! S REPORT FOR

THE YEAR ENDED 31.03.2011

ANNEXURE OF STATUTORY AUDITOR’S REPORT MANAGEMENT’S REPLY

(Annexure referred to in our report of even dale to the

members of Uttar Pradesh Power Transmission Corporation

Limited on the accounts for the year ended on 31st March

2011} . .

On the basis of such tests as we considered appropriate Nec.estsqr_l{f I;stn:{ct:pns regﬂfdrng

to apply, the information and explanation rendered to maz.nt;mmg han P atm% of fixe t'as?ets

us by the management during the course of the audit regisier - showing Ju pariciars
including  quantitative  details  and

of head office and the Auditors Report of four
transmnission zones audited by other auditors, we
report as under: '

()(a) The Company has not maintained proper records
showing full particulars including quantitative details and
situations of fixed assets.

situations of fixed assets have been issued
to the concerned zones.

i

{b} The Company has not carried out physical verifications
of the fixed assets hence we are unable to comment whether
any material discrepancy was noticed as such or not.

Necessary instructions regarding physical
verification have been issued to concern
zone.

{¢) The Company has not disposed of substantial part of the
fixed assets during the year.

No Comment

(d) As per the branch audit report of Transmission West
(Meerut), the transfer of capital work in progress has been
made to fixed assets without obtaining final certificate of
completion from the units.

Necessary instructions in this regard have
been issued to concern zones.

(i){a) As per information provided by the management, the
stock of store and spare parts has been ph jszcafly verified by
the management during the year. In our opinion having
regard to the nature and location of stock, the frequency of
physical verification is reasonable.

No Comment

(b} The procedures of physical verification of inventory
followed by the management are reasonable and adequate in
relation to the size of the Company and nature of its
business except at transmission (East) Allahabad, where the
same require further strengthening.

Instructions in this regard have been
issued to concern zone. -

(c) In our opinion, the Company is maintaining proper
records of inventory except at Transmission (East) zone.
The materials discrepancies, wherever noticed on physical
verification, have been properly dealt with in the books of
accounts except at transmission east zone,

Instructions have been issued to concern
zone in this regard.

il




(i'l'ﬂl(aj As explained to us by the management, the Company

"V has not granted any loans secured or unsecured to

companies, firms of other parfies covered in the register
maintained under Section 301 of the Companies Act, 1956.

No Comment

{b) In view of the (iii) (a} above, the para nos. (i) (b}, (c)
and (d) of the Order, are not applicable,

No Comment

(c) The Company has not taken any loans, secured .or
unsecured from companies, firms or other parties covered in

the registers maintained under section 301 of the Companies No Comment
Act, 1956.
(d) In view of (iii} (c) above the para nos. (ifi) (f} and (g) of No Contment

the Order, 2003 are not applicable.

(iv} In our opinion and according to the information and
explanations given fo us there are adequate internal control
procedure commensurate with the size of Company and the
nature of ifs business for the purchase of inventories and
fixed assets and for  the sale of services except that:

(1) Accounting of expenditure in respect of deposit
work and other work done by the sub-contractors
and staff for particular job at Transmission (East),
Allahabad.

(2) Inspectionfverification of inventories, adjustment of
advances and receipt of malerials at transmission
{East) Allahabad.

Subject to the above, we have not come across continuing
failures to correct major weaknesses in internal controls.

Necessary instructions have been issued
fo the concerned zomes.

{v)(a} According to the information and explanations given
to us and the records examined by us, there are no contracts
or arrangements the particulars whereof are required to be
entered in the register required o be mainioined under
section 301 of the Companies Act 1956.

No Comment

(d} In view of (v) {a) above the para (v) (b) of the Order is
not applicable.

Ne Comment

{vi) Based on our examination of the company’s records and
according to the information and explanation given to us, in
our opinion, the Company has not accepted any loans or

No Comment

deposits from the public.

j)li'j'_’/’qm/h-q /
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(vii) The Company has a system of internal audit by the firm
of Chartered Accountants for its field units. There is no
_internal audit system at the Head Office. Further, increase
in the sample size checking in field units needs fo be done to
moke the same commensurate with the size and nature of
business of the company at Transmission (East), Allahabad.
Compliance report to the internal audit reports of
Transmission (East) and Transmission (South) were not

| produced.

Management has taken cognizance of
auditors remarks and necessary action
will be taken in due course of time.

(vili} The cost records prescribed under section 209(1) (d) of
the Companies Act, 1956 have not been maintained by the
company during the year under audit. '

Records are wmainfain and have been .
audited by cost auditer.

(ix}{(a} According to the information and explanations given
to us, the Company is generally regular in depositing
undisputed statutory dues including Employees’ State
insurance, Income-Tax, Service-Tax Custom Duty, Cess
and any other statutory dues with the appropriate

| authorities, however, there is an undisputed liability of Rs.

3, 78,134 pertaining to fringe benefil tax is outstanding for
more than six months as on the Balance Sheet date.

It was observed that provident fund and contributions to
the UL P. Power sector Employee’s Trust are not made on
monthly basis. '

Further, deduction and deposition of income tax at source
and trade tax at source were not properly complied and VAT
returns have not been submitted in few units as required
under UPVAT Act, 2008 at Transmission (West).

Provident Fund Confribution fo U.P.
Power Sector Employees Trust is being
made on the basis of monthly deposition
w.e.f. March 2010. :

Necessary instructions have been issued
to the concerned zones.

(b) As informed to us by the management, there are no dues
that have not been deposited on account of dispute.

“No Comment

(x} The Company has been registered for more than 5 years,

worth and it has not incurred any cash losses during the
current financial year and in the financial year immediately
preceding such financial year.

its accumulated losses are more than 50 percent of its net |

No Comment

(xi) As per information’s or explanation given to us, the

fund/societies; hence para (xiti) of the Order is not
applicable.

Company has not defaulted in repayment of dues of a No Comment
[financial institution or bank or debenture holders.

(xii} The Company has not granted any loans and advance on

the basis security by way of pledge cof shares, debentures and ~ No Comment
other securities, _

(xiii) The Company is not chit fund /nidhi/mutual benefit

Ne Comment

(xiv) The Company is not dealing or trading in shares,
securities, debenture and other investments, hence of para
(xiv) of the Order is not applicable.

No Comment

(xv} As informed to us the Company has not given any
guarantee for loans taken by others from banks or financial
institutions. /)

No Comment

Y(ﬂ’h&
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(xvi} We are unable to comment whether loan funds were

| applied for the purpose for which the loan were obtained as
“the accounts are not maintained in such manner which

could identify the immediate nexus for ultimate usage of
loan funds. However as per the explanation given by the
management the loan funds were applied for the purpose for
which the loans were obtained, '

No Comment

(xvii) We are unable to comment whether the funds received
on short term basis have not been utilized for long term
purpose as the accounts are not maintained in such manner
which could identify the immediate nexus for ultimate usage
of loan funds.

The funds received on short term basis
have not been utilized for long term

purpose.

{xviiij The company has not made any preferential allotment

of shares to the parties covered under Sec 301, hence para No Comment
(xviii) of the Order is not applicable. '

(xix} The company has not issued any debentures hence No Comment
para (xix) of the Order is not appiicable.

{xx) The company has not rafsgd any money by public issue; No Comment
hence clause (xx} of the Order is not applicable.

{xxi) As per information and explanations given fo us, no

fraud has been done by the company or on the company No Comment

during the yeap
/

General Manager{Accounts}

fog oA

(S.K.Agarwal)
Director {Finance}
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON
THE ACCOUNTS OF UTTAR PRADESH POWER TRANSMISSION
CORPORATION LIMITED, LUCKNOW FOR THE YEAR ENDED 31
MARCH 2011.

The preparation of the Financial Statement of the Uttar Pradesh Power Transmission
Corporation Limited, Lucknow for the year ended 31 March 2017 in accordance with the
financial reporting framework prescribed under the Companies Act, 1956 is the
responsibility of the‘management of the Company. The statutory auditors appointed by
the Comptroller and Auditor General. of India under, section 619(2) of the Companies Act,
1956 are responsible for e;.p}m%\h'é ‘npmlon on thes;e I(:tnalmlal ‘%mtemems under section
227 of the Compames Act, 195 jbamdwon '”d&a&ﬂﬂm dudlt’ in, accordance with the
Auditing and Ass’Lmnce Star dard%?’ngnbezi Sby 4HETARIC f?zbsmnal body, the Institute of
Chartered Acdountantsﬁ_f InﬁWTlns lsé{atbdﬁé‘*have bee% ‘n”%bg thein’ vide thelr audit

Report date (_{)3 Apté%&(ﬂ ' “”“s
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el 5" | C’"%ﬂld hk‘e"'to highlight the
following sngmﬁcdnt mattc s’% der 5&’1"@’?@3‘{?{;&%4} of"%TWompames ‘Act, 1956 which
have come to my notice and WhICh in my view are necessary for enabling a better

understanding of the_._ﬁﬁéﬁsialf.—s__tatement and the related.Audn Report:

Balance Sheet

Application of Funds
Current Asscts, Loans and Advances

Sundry Debtors (Schedule 7) X 1 132.48 Crore

had already been cleared.

Thus, the provision of ¥ 17.76 crore earli
written back, Not writing back the above pi

period income and understatement of Sun -17.76 crore.
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Profit & Loss Alc

Expenditure i

2, Interest & Finance Charges (Schedule 17) ¥ 279.43 Crore
Interest on loans to REC ¥ 116.36 Crore,

The above does not include the outstanding interest amounting to ¥ 0.39 crore against the

loan on REC for the period from 20-03-2011, to 31-03-2011.

Thus, non provision of outstanding'!lhlerest on above ééid loan resulted in understatement
fal
of current liabilities &@{owsmns and loss both by ¥ 0.39 Crorer
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However, the same fact bemgﬁhwateqdlﬂ'w "?#lwﬁa:u,g been a%yﬁllosed by the Company in the

Schedule No.21 (B) - Notes on Accounts.

having paid up capntzl of not. less=th

Secretary. The UPPTCL, however, has not_
Companies Act and the Final Accounts off the Company are signed by a part time

Company Secretary.

(c) Due to non-reconciliation of the in ny balances, of Current Assets verses
Current Liabilities, a difference of Z 5701

company.

ACCOUNTANT GENERAL




he preparation of the Financial
Statement of the Uttar “Pradesh Power
Transmission Corporation Limited, Lucknow for
the year ended 31 March 2011 in accordance
with the financial reporting framework
prescribed under the Companies Act, 1956 is
the responsibility of the management of the
company. The statuary auditors appointed by
the Comptroller and Auditor General of India
under section 619(2) of the Companies Act,
1956 are responsible for expressing opinion on
these Financial Statements under section 227
of the companies Act, 1956 based on
independent audit in accordance with the
Auditing and Assurance Standards prescribed
by their professional body, the Institute of
Chartered Accountants of India. This is stated
to have been done by them vide their Audit
Report dated 03 April 2013.

'OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
CTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF
TRANSMISSION CORPORATION LIMITED LUCKNOW FOR THE

No Comment

|, on behalf of Comptroller and Auditor General
of India have conducted a supplementary audit
under section 619(3) (b) of the Companies Act,
1956 of the Financial statements of Uttar
pradesh Power Transmission Corporation
Limited, Lucknow for the year ended 31 March
2011. This supplementary audit has been
carried out independently without access to
the working papers of the statutory auditors
and is limited primarily to inquiries of the
statutory auditors and company personnel and
a selective examination of some of the
accounting  records. Based on my
supplementary audit, | would like to highlight
the following significant matters under section
619(4) of the Companies Act, 1956 which have
come to my notice and which in my view are

necessary for enabling a better understanding.

of the financial statement and the related Audit

Report :
/]

No Comment
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Balance Sheet

Application of Funds

Current Assets. Loans and Advances

Sundry Debtors (Schedule 7) Rs. 1132.48

Crore
1. Provision for Bad & Doubtful Debts :

Rs. 17.76 Crore

The above provision relates to the period up
to the year 2008-09 against which payments
had already been cleared.
Thus, the provision of Rs. 17.76 crore
earlier made by the Company should have
been written back. Not writing back of the
above  provision has resulted in

understatement of prior period income and |-

understatement of Sundry Debtors by Rs.
17.76 crore.

The said Provision of Rs. 17.76 crore has been
written back and accounted for in the year
2011-12. :

Profit & Loss A/c
Expenditure
2. Interest & Finance Charges (Schedule
17) Rs. 279.43 crore.
Interest on Loans to REC Rs. 116.36
Crore. ;
The above does not include the outstanding
interest amounting to Rs. 0.39 crore against the
loan on REC for the period from 20-03-2011 to
31-03-2011.
Thus, non provision of outstanding on above
said loan resulted in understatement of current
liabilities & provisions and loss both by Rs.
0.39 Crore.

Provision of interest on Loan to REC amounting to
Rs. 0.39 crore has been made in the year 2011-12.

3. General

(a) Notes on Accounts
Notes on Accounts annexed to end forming part
of Balance Sheet as at 31.3.2011 and Profit &
Loss Account for the year ended on that date of
U. P. Power Corporation Limited (UPPCL) at
point no. 14 states as below:
“Due to non-formation of finance, accounts
,audit, headquarters and other service units in U.
P.Power Transmission Corporation Limited
(UPPTCL), the employees of UPPCL working
in these units were entrusted the work of
UPPTCL also, therefore, the services rendered
by such UPPCL employees, the 25% of the
employee and administrative cost of such units
have been loaded to UPPTCL.during the year .
However, the same fact being material should
have been disclosed by the Company in the
Schedule 21(B)- Notes on Accounts.

As advised by audit required disclosure has
been made in the accounts for the year 2011-
12

ey Y WQ




- 2 of Companies

- not less than Rs.2

L b)_As per the requirement of Section 383-A

of Companies Act and according to Rule
(Appointment &
Qualification of Secretary) Rules 1988,
all Companies having paid up capital of
crore, shall have a
whole time Company Secretary. The
UPPTCL, however, has not complied
with the said section of the Companies
Act and the Final Accounts of the
Company are signed by a part time
Company Secretary.

Company is in process to appoint full time
Company secretary.

(¢) Due to non-reconciliation of the inter

company balances of Current Assets
verses Current Liabilities, a difference
of Rs. 57.11 crore could not be taken in
to account by the company.

The reconciliation Inter company balances of
Current Assets/Current Liabilities is in
process. Instructions have been issued to
reduce the balances.
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neral Manager(Accounts
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Eoiiiae

. (S.K.Agarwal) °
Director (Finance)




